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lID/IMWD Settlement Agreement

11D will dismiss MWD litigation and each agency is responsible for its own
costs and legal fees
1) DCP CEQA appeal
2) Lawsuit filed regarding the illegal diversion of [ID’s 2018 excess conservation that
was subject to an IID/MWD negotiated storage agreement that the MWD GM failed
to execute.
Agreement addresses the following:
1) Additional storage for excess conservation
2) Disputed 2018 excess conservation
3)  Agency coordination
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Additional Storage for Excess Conservation

ID ICS sub-account within MWD’s existing Lake Mead ICS account
= 25,000 AF (annual)/50,000 AF (cumulative) total from 2021-2026
= Eligible conservation measures limited to on-farm efficiency program and existing ICS methods
= [ID ICS sub-account subject to MWD’s ICS provisions under the DCP (losses, delivery constraints,
recovery options, operational flexibility, etc.)
|ID will contribute (up to) 3 percent of California’s annual DCP Contribution
= California DCP Contributions required when Lake Mead is projected to be below 1045’
» 3% =1ID share of MWD’s ICS capacity (60,000 AF IID capacity/1,650,000 AF MWD capacity)

= |ID’s DCP Contribution would be moved into a DCP sub-account with MWD and come from existing
conservation stored in MWD’s system, ICS sub-account or new ICS conservation created that year

= |ID’s conservation stored in an MWD ICS sub-account is subject to general DCP terms and
conditions including a 10% one-time loss assessment, recovery when Lake Mead is > 1,110’, and
operational delivery flexibility when Lake Mead is > 1025’ (with no additional losses if returned the
following year)
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2020 Excess Conservation & Storage Summary

(volumes in acre-feet)

Total Annual Lake Mead ICS Lake Mead ICS MWD Lake Mead MWD EOY Total
Excess (Fallowing & (Minute 319/323) ECICS EQY EOQY Storage
Conservation Efficiency) (Efficiency) Balance Balance Balance
2016 70,077 13,845 - 56,232 30,017 111,770 141,787
2017 80,937 21,983 23,750 58,954 73,750 167,776 241,526
2018 89,1731 1,579 - 87,5942 73,750 250,990¢ 324,7402
2019 43 405° 1,579 - 0 73,750 250,9907 324,7402
2020 51,023 1,579 9,092 0 82,842 244,960 327,802

In 2018, 1ID created 130,197 AF of excess extraordinary conservation, but utilized 41,024 AF offset an overrun, leaving a balance of 89,173 AF.

MWD diverted 87,594 AF of IID’s excess extraordinary conservation in 2018, but has yet to execute the 2018 storage agreement authorized by IID's board of
directors on December 10, 2018. The final disposition of this conservation is in dispute; this volume will not be credited to 1ID’s benefit until resolved.

In 2019, 1ID created 89,960 AF of excess extraordinary conservation, of which, in addition to the 1,579 AF designated for Lake Mead ICS, 46,546 AF were
left in Lake Mead to resolve the outstanding 2010 Salton Sea mitigation water pre-delivery issue and 9 AF were used to offset an over-delivery of Salton Sea
mitigation water, leaving a balance of 41,826 AF. IID was not a signatory to the Drought Contingency Plan and did not have additional storage agreements in
place, so this excess extraordinary conservation was, in effect, left in Lake Mead with the benefit accruing to the Colorado River system and all water users.
In 2020, 1ID created 51,023 AF of excess extraordinary conservation, of which 1,579 AF was used for storage in Lake Mead and the remaining 49,444 AF
was left in Lake Mead with the benefit accruing to the Colorado River system and all water users.




Disputed 2018 Excess Conservation

MWD will provide a 2021 storage credit in its system for the disputed 87,594 AF

Prior to 2026 1ID can request delivery of the disputed water to offset an overrun or a
conservation shortfall provided it has no other options, however MWD may decline
that request if it has imposed a shortage allocation to its member agencies for M&
uses or is making a DCP contribution.

— If MWD declines IID’s storage request, that year’s annual loss (5,000 AF) will be waived

Losses totaling 35,426 AF at end-of-year 2026
— One-time 10% system loss assessment when IID conservation is recognized (8,759 AF
in 2021)
— Annual losses of 5,000 AFY from 2021-2026 (26,667 AF total), prorated in 2021 from

September 1
= 2021 prorated losses (1,667 AF) may be deducted from disputed water balance or excess
2021 conservation



Disputed 2018 Excess Conservation &

Agency Coordination

MWD right to use any disputed water balance in 2026, if needed, for its DCP
Contribution
— Conservation would be moved into an IID DCP sub-account with MWD losses waived in
2026
In 2026, MWD will transfer any remaining disputed water balance to IID’s Lake
Mead ICS account or its MWD ICS sub-account (at IID’s discretion)

MWD and IID will explore efforts to utilize any additional excess IID conservation to
provide drought resilience at Lake Mead. This may include Reclamation’s DCP
obligations or MWD’s California DCP contribution, with reimbursement to 11D

— MWD will support reasonable ongoing efforts to ensure the State upholds its QSA
Salton Sea restoration commitments and federal funding for California’s Salton Sea

Management Program
=
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