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80TH ANNIVERSARY

IIDs first
Board of
Directors

t was decided by election on July 14, 1911 that the

best way to manage the existing water distribution

system was through ownership by the people. The
formation of the Imperial Irrigation District was
passed by the citizens of the Imperial Valley by a vote
of 1,304 to 360.
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80TH ANNIVERSARY

his year marked the 80th

Anniversary of the

formation of the Imperial
Irrigation District. In 1911, the
IID was organized and acquired
the properties of the bankrupt
California Development
Company and its Mexican
Subsidiary. By 1922, the District
had also acquired 13 mutual
water companies which had
developed and operated early
distribution canals in the
Imperial Valley.

Because its main canal and
levees were located in Mexico,
giving Imperial Valley lictle
security in its water supply or
against flooding, the District
realized the need for an “All-
American Canal” north of the

International border.

The Boulder Canyon Project
Act of 1928 authorized the
construction of the All-
American Canal, Hoover Dam
and the Imperial Dam. The 82-
mile gravity flow All-American
Canal was constructed by the
Bureau of Reclamation during
the 1930s.

In 1936, the District entered
into the electrical power
business. Prior to that time,
electric energy was available at a
high rate to only those Valley
residents living in urban areas.
Launched in conjunction with
the All-American Canal, IID
anticipated thar the
hydroelectric power generated

from the five falling water drops
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on the All-American would
enable it to set power rates
considerably lower than the
competition.

In 1940, the canal delivered its
first water to Imperial Valley. By
1942, the canal became the
Valley's sole water source for
Imperial Valley residents and

farmlands.

Today, approximately 2.6

million acre-feet of Colorado
River water is delivered annually
via the All-American to nine
cities and 500,000 acres of
agricultural lands in the Imperial
Valley. IID serves about 6,000
water delivery points for
irrigation and operates and

maintains over 1,675 miles of

Brawley
celebrates

the District's
entry into the

power business

Oct. 17, 1938
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All-American
Canal
dedication
Oct, 12, 1940
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canals and laterals (more than

1,000 miles of which are
concrete lined). The District
also maintains a 1,457-mile
drainage system, which collects
surface runoff and subsurface
drainage from 32,227 miles of
tile drains.

The District now serves
electricity to some 75,000
customers in Imperial

Valley and parts of Riverside and

San Diego counties and has the
lowest rates in the region.

As a public power system, the
District does not make a profit
from its sale of electricity or
water. All of the benefits of a
local public utility stay here at
home, in the form of lower
rates, services shaped to meet
local needs and a special
commitment to innovation and

wise use of resources.
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1991 Board
of Directors
Left 1o Right:
Board President
Don Cox,

Ralph Menvielle,
William Condis,
Lloyd Allen and
Ted Lyon.

DON HARVEY PHOTO

Bob McCullough
Assistant G-M

Management

Staff

Manager Manager
Water Deparement Technical Services

Bill. Motdah Kris Fontaine Bruce Penner

Manager Manager Manager
Operatians Services Finance & Accounting Personnel
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Ithough the Imperial

Irrigation District did not

suffer the direct impacts of
the fifth consecutive year of
California's drought, we had
another natural disaster with
which to contend — an
infestation of the poinsettia
strain of the sweet-potato
whitefly.

The whitefly wiped out 99
percent of Imperial Valley's fall
melon crop, and then started in
on the winter vegetables,
including lettuce, broccoli and
cauliflower. Alfalfa prices were
already low

when the
whitefly

started

chomping on that crop as well.
In all, Imperial Valley growers
suffered an estimated $120
million in crop damage, about
2,500 farmworkers were forced
into unemployment and local
businesses felt the sting of
economic hardship.

In November, Governor Pete
Wilson proclaimed a state of
emergency in Imperial and
Riverside Counties to assist
farmers and researchers in
finding a solution to the
devastating pest.

One impact of the disaster on
the farm was the District's
decision to tighten up on
spending instead of raising the
rate for water.

This has been accomplished
without diminishing the quality

of service to our customers.



80TH ANNIVERSARY

Because of difficult economic
conditions and rainfall in
December, the District's water
sales were more than 150,000
acre-feet below last year's sales.

Consumption of electricity did
not peak above 1990 levels
because of relatively mild
summer temperatures.

Upgrading of the District's
electrical system continues and
power demands are being met
with contracts for outside power,
acquisition of generation
sources, repowering of
generation facilities and energy
conservation programs.

Through a refinancing this
year, the contracts of
indebtedness for such projects
as a 500-kV transmission project
and some hydroelectric projects

which were financed in 1983,

were amended with better
interest rates, saving the District
more than $630,000.

Several industry awards were
presented to IID for our
achievements in water
conservation, and in addition to
completing the second year of
major conservation project
construction work, the District
began some innovative on-farm
programs designed to provide
emergency drought relief to
other communities in Southern
California.

Thanks to the dedication of
the IID management and
employees, it was once again a

successful year.

LAkl £ S

Charles L. Shreves



The Bernard
Galleano
Reservoir was
dedicated in
1991
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nlike Northern California

water sources, the Colorado

River experienced normal
flow conditions this year, and in
storage on the Colorado was
some 40 million acre-feet of
water.

Nevertheless, the Imperial
Irrigation District, which is not
dependent on Northern
California rainfall and snowpack
runoff, demonstrated its

commitment to cooperate with

other California water agencies
that were experiencing severe
drought.

The District initiated two
voluntary drought emergency
programs for which irrigation
water was reduced. The plans,
involving irrigation water
reductions on alfalfa and
leaching, were devised by
Imperial Valley farmers and
implemented by the District.

These programs resulted in an
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estimated savings of 50,000 to
70,000 acre-feet of water.,

This year marked the second
of a five-year construction
period for water conservation
projects included in an
agreement with the
Metropolitan Water District of
Southern California. Through
this program, the District is now
conserving 33,929 acre-feet of
water annually. The water
conservation agreement between
the agricultural and urban
districts received national
attention and won several major
industry awards.

The 1991 Clair A. Hill Award
was presented to IID by the
Association of California Water
Agencies in recognition of
“innovative approaches in water

conservation.” The California

Water Resources Association
honored the IID and MWD
with its Edmund G. “Par”
Brown Water Resources
Leadership Award, which
recognizes water management
strategies worthy of duplication.
In addition, the Local
Government Commission in
Sacramento singled out the
IID/MWD program for its
award to organizations that have
implemented innovative water
programs in the areas of
conservation, reclamation and
water management.

A key milestone in the
IID/MWD program was
reached with the completion this
year of the District’s sixth
regulating reservoir. The 425-
acre-foot “Bernard Galleano”

Reservoir was constructed using



10

80TH ANNIVERSARY

the latest automation technology
for flow measurement and
control devices that work in
conjunction with the delivery
canals. The reservoir will
conserve approximately 3,300
acre-feet of water annually.
Environmental documents

were prepared to evaluate the

All-American Canal lining
project. The proposed $85.5
million project is expected to
save some 70,000 acre-feet of
water annually after a 23-mile
concrete-lined parallel canal has
been constructed to capture

water previously lost to seepage.

Financial Highlights — Water 1991 1990

Total operating revenues.....
Total operating expenses .. ..

Net operatingincome .......

... $32,797,304 §31,625,590
... 32407457 27,351,708

L 380,847 4,273,882

Interestincome................ 2,062,448 975,823
Interestexpense............... (133,978) (81,458)
Otherincome ................. 5,287,957 5,381,350
Otherexpense................. (29,961) (27,125)
Netincome ................... $ 7,576,313 $10,522,472
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rowth in the Imperial
Irrigation District’s service
area and projections of
rapid growth in the Imperial and
Coachella valleys, prompted a
power rate increase for the first
time since 1983. Still, the IID is
able to maintain low rates.
To help meet increasing

demands for new sources of

with the Western Area Power
Administration for economy
energy from the Navajo
Generating Station.

And, the IID contracted for
the purchase of an additional 81
megawatts of power from the
Palo Verde Nuclear Generating
Station, one of the most efficient

nuclear facilities in the United

electricity, the District entered States.
into a power purchase contract
Financial Highlights — Power 1991 1990

Total operating revenues .....
Total operating expenses .. ...

... $141,945373 $137,336,526
... 114,448879 115,299,777

Net operating iNCOMe «...ovnnn.. 27,4@6,_494 22,036;749
Interestincome ................ 10,372,146 10,006,547
Interestexpense ............... (9,022,262) (8,489,595)
Otherincome .................. 4,547,293 428,219
Otherexpense ................. -0- 0-
Netincome.........oovveeunnn. $31,042,279  $23,981,920
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New agreements with the Los
Angeles Department of Water
and Power and Southern
California Edison provide firm
transmission service, allowing
the District to increase its power
purchase opportunities from the
southwest at Palo Verde and
from the Los Angeles basin at
Sylmar.

1ID also joined the Western
Systems Power Pool this year,
which allows the District to
enter into transmission and
power purchases and sales
arrangements with more than 40
other major utilities located in
California, Arizona, Nevada,
Utah, Oregon, Washington and
Idaho. The agreement enables
the District to constantly be
aware of opportunities to

purchase and sell power with the

other utilities.

Ground was broken for the
$58 million Unit 2 Repowering
Project at the El Centro Steam
Plant. Repowering Unit 2 will
consist, in part, of a new 85
megawatt combustion turbine,
which will generate enough
additional power for more than
20,000 homes. The project will
also provide an environmental
bonus in that the low-emission
combustion turbine will replace
an old-technology boiler.

Planning continued during the
year for the proposed Southern
Arizona Transmission Project, 2
high voltage line from the
Phoenix area, through Yuma,
Arizona, to IID's service
territory.

Energy conservation remains

another viable alternative for

e ——
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meeting increased demands on
the electric system, and several
of the District's programs were
expanded in 1991. Increased
home energy surveys and audits,

rebates for the installation of

Construction
began for the
repowering
project at the
El Centro
Steam Plant

new heat pumps and evaporative
coolers, and a continuing time-
of-use study were all highly
visible and effective during the

year.

13
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s California's Inland Surface
Waters Plan was developed

during 1991, it became
evident that IID could be forced
to comply with unrealistic water
quality standards for its
agricultural drains. The IID

concentrated its efforts o help

formulate regional requirements
and goals for Best Management
Practices for the area.

Fish habitat development for
water conservation projects
continues. Construction was
completed on a 425-acre-foot
reservoir, which includes a 10-
acre-foot water reserve for fish
habitat, a genty sloped area for
fishing, steps, handrails and a
parking area. Studies to be
conducted in this reservoir will
include impacts of grass carp on
resident fish populations, and
growth and management of
waterfow] habirar.

Under a trial program, the
District entered into a one-year
lease agreement with California
Department of Fish and Game
to staff and operate a warmwater

hatchery near the Salton Sea for
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the production of triploid grass
carp. The District's Biological
Control Section currentdy
produces between 10,000 and
20,000 of the weed-eating fish
annually at its own grass carp
hatchery in El Centro. The fish
are stocked in the canal system
as a biological method of
eradicating hydrilla and to
control other aquatic weeds that
restrict irrigation and drainage
channels.

The District's Environmental
Compliance Section surveys and
records the location and
activities of the burrowing owls
which make their homes in
IID's service area. Because the
burrowing owl is listed as a

14 13 ”n .
species of concern” in

California, the District takes
extra precautions to search for
owl burrows before proceeding
with construction projects.

The Hazardous Materials
office for the District provides
the proper information for
receiving, handling, labeling,
storage and disposal of
hazardous materials, as well as
the recycling and reclamation of
industrial wastes such as
antifreeze, metals, solvents,
waste oil and oil filters.

Employees of the District also
participate in the recycling
program for office paper at
District Headquarters and a
Caltrans highway cleanup
program, “Adopt-A-Highway.”

15



Calderon, Jaham & Osborn
KPMG Peat Marwick
a joint venture

Certified Public Accountants
1236 State Street

El Centro, CA 92243

(619) 352-6022

INDEPENDENT AUDITORS' REPORT

The Board of Directors
Imperial Irrigation District:

We have audited the accompanying combined balance sheets of Imperial Irrigation District as of December 31,
1991 and 1990 and the related combined statements of income, changes in District equity and cash flows for the
years then ended. These combined financial statements are the responsibility of the District’s management. Our
responsibility is to express an opinion on these combined financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation,
We believe that our audits provide a reasonable basis for our opinjon.

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the

financial position of Imperial Irrigation District as of December 31, 1991 and 1990 and the results of its opera-
tions and its cash flows for the years then ended in conformity with generally accepted accounting principles.

February 28, 1992

& Pt & Pt Marned
Ca/énquém,» @Ayy



IMPERIAL IRRIGATION DISTRICT
COMBINED BALANCE SHEETS
December 31, 1991 and 1990

1991 1990
ASSETS Water Power Water Power
Department Departmeant Combined Departmant Depariment Combined
CURRENT ASSETS:
Cashandinvestments .................. $ 1,454,550 $20,180,444 % 21,634,994 $ 1,394,169 § 8,021,836 $ 9,416,005
Trade accountsreceivable............... 4,792,418 13,602,890 18,395,308 5,076,535 15,295,855 20,372,390
Less allowance for doubtful accounts . .. (248,992} (959,154) {1,208,146} {126,498) {1,929,695) (2,056,193)
Net trade accounls receivable ... 4,543,426 12,643,736 17,187,162 4,950,037 13,366,160 18,316,197
Inventories:
Fuelodl ......coves o s mmmim gy 0- 3,817,645 3,817,645 0- 3,383,344 3,383,344
Materialsand supplies.............. 634,062 7,820,406 8,454,468 524,304 7,023,984 7,548,288
Prepaid expenses and deferred charges . .. 47,050 41,925 88,975 75,952 52,510 128,462
Totalcurrentassets ............ 6,679,088 44,504,156 51,183,244 6,944,462 31,847,834 38,792,296
CASH AND INVESTMENTS, RESTRICTED
AS TO USE AND ALLOCATED FOR:
Debtsarvice.........cooviieinuirnnines 336,917 22,403,810 22,740,727 322,385 22,660,352 22,982,737
CoNStruCtion:, & s s iisii v e Sk 13,080,003 71,953,334 85,033,337 200,000 98,526,597 98,726,597
Solf-iNSuUrance . .....cocvvvrierrrnnnss 5,270,000 3,520,000 8,790,000 4,020,000 3,520,000 7,540,000
Employee deferred compensation ........ 4,856,812 4,856,912 9,713,824 4,291,143 4,291,143 8,582,286
a1 R A L e o e 11,839,458 24,858,804 36,698,263 7,930,250 9,135,819 17,066,069
35,383,291 127,592,860 162,976,151 16,763,778 138,133,911 154,897,689
UTILITY PLANT, at cost:
Plantinservice . .....coovvieeininnaann 204,883,567 479,950,624 684,834,191 172,981,075 442,389,741 615,370,816
Less accumulated depreciation ........ {(39,466,852) (149,101,965) (188,568,817) (35,448,083) (137,848,973) (173,297,056)
165,416,715 330,848,659 496,265,374 137,632,992 304,540,768 442,073,760
Construction in process. . .......covivenns 807,513 15,522,334 16,329,847 384,810 1,111,160 1,495,970
166,224,228 346,370,993 512,595,221 137,917,802 305,651,928 443,569,730

$208,286,607 $518,468,009 $726,754,616 $ 161,626,042 $475633,673 $637,259,715



IMPERIAL IRRIGATION DISTRICT
COMBINED BALANCE SHEETS
December 31, 1991 and 1990

1891 1990
Water Power Water Pawer
Department Departmant Combined Depariment Depariment Combined
LIABILITIES AND DISTRICT EQUITY
CURRENT LIABILITIES:
Current maturities of long-termdebt ...... $1,199,974 $8,306,273  §$ 9,506,253 $1,031,487 57,290,801 §$8,322,288
Accountspayable...................... 2,352,088 14,950,717 17,302,805 2,573,007 7,887,401 10,460,408
Accrued interest payable. .. ............. 21,432 1,623,449 1,644,881 22,012 1,987,086 2,009,098
Accrued compensation and payroll taxes . . 327,029 327,029 654,058 407,305 407,305 814,610
Accrued vacation and sick leave.......... 1,750,624 1,638,258 3,389,882 1,926,682 1,741,601 3,668,283
Deferredrevenues. ...............ouuus. 2,470,436 - 2,470,436 2,454,399 -0- 2,454,399
Total current liabilities . . . . . . 8,121,583 26,846,732 34,968,315 8,414,892 19,314,194 27,729,086
LIABILITIES PAYABLE FROM
RESTRICTED ASSETS:
Other accrued expenses, noncurrent portion . 5,201,000 2,951,500 8,152,500 3,623,000 2,458,500 6,082,500
Employee deferred compensation ........ 4,856,912 4,856,912 9,713,824 4,291,143 4,291,143 8,582,286
Advances and deposits from customers . . . 129,669 1,285,253 1,414,922 335,000 1,004,633 1,429,633
Refundabletocustomers................ -0- 13,204,018 13,204,018 0- 6,746,076 6,746,076
10,187,581 22,297,683 32,485,264 8,249,143 14,591,352 22,840,495
LONG-TERM DEBT:
Centificates of Participation ............. -0- 129,056,964 129,056,964 -0- 134,254,485 134,254,485
All-American Canal obligation ........... 1,282,073 81,602 1,363,675 1,991,872 122,402 2,114,274
Bondspayable ......... ..ot 2,076,122 -0- 2,076,122 2,136,302 -0- 2,136,302
Capitallease .......................... 765,816 482,986 1,248,802 734,875 -0- 734,875
4,124,011 129,621,552 133,745,563 4,863,049 134,376,887 139,239,936
DEFERRED CREDITS AND OTHER LIABILITIES:
Advances for construction. ............... 0 60,261 60,261 0 68,144 68,144
Accrued vacation and
sick leave, noncurrent portion .. ....... 965,567 962,106 1,927,673 944,764 1,162,029 2,106,793
965,567 1,022,367 1,987,934 944,764 1,230,173 2,174,937
Total liabilities ............. 23,398,742 179,788,334 203,187,076 22,471,848 169,512,606 191,984,454
DISTRICT EQUITY:
Contributions in aid of construction ........ 58,521,612 57,664,624 116,186,236 22,393,399 59,171,015 81,564,414
Retained earnings:
Undesignated ...................... 84,816,717 149,309,921 234,126,638 104,394,404 114,155,869 218,550,273
Designated retained earnings —
resirictedassets. . ................ 41,549,536 131,705,130 173,254,666 12,472,635 133,842,768 146,315,403
Tolalretained earnings ...... 126,366,253  281,015051 407,381,304 116,867,039 247,998,637 364,865,676
Net unrealized loss on investments. . ....... -0- 0 -0- {106,244) {1,048,585) {1,154,829)
Total District equity ......... 184,887,865 338,679,675 523,567,540 139,154,194 306,121,067 445,275,261

$475,633,673 $637,259,715

$208,286,607 $518,468,009 $726,754,616 $161,626,042

See accompanying notes to combined financial statements.




IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF INCOME
Years Ended December 31, 1991 and 1990

1981 1980
Water Power Water Power
Department Department Combined Department Department Comblined
OPERATING REVENUES:
Powersales ;. il st sirsaires 19 0 $135834,577 $135,834,577 5 0 $131,569,302 $131,569,302
Watersales. .. .....ovvaeiinnnraaisrnas 30,306,685 -0- 30,306,685 29,192,420 0. 29,192,420
Water avallabllitycharge . ........ .00t 1,993,723 0- 1,993,723 1,963,527 £- 1,963,527
Interdepartmental charges:
Use of All-AmericanCanal . ............. 1,193,599 (1,193,599) -0- 1,118,599 (1,118,599 0-
Powersales .......covvenivensoarcaaan (696,703) 696,703 0- (648,956) 648,956 £
OMNBEL e« i i e S0 e T e S mm e B 0- 6,607,692 6,607,602 0 6,236,867 6,236,867
32,797,304 141945373 174,742,677 31625590 137,336,526 168,962,116
OPERATING EXPENSES:
Costoffuel ......ccvveiireinnneesnnnns 0 10,826,927 10,826,927 £ 17,586,508 17,586,598
PurchaSed POWES . ......ovvrraneerraanes 0 61,059,300 61,059,300 -0 69,701,222 §9,701,222
Other pOwWerexpenses .. ........oovevrees -0- 16,071,766 16,071,766 -0- 15,202,789 15,202,789
Operation and maintenance of
AllAmericanCanal ..........c.c.00.euns 1,651,844 0- 1,651,844 1,889,086 0 1,889,086
Operation and maintenance of
irrigation systemanddams . ............ 15,825,005 -0- 15,825,005 14,161,854 0- 14,161,854
General and administration expense ....... 12,107,059 13,522,874 25,630,033 8,865,121 11,295,897 20,161,018
Provision for depreciation ................ 2,823,549 12,967,912 15,791,461 2,435,647 11,513,271 13,948,918
32,407,457 114,448B879 146,856,336 27,351,708 115299777 142,651,485
Net operating income. ............. 389,847 27,496,494 27,886,341 4,273,882 22,036,749 26,310,631
NONOPERATING REVENUES (EXPENSES):
IntarestinCOmMe ......vovveenvnnnnnnsnns 2,062,448 10,372,146 12,434,594 975,823 10,006,547 10,982,370
Interest BXPENSE. ... .ovvvenrvrrisarsans (133,978) (9,022,262) {9,156,240) (61,458) (8,489,595) (8,571,053)
OtherinCome ......ovvrrenrnnersarennss 5,287,957 4,547,293 9,835,250 5,381,350 428,219 5,809,569
Otherexpenses .......coeeveenreascanes (29,961) -0- (29,961) (27,125) 0 (27,125)
7,186,466 5,897,177 13,083,643 6,428,590 1,945,171 8,193,761
Net income before extraordinary ltem . 7,576,313 33,393,671 40,960,984 10,522,472 23,981,920 34,504,392

Extraordinary item — accounting loss on
defeasance of certificates of participation . 0- (2,351,392) (2,351,392)

$ 7576313 §$ 31,042279 § 38,616,592 $ 10,522,472 $ 23981920 § 34,504,392

-0- -0 0

Netincome . ....coovvecnnenrnnans

See accompanying notes to combined financial statements.



IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF CHANGES IN DISTRICT EQUITY

Years Ended December 31, 1991 and 1990

RETAINED EARNINGS:

BalanceatJanuary 1,1991 ... ... ... .. . i,

NetinCome . ..o i s i e

Add back depreciation of fixed assets acquired

through contributfons . .............coviiia ..,

BalanceatDecember31,1991 ... .. ... iiii i i

CONTRIBUTIONS IN AID OF CONSTRUCTION:

BalanceatJanuary 1,199t . ... ... ... ... e

Contributionsrecelved . .. ... oive i i it

Less depreciation of fixed assets acquired

throughcontributions ... ......... .. ciiviiinninnns.
Balanceat December 31,1991 . . ... ... s,

Total District equity at December31,1991 .................

RETAINED EARNINGS:
Balance at January 1, 1990, as previously

= v o g o

Adjustment to correct accumulated
depreciation of fixed assets acquired

through contributions(seenote8).............ccvieiinninns

Balance at January 1,1980,asrestated ......................n
Netincome ... ...ttt i iisaia s

Add back depreciation of fixed assets acquired

throughcontributions ...........ccoiiirvirvenrnerenn.

Balanceat December 31,1990 . .. ... ...ttt it

CONTRIBUTIONS IN AID OF CONSTRUCTION:

BalanceatJanuary 1,1990 ......... ... .ottt
Contributionsrecaived . ... ..ottt i e et e

Less depreciation of fixed assets acquired

throughcontributions . ..........coiiviiniinrennen.
Balanceat December31,1990 . .........co ittt iiiinn
NETUNREALIZED LOSSONINVESTMENTS .. ........ooiiiinnn s,

Total District equity at December 31,1980 .................

Water Power
Deparimant Department Combined
$ 116,867,039 $ 247,998,637 $ 364,865,676
7,576,313 31,042,279 38,618,592
1,922,901 1,974,135 3,897,036
126,366,253 281,015,051 407,381,304
22,393,399 59,171,015 81,564,414
38,051,114 467,744 38,518,858
(1,922,901) (1,974,135} (3,897,036)
58,521,612 57,664,624 116,186,236
$ 184,887,865 $ 338,679,675 $ 523,567,540
$ 99,101,302 § 217,850,969 § 316,952,271
6,375,406 4,205,645 10,581,051
105,476,708 222,056,614 327,533,322
10,522,472 23,981,920 34,504,392
867,859 1,960,103 2,827,962
116,867,039 247,998,637 364,865,676
3,822,408 57,229,962 61,052,370
19,436,850 3,901,156 23,340,006
(867,859 (1,960,103) (2,827,962)
22,393,389 §9,171,015 81,564,414
(106,244) {1,048,585) (1,154,829)
$ 139,154,194 $ 306,121,067 $ 445,275 261

See accompanying notes to combined financial statements.

e



IMPERIAL IRRIGATION DISTRICT

COMBINED STATEMENTS OF CASH FLOWS
Years Ended December 31, 1991 and 1990

CASH FLOWS FROM OPERATING ACTIVITIES:
Operatingincome.............coevvvrn,

Adjustments to reconcile net income to net
cash providad by operating activities:

Depreciation and amortization ..........
Gainondispesalofproperty ............

(Increase) decrease In assets and increase
{decrease) in liabilities:

Trade accounts receivable . ..........
Otherreceivables ..................
Inventorles ..........ciivinannnns

Prepaid expenses and
defarredcharges ................

Accountspayable .................

Accrued compensation and
payralltaxes . ............cooiunen

Accrued vacation and sick leave . .. ...
Deferredrevenues .............c....
Otheraccrued expenses ............
Refundable tocustomers., ...........
Net cash provided by
operating actlvities.........
CASH FLOWS FROM INVESTING ACTIVITIES:

Interestrecelved..........cov v inen
{Increase) decrease in restricted assets .....

Net cash provided by (used in}
investing activities . ........

CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Other nonoperatingincome . ..............
CASH FLOWS FROM CAPITAL
FINANCING ACTIVITIES:
Proceeds from issuance of longlermdabt ...
Transfars to defeased debt escrow trustes . . .

Extraordinary loss on defeasance of
certificates of participation .. ...........

Principal payments of long-termdebt .......

Interest paid on long-term debt, excluding
interast capitalized of $592,600 in 1991
and $483,900In1990..............u. e

Capital expenditures,net.................
Increase (decrease) in advances and deposits

Additions to contributions in
aldofconstruction . .................

Net cash provided hy (used in)
financing activities.. ... ....
Netincreaseincash..........

Cash and investments
atbeginningofyear ......... .. ... ... ...

Cash and investments
atendofyear ..............iiiiiiiinnn

1891 1990
Watar Power Water Power

Department Dapariment Combinad Depariment Depariment Combined
$ 389,847 § 27496494 § 27,886,341 $ 4273882 § 22,036,749 § 26,310,631
4,224 367 13,885,258 18,109,625 3,198,378 12,333,745 15,532,123
{581,421) (2,735,023) (3,316,444) {56,328) {13,089) (69,417)
406,611 722,424 1,129,035 {57,842) (1,067,767) {1,125,609)
-0- 4 4 gig 4,000,000 4,000,000
{109,758) {1,230,723) {1,340,481) 13,364 (3,219,656) {3,206,292)
28,902 10,585 39,487 {44,485) (23,744) (68,229
(220,919) 7,063,316 6,842,397 1,176,343 711,643 1,889,986
{80,276) (80,276) {160,552) (687,616) 220,528 (467,088)
(155,255) {302,266) {457,521) 399,609 489,647 889,256
16,037 0 16,037 113,627 0 113,627
1,578,000 492,000 2,070,000 160,000 {270,000) {110,000)
0 6,457,942 6,457,942 0- 3,076,734 3,076,734
5,496,136 51,779,731 57,275,866 8,490,932 38,274,790 46,765,722
2,544 515 11,523,488 14,068,003 988,697 9,855,197 10,843,894
(18,053,744) 11,106,820 (6,946,924) (8,670,147)  (79,481,088)  (88,151,235)
{15,509,229) 22,630,308 7,121,079 (7,661,450)  (69,625,891)  (77,307,341)
5,257,996 4,547,293 9,805,289 5,354,225 428,219 5,782,444
1,289,941 33,560,944 34,850,885 1,452,494 101,345,013 102,797,507
0 (32,450,591)  (32,450,591) 0 -0- 0
0 (2,351,392) (2,351,392) -0 £ £
(1,860,492) (4,850,210) (6,710,702) (859,688) {6,751,329) {7.611,017)
{134,558) (9,385,899) (9,520,457) {72,913} (7,144,214) {7.217,127)
(32,325,195)  (51,972,057) (84,297,252) (25,204,259}  (53,994,791)  (79,199,050)
{205,331) 182,737 (22,594) 119,801 46,718 166,609
38,051,114 467,744 38,518,858 19,438,850 3,901,156 23,340,006
4,815,479 (66,798,724)  (61,983,245) (5,125,625) 37,402,553 32,276,928
60,381 12,158,608 12,218,989 1,038,082 6,479,671 7,517,753
1,394,169 8,021,836 9,416,005 356,087 1,542,165 1,898,252
$ 1,454550 $ 20,180,444 $ 1394169 § 8021836 § 9416005

§ 21,634,994

See accompanying notes to combined financial statements.



IMPERIAL IRRIGATION DISTRICT

NOTES TO COMBINED FINANCIAL STATEMENTS
Years Ended December 31, 1991 and 1990

Note 1 - Summary of Significant
Accounting Policies
Reporting Entity
The Imperial trrigation District (the District)
is a public entity organized in 1911 under
the Irrigation District Law (codified at Divi-
sion 11 of the California Water Code). The
District has the powers under the law 1o,
among other things, provide irrigation and
electric service within its geographic bound-
aries. In connection therewith, the District
has the powers of eminent domain to con-
tract, to construct works, to fix rates and
charges for commodities or services fur-
nished and to incur indebtedness.
The District is governed by a five-member
Board of Direciors elected by the citizens
residing within the District’s boundaries. An
appointed general manager oversees the
District's daily operations.

Basls of Presentation

Separate accounting records are maintain-
ed for the Water and Power Departments of
the Imperial Irrigation District. The account
classifications used by the District for ac-
counting and financial reporting purposes
are comparable to those used by other ir-
rigation districts and electric utilities. The
account classifications used by the Power
Department are specified by the Uniform
System of Accounts as prescribed by the
U.5. Federal Energy Regulatory Commis-
slon. The account classifications of the
Water Depariment were adopted to
facilitate computations required under a
provision of the Ali-American Canal con-
tract (see note 7).

The account classification structures used
by the District conform to generally ac-
cepled accounting principles consistent
with enterprise fund accounting. The ac-
counting records of the District are main-
lained on the accrual basis of accounting.
Under this method, revenues are recognized
when earned, regardless of when received,
and expenses are recognized when incur-
red, regardless of when paid. The effects of
interdepartmental transactions have not
been eliminated at the individual depart-
ment level, as the Board of Directors of the
District believes that the operating results
of such departments should remain
separated to facilitate management review
and appropriate rate setting. Such separa-
tion is also required for evidence of com-
pliance with debt agreements relating to
the District's oulstanding Certificates of
Participation.

Utility Plant

Utility plant is stated at cost, and includes
labor, materials, interest capitatized during
the construction period, purchased ser-
vices and certain overhead items. Water
and glectric plant retirements are femoved
from the accounts at cost, together with the
related accumulated depreciation. Any
gains or losses resulting from retirements
are recorded as nonoperating revenues or
expenses,

The District has an undivided interest in
certain power generalion stations and
transmission systems that are jointly own-
ed with several utilities. The operating
agreement under which the facilities were
constructed provided that each participant
provide its own construction financing. The
Disirict's proportionate share of construc-
tion and improvement costs for such jointly
owned facilities is included in the ap-
propriate category of utility plant. The
District incurs certain minimum operating
costs on jointly owned facilities, whether or
not it is able to take delivery of its propor-
lionate share of energy generated. Such ex-
penses incurred are incfuded in the accom-
panying statements of income.

Depreciation

Buildings, vehicles, equipment, drainage
struciures, canal linings and canal struc
tures owned by the Water Department and
Power Depariment are depreciated on a
straight-line basis over their estimated
useful lives. Expenditures which materially
increase utility plant lives are capitalized,
while costs of maintenance and repairs are
charged to expense as incurred.
Depreclation on fixed assets acquired
through contributions in aid of construction
is deducted from such contributions with a
corresponding increase to retained earn-
ings.

Inventories

Inventories consisting of fuel oil, materials
and supplies are recorded at cost on a first-
in, first-out weighted-average basis.

Revenues

The principal customers of ithe Waler
Department are farm operators and cities,
which in turn resell such water to thelir
customers. The Water Department’s
customers are billed at the end of each
month for sales made during the month. In
addition, each landowner pays an annual
water availability fee that is based upon
acreage held within the District, Customers
of the Power Department are billed on a
cyclic basis. Water and power revenues are
recorded when billed, except for the water
availability fee which is billed in December
but recorded as revenue ratably throughout
the year; accordingly, such billings are con-
sidered to be deferred revenues. Unbllled
waler and electric service revenues are not
considered significant.

Refundable to Customers

Fuel costs billed to power customers in ex-
cess of actual fuel costs incurred are con-
sidered refundable to the customer. Such
cosls are refunded through subsequent
reductions of fuel costs bitled.

Restricted Assets

Restricted funds represent allocations of
cash balances pursuant to provisions of the
All-American Canal contracl, the covenants
of the Certificates of Participation,
deposits of employee deferred compensa-
tion and for other purposes specified by the
Board of Directors.

Cash and Investments

The District invests its idle cash on a daily
basis. Certain of these investments are in
bank certificales of deposit. Other in-
vestments consist primarily of Federally
backed securities and a deposit with the
Stale Treasurer's Local Agency Investment
Fund.

Such investments are stated at the lower of
cost or market value.

Reclassifications

Certain amounts reported in the 1990 com-
bined financial statements have been
reclassified to correspond to the current
year's presentation.



IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

Note 2 - Cash and Investments

The District mainiains a general cash and invesiment pool for the purpose of maximizing investment returns for all funds except those re-
quired to be held by outside fiscal agents and funds in its employee deferred compensation plan. Investments held by the District are
reported at the lower of cost or market. At December 31, 1990, the accompanying combined financial statements reflact a net unrealized loss
of $1,154,829. Such unrealized loss was recovered in the year ended December 31, 1991.

The District's investment policies allow for investments In obligations of U.S. Treasury and ather Federal agencies, State Treasury and other
state and local governmental agencies, bankers’ acceptances, commercial paper, mortgage securities and the State Treasurer's Local Agen-

cy Investment Fund.
The District's cash deposits and Iinvestments al December 31, 1991 are categorized by the level of risk assumed by the District. The risk

categories are defined as follows:

Category 1: includes cash depaosits which are insured or collateralized with securlties held by the District or by its agent in the District’s name
and investments that are insured or registered or for which the securities are held by the District or its agent in the District’s name.
Category 2: includes cash deposits that are collateralized with securities held by the pledging financial institution’s trust departiment or
agent in the District’s name and uninsured and unregistered investments for which the securities are held by the counterparty's trust depart-
ment or agent in the District’s name.

Category 3: includes cash deposits that are uncotlateralized {this includes any bank balance that is collateralized with securlities held by the
pledging financial institution, or by its trust department or agent, but not in the District’s name) and uninsured and unregistered investments
for which the securities are held by the counterparty, or by its trust department or agent, but not in the District’s name.

Not Required to be Categorized: investments in pools managed by other governments or investment services in which the District owns a
share of the total pool, but does not own specific underlying investments within such pool. This includes investments in the State Treasurer's
Local Agency Investment Fund (LAIF) and mutual funds.

The District's cash deposits and investments at December 31, 1991, are categorized by level of risk in the following table:

Market
Carrylng value/bank
amount balance
Risk category 1:
Cashinbank — insured . ...........cvviiveannn $ 13,730,426 $ 13,730,426
U.S. Government securities ........... .. vaaon 5,457,938 5,515,897
U.S. Government agency securities ............. 73,610,066 74,182,907
Negotiable certificates of deposit .............. 605,399 605,399
Deferred employee compensationplans ......... 9,713,824 9,713,824
Totalriskcategory 1 ... .. iiieeiiannnnns 103,117,654 103,748,453
Risk category 2:
Cashinbank — collateralized . ................. 7,795,610 9,884,425
Medium term corporatenotes ..........o.oivenn 58,154,388 59,003,530
Totalriskcalegory2 .. ...coovivivnnne v 65,949,998 68,887,955
Risk category 3 — commercialpaper.............. 994,740 994,740
Investments nol reqguired to be categorized:
State Treasurer's Local Agency Investment
217 s T« O T 13,548,753 13,548,753
Mutual fundinvestments ............cooiins 1,000,000 1,000,000
Total investments not required to be
categorized ... .o i 14,548,573 14,548,753
Total cash and investments. . .............. $184,611,145 $188,179,901

Note 3 - Interdepartmantal Transactions

Although the Water and Power Departments of the District maintain separate accounting records, there are certain interdeparimental trans-
actions. Significant transactions primarily involve charges by the Water Department to the Power Department for the use of water 1o
generate electricity on the canal system and for the use of buildings, vehicles and equipment.

The interdeparimental charge for use of water in the All-American Canal to generate electricity is based upon amounts authorized by the
Board of Directors in 1976 and 1988.

Charges for use of buildings, vehicles and equipment are based upon a pro rata distribution of costs of related maintenance operation and
depreciation.

General and adminisirative expenses of the District are allocated between departments, with the majority of the expenses allocated 50% to
the Power Department and 50% to the Water Department.



NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

Note 4 - Utility Plant
UTILITY PLANT IS COMPRISED OF THE FOLLOWING:

1991 1990
Watar Power Water Power
Dapartmant Oepartment Combined Dapartment Depariment Combined

Landandtandrights........................ $ 6745730 $ 5395405 $ 12,141,135 $ 6,739,355 § 5,392,248 % 12,131,603
Structures and improvements ... ............. 5,997,175 57,414,853 63,412,028 5,676,370 56,058,66 61,735,031
Canals ........ ...t 103,899,858 -0- 103,899,858 82,737,054 0- 82,737,054
Drainage ............ccoovveerniinnnnn., 31,244,497 0- 31,244,497 30,335,755 -0- 30,335,755
AlkAmericanCanal.............c..o0vunin.. 23,863,478 -0- 23,863,478 23,863,478 0- 23,863,478
Conservationequipment . ................... 961,834 -0- 961,834 961,834 - 961,834
Dredges and field equipment. ................ 8,268,824 1,409,636 9,678,460 7,709,423 1,130,58 8,840,008
Automobites andtrucks . .................... 7,628,139 9,926,830 17,554,969 5,977,846 8,399,510 14,377,356
Other plantequipment ...................... 11,414,258 22,629,571 34,043,829 6,366,890 22,261,372 28,628,262
Steam plantequipment ..................... -0- 26,368,213 26,368,213 0- 26,168,105 26,168,105
Hydroelectric generating equipment .......... -0- 21,084,378 21,084,378 0- 21,030,769 21,030,769
Gasturbings ..............c.ovieeinnin. .. 0- 20,735,158 20,735,158 -0- 21,092,135 21,092,135
Transmisstonplant......................... -0- 158,777,270 158,777,270 -0- 146,482,093 146,482,003
Distributionplant .......................... -0- 152,612,658 152,612,658 -0- 130,777,611 130,777,611
Reservoirsanddams ....................... 4,859,774 3,596,652 8,456,426 2,613,070 3,596,652 6,209,722

$204,6883,567 $479,950,624 $684,834,191

LESS ACCUMULATED DEPRECIATION:
Balance at beginning of year, as

$172,981,075 $442,380,741

$615,370,816

previously reporied. . .................. 35448,083 137,848,973 173,207,056 39,043,331 130,351,650 169,394,981
Adjustment to correct accumulated
depreciation of fixed assets
acquired through contributions . . ........ 0- -0- 0- (6,375,406) (4,205,645)  (10,581,051)
Batance at beginning of year, as
reslated ............ .. i, 35448,083 137,848,973 173,297,056 32,667,925 126,146,005 158,813,930
Add:
Depreciation of fixed assets not
acquired through contributions . . .. .. 2,301,467 11,911,123 14,212,590 2,330,519 10,373,642 12,704,161
Depreciation of fixed assets
acquired through contributions . .. . , . 1,922,901 1,974,135 3,897,036 867,859 1,960,103 2,827,962
Less retirements, net .................... (205,599) (2,632,266) {2,837,865) (418,220 (630,777 (1,048,997)
Balanceatendofyear....................... 39,466,852 149,101,965 188,568,617 35,448,083 137,848,973 173,297,056
165,416,715 330,848,659 496,265,374 137,532,992 304,540,768 442,073,760
Construction Inprocess. . .........coveovnn. .. 807,513 15,522,334 16,329,847 384,810 1,111,160 1,495,970

Net book value of utility

plantassels ................... $166,224,228 $346,370,993 $512,595,221

DEFRECIATION AND AMORTIZATION
EXPENSE FOR THE YEARS ENDED
DECEMBER 31, 1991 AND 1990,
RESPECTIVELY, ARE ALLOCATED AS FOLLOWS:

$137,917,802 §$305,651,928 $443,569,730

1891 1980
Water Power Water Power
Department Department Combined Department Department Combined
Included In operation and

maintenance expenses .................... $ 1400818 $ 917346 § 2,318,164 $ 782731 § 820474 § 1583205
Provision for depreciation .................... 2,823,549 12,967,912 15,791,461 2,435,647 11,513,271 13,948,918
Totaldepreciation .................. 4,224 367 13,885,258 18,109,625 3,198,378 12,333,745 15,532,123
Amortization of contributions ................. {1,922,901) (1,974,135) {3,897,036) (867,859) {1,960,103) (2,827,962)

Net reduction of retained

earnings from depreciation ......... $ 2301466 5 11,911,123 § 14,212,589

$ 2330519 § 10,373,642 § 12,704,161




IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

Note 5 - Adjustment to Correct Depreciation

Depreciation of fixed assets acquired through contributions in aid of construction is first included in

Such depreciation is then trealed as a reduction of contributions in aid of construction and a
The effect of such transactions is to depreciate the assets and the corresponding contributions

tained earnings.

correspon

total depreciation and amortization.
ding increase In retained earnings.
in aid of construction with no net effect on re-

The District had not properly recorded such transactions resulting in an oversiatement of accumulated depreciation and a corresponding

understatement of retained earnings at January 1, 1990, of $6,375,406 in the Water Departm
cordingly, the District has adjusted retained earnings at January 1, 1990, and restated 1990 financial statements t

treatment described above. Such restatement impacted the balance sheet only.

Note 6 - Long-Term Debt
LONG-TERM DEBT CONSISTS

ent and $4,205,645 in the Power Department. Ac-
o reflect the accounting

1991
E LOWING:
OF THE FOL Water Departmant Power Department
Current Current
portion Long-tarm portion Long-term Total
Certificates of
Participation — 1983 (note7) .............- $ -0- $ -0- $ 4,355,000 $ 4,700,000 $ 9,055,000
Certificates of
Participation — 1990, net of unameortized
discount attributable to capital appreciation
certificates of $2,271,395 (note 7). .. ... ... . -0- -0 3,395,000 91,918,605 95,313,605
Certificates of
Participation — 1991, net of unamortized
original issue discount of $31,641 {note N -0- -0- 395,000 32,438,359 32,833,359
All-American Canal
ohligation{note?) .........coooeiierivens 709,799 1,282,073 40,801 81,602 2,114,275
Walter bonds
payable (noteB) ......c..venreiiaans 60,182 2,076,122 -0- -0- 2,136,304
Obligation under capital
lease(note ). .. .oovvr i 429,993 765,816 120,478 482,986 1,799,273
$ 1,199,974 $ 4,124,011 $ 8,306,279 $129,621,552 $143,251,816
1990
Water Department Power Department
Current Current
portion Long-term portion Long-term Total
Certificates of
Participation — 1983 (note7} ............-. $ - $ Q- 5 4,045,000 $ 39,065,000 $ 43,110,000
Certificates of
Participation — 1990, net of unamortized
discount attributable tc capital appreciation
certificates of $2,395,515 (note7) ... ... ... .- -0- -0- 3,205,000 95,189,485 98,394,485
Certificates ot
Participation — 1991 (note7) ...........ovt -0- -0- -0- -0- -0-
All-American Canal
obligation (RO1E 7} .. ovnvssirmniiennans 709,800 1,991,871 40,801 122,402 2,864,874
Water bonds
payable (MOt B} ......oviieerroromoananes 57,837 2,136,303 -0- 0- 2,194,140
Obligation under capital
l@ase (NOIE D). . ccurrrerranerresansranans: 263,850 734,875 -0- -0- 998,725
$ 1,031,487 $ 4,863,049 $ 7,290,801 $134,376,887 $147,562,224

—_—

——— —
—_————




IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STA TEMENTS, CONTINUED

Note 7 - Certificates of Participation
1883 Issue

In 1983, the District issued $65,000,000 of 1983 Certificates of Participation (1983 Electric System Project) (1983 COPs) to finance the follow-
ing: the District’s ownership Interest In a portion of the Southwest Powerlink between the Palo Verde Nuclear Power Plant (Palo Verde) and its
tmperial Valley Substation, transmission facilitias between Palo Verde and the Imperial Valley Sub$tation, equipment to facilitate the con-
trolling and dispaiching of the District's power resources and certain hydroelectric generating facilities to be utilized by the District.
$9,055,000 and $43,110,000 of 1983 COPs were gutstanding at December 31, 1991 and 1990, respectively (see 1991 Issue elsewhere in this
note).

The 1983 COPs are payable annually on May 1. Interest is payable semiannually on May 1 and Novembar 1, with interest rales ranging from
5.0% to 8.6%. On December 1, 1991, the District issuad $32,925,000 1991 Refunding Certificates of Participation (1991 COPs) to defease those
1983 COPs maturing on or after May 1, 1994 (see further discussion of 1991 COPs below).

The 1983 COPs' terms of the obligation indenture require maintenance of certain financial ratios with which the District has complied for 1991
and 1990.

A summary of debt service for the District's outstanding 1983 COPs Is as follows:

Principal Total Debt
Due Date Amount Interast Service
May 1, 1992 $ 4,355,000 $ 3,080,540 $ 7,435540
May 1, 1983 4,700,000 2,715,990 7,415,990

$ 9,055,000 $ 5,796,530 $ 14,851,530

—_

1990 Issue

In April 1990, the District issued $103,815,000 of 1990 Certificates of Participation (1990 COPs) to finance the retrofitting of a generating unit
at the District's El Centro Steam Plant, the purchase of an existing steam-alectric generating unit and combustion turbine-electric generating
unit, the construction of an office tacility and additions and improvements to the District's transmission and distribution facilittes including
normal additions and extensions.

1980 COPs in the form of current interest certlficates mature from 1990 through 2009, inclusive, with interest of 5.8% 10 7.8% payable semian-
nually. 1990 COPs in the form of capital appreciation certificates mature from 2000 through 2004 for which interest compounds semiannually
but is not paid until maturity or earlier redemption. These certificates were recorded net of discount of $2,385,515 attributable to capital ap-
preciation certificates.

The 1980 COPs’ terms of the obligation indenture require maintenance of certain financial ratios with which the District has complied for 1991
and 1990,

The outstanding balance of 1990 COPs at December 31, 1991 and 1990, was $95,313,605 and $98,394,485, net of the unamortized discount at-
iributable to capital appreciation of $2,271,395 and $2,395,515, respectively.

A summary of debt service for the District’s outstanding 1990 COPs is as foltows:

Principal Interest Total Debt

Due Date Amount Servica

November 1, 1992 $ 3,395,000 $ 6,174,908 $ 9,569,908

November 1, 1993 3,605,000 5,966,115 9,571,115
November 1, 1994 3,830,000 5,740,802 9,570,802
November 1, 1995 4,070,000 5,497,597 9,567,597
November 1, 1996 4,335,000 5,237,118 9,572,118
Thereafter 78,350,000 39,273,758 117,623,758

§ 97,585,000 § 67,890,298 $ 165,475,298




IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

1991 Issue

On December 1, 1991, the District issued $32,825,000 of 1991 Refunding Certificates of Particapation (1983 Elsctric System Project) (1991
COPs) at an average interest rate of 5% to advance refund $30,010,000 of outstanding 1983 COPs which mature on or after May 1, 1994, with
an average Interest rate of 8.4%. The net proceeds of $32,313,209 (after payment of $611,791 in underwriting fees and other issuance costs)
plus an additional $137,382 of 1983 COPs reserve fund monies were used 1o purchase U.S. Government securities, Those securities were
deposited in an irrevocable trust with an escrow agent to provide for all future debt service payments on the 1983 COPs being defeased. As a
result, the 1983 COPs maturing on or after May 1, 1994, are considered to be defeased and the liability for thosa COPs has been removed from
the District's combined balance sheet. Al Dacember 31, 1891, the remaining outstanding balance of the 1983 COPs was $9,055,000.

Although the advance refunding resulted in the recognition of an accounting loss of $2,351,392 for the year ended December 31, 1991, the
District In effect reduced its aggregate debi service payments by $976,711 over the next seven years resulting in an ecomonic gain (differance
between the present values of the old and new debt service) of $868,012.

The 1991 COPs mature annually on May 1, beginning May 1, 1992, in amounts from $395,000 to $7,070,000. Interest is payable semiannually on
November 1 and May 1 beginning May 1, 1992, at rates from 4.3% to 5.75%. $32,925,000 of 1991 COPs are outstanding at December 31, 1991.

The 1983 COPs' terms of 1he obligation indenture require maintenance of certain financial ratios with which the District has complied for 1991
and 1990.

The ouistanding balance of 1991 COPs at December 31, 1991, was $32,833, net of unamortized original issua discount of $91,641.

A summary of debt service for the District's outstanding 1991 COPs is as follows:

Principat Total Debt
Due Date Amou':n Interast Service
May 1, 1992 $ 395,000 $ 1,626,824 % 2,021,824
May 1, 1993 630,000 1,751,876 2,381,876
May 1, 1994 5,745,000 1,593,131 7,338,121
May 1, 1985 6,030,000 1,291,219 7,321,219
May 1, 1996 6,350,000 958,306 7,308,306
Thereaftier 13,775,000 798,366 14,573,366

§ 32,925,000 § 8,019,722 $40,944,722

Note 8 - All-American Canal Contract

Pursuant to the terms of the Boulder Canyon Project, the All-American Canal contract dated December 1, 1932, and the amendment and sup-
plement 1o that contract dated March 4, 1952, the District assumed an initial obligation of $25,020,000 to the Federal Government. This
amount represents the Districl’s share of the All-American Canal system construction costs. This obligation has been allocated to the Waler
and Power Departments based on the relative cost of sach department’s respective utility plant located on the All-American Canal system.
Except for the combined annual payments of $750,600 through 1994, no other amounts are due to the Federal Government for water supplied
to the District. The contract contains no provision for the payment of inlerest by the District, and no rate has been imputed. The unpald
balance at December 31, 1991 and 1990, was $2,114,275 and $2,864,874, respectively (see note 6).

The District receives its entire water supply for its Irrigation system from the Federal Government under this contract, Deliveries of water and
use of the All-American Canal are guaranteed, In perpetuity, 1o the District as long as the provisions of the conlract are met.

Under the All-American Canal contract and certain other agraements, the District has the right to avall itself of hydroelectric generation from
the water flow through the Canal, subject to the sharing of certain derived revenues wilh another water district. The most significant of such
sharing arrangements Is with the Coacheila Valley Waler District (Coachella). In 1834, Coachella leased its power rights on the Canal to the
District for a perlod of 99 years. Expenses under this agreement are paid to the Federal Government for the credit of Coachella and are
regarded as payments made under the District's normal obligation under the All-American Canal contract.
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Note 9 - Bonds Payable

In 1988, pursuant to the State of California Clean Water Bond Law of 1984, the State of California loaned the District $1,600,000 to pay costs
associated with a water conservation program. The amounts are payable in semiannual installments on April 1 and October 1 until the prin-
cipal Is rapaid. Interest accrues at 4.013% per annum.

In 1990, the State of California loaned the District an additional $680,000 to pay for eligible project costs, therefore increasing the total obliga-
tion to $2,280,000. The unpalid balance at December 31, 1991 and 1990, was $2,136,304 and $2,194,140, respectively.

The debt service on such obligation is as follows:

Principal Interest T'g::vam
1992 $ 60,181 $ 85,130 $ 145311
1993 62,620 82,691 145,311
1994 65,159 80,152 145,311
1995 67,800 77,511 145,311
1996 70,548 74,763 145,311
Thereafter 1,809,996 725,284 2,535,280

$ 2,136,304 $ 1,125,531 $ 3,261,835

Note 10 - Capital Lease

The District has acquired certain operating and computer equipment through lease-purchase agreements. The District also acquired real pro-
perty in El Centro through a lease-purchase agreement extending over a 10-year period.

A summary of the lease payments Is as follows:

Operatin Computer Real
aq':llpmengl equipment property Total
1992 $ 416912 § 200,088 § 53416 $ 670,416
1993 330,035 200,094 53,416 583,545
1994 99,653 200,094 53,416 353,163
1995 -0- 200,094 53,416 253,510
1996 -0- 16,985 53,416 70,401
Thereafter -0- -0- 164,698 164,698
846,600 817,355 431,778 2,095,733
Less interest portion (67,307) (120,418) (108,735) (296,460)

Net $§ 779,293 $ 696,937 $ 323,042 $1,799,273
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Note 11 - Employee Benefit Plan

The District has a defined benefit pension plan {the Plan) covering substantially all of its employees. Under the terms of the Plan, employees
are eligible to participate aftar completing six months of continuous service. Employees become 20% vested in the Plan after four years of
sarvice, and after attaining the age of 40, participants continue to vest an additional 20% for every 4 years of service,

The District’s contribution to the Plan is determined by the aggregate-entry-age-normal-cost method. That is, it takas into account those
benefits that are expected to be earned in the future as well as those already accrued. Contributions made by the District and retirement
benetits vary depending upon the age of the employee at the date of entry into the Plan, the average basic salary attained and the employee's
retirement age.

The District's contributions to the Plan were as follows:
DECEMBER 31

1981 1990
[N T T 1 T T o o] A D $ 1,387,545 $ 1,264,235
Unfunded actuarial accrued liability . .......o oo i e iei i 977,749 766,442
Totalcontributions .. ... ittt ittt i sttt i $ 2,365,294 $ 2,030,677

Retiremeni benefits are payable beginning at age 65 based on 75% of the employee's basic monthly salary. Vested employees may retire at
or after age 55 and receive reduced retirement benefits provided 10 years of continuous service has been achieved. Benefits are payable bas-
ed on the actuarial equivalent of accrued benefits. The plan also includes death and disability benefits.

A summary of the financial position of the plan at January 1, 1991 and 1990, the most recent actuarial data avaliable, is as follows:

JANUARY 1
SNL1057 __19m0
Pension benefit obligation:
Inactive employees:
L= T ] 57,142 £ 55,368
Vested terminated . ...... 0GB0009 060 e eaeeiaa e e s e n e e e e e TR B AP 19,043 38,205
Disabled/death ............... ... . 0000 SeBAEaa00s B A g L -0- -0-
76,185 ) 93,573
Active employees:

Accumulated employee contributions ....... ... i i i i e 5,237,656 5,205,643
Employer-paidvestedbenefits .. ... ..ot i i e s 14,230,743 12,860,921
Employer-paid nonvested benefits ..........cccviiiiinrniirrnnerinninr e __2.544.3_41 - 2,443,31_3_
22,012,743 20,509,877
Total pension benefit obligation ..............ccoiviiiiiin e 22,088,928 20,603,450
Net assets availableforbenefits .. ...... ..o it i i ra s i 26,670,346 25,605,788
Net assets in excess of pension benefit obligation....................... $ 4,581,418 $ 5,002,338

The term “pension benefit obligation” reflects the present value of pension benefits, adjusted for the effects of projected salary increases
and step rate benefits, estimated to be payable In the future as a result of employee service to date. Significant assumptions used to deter-
mine the pensicn benefit obligation and the actuarial accrued liability include:

» A rate of return on the investment of present and future assets of 8%
* Salary increases of 6% per year compounded annually

* Loading for expenses: 2% of gross cost

* Retirement age of 65.

Certain historical trend information is summarized as follows:

DECEMBER 31
1991 1990
TORR N PAYIOHL ;o vioms i o f @ o el aes o T e i o e e e et i i | CORNRAGIBES0AD $ 41,450,961
SRR DR ROIE s S R T A R T T § T T R e R R $ 38,098,392 $ 33,682,560

District contributions as a percentage of
ANMUAT COVETE PAYTOIN & voiin i v o e s e d Vi i s o s s i s S b s 6.20% 6.02%
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Additional three-year trend information is as follows:

Net assets avallable for benefits ...........
Pension benefit obligation ................

Percentfunded ...........ociviiiinianns

Assets In excess of pension

benefitobligation....................

Annualcoveredpayroll .............o00u.-

Assets in excess of pension benafit
obligation as a percent of

December 31

1891 1880 1989

coverad payroll ... ......viceia s ks R R PR i E e

Total District contribUtioNS . . ... 0ottt ittt ii et iaanan i inaann i a st

District contributions as a percentage

of annualcovered payroll .. .......uiiinnurnanaosianssireaae e aaaaas

.................................... $ 26,670,346 $ 25,605,788 $ 23,501,467
.................................... 22,088,928 20,603,450 16,359,777
.................................... 120.74% 124.28% 143.65%
.................................... $ 4,581,418 $ 5,002,338 $ 7,141,690
.................................... 36,098,392 33,682,560 29,945,040
12.03% 14.85% 23.85%

$ 2,365,294 $ 2,030,677 $ 1,696,000

6.20% 6.02% 5.66%

Amounts charged to operations were $2,445,533 and $2,591,488 for 1991 and 1990, respectively.

Note 12 - Commitments and Contingencies

Litigation

In the ordinary course of operations, the
District is the subject of claims and litiga-
tion from oulside parties. After consulta-
tion with legal counsel, the District believes
that adequate provision has been made for
the costs, if any, of the ultimate outcome of
the legal proceedings, such that these mat-
ters will not materially atfect the District's
combined financial condition.

Self-Insurance

The District is fully self-insured for workers'
compensation clalms and employee
medical care benefits. At December 31,
1991 and 1990, the District accrued
$2,802,500 and $2,082,500, raspectively, for
estimated claims to be paid in the future. In
addition, the District is partially self-
insured for general claims and carries ex-
cess insurance coverage for general liabill-
ty. At December 31, 1991 and 19890, the
District’'s management accrued $5,250,000
and $4,000,000 respectively, for estimated
claims. Such amounts have been included
in other accrued expenses in the accompa-
nying comblned balance sheets.

Take or Pay Contract

The District has an energy and capacity
contract with Southern California Public
Power Authority {SCPPA), a joint powers
authority organized under the laws of the
State of California. Under the contract, the
District purchases 6.5% of the energy
generated by SCPPA’s 5.91% ownership in
the Palo Verde Nuclear Project {the Project),
a nuclear-fueled generating station. Under
the terms of the contract, the District must
make certain minimum payments, whether
or not the District receives power, based
upon the debt service requirements of the
Project. The District's estimates of such
minimum payments are:

1992 $ 3,387,817
1993 5,671,387
1994 5,672,013
1995 5,671,628
1996 5,671,643
Thereafter 118,908,940

$144,983,428

The District makes monthly payments to
SCPPA for its portion of costs, which in-
clude charges for decommissioning the
nuclear power plant. Such charges are
recorded by the District as cost of fuel in
the accompanying combined statements of
income.

Energy Supply Purchase Commiiment

The District has an energy supply contract
with El Paso Electric Company. The agree-
ment terminates April 30, 2002. The pur-
chase commitment is all energy supplied
under the contract up to 100 megawatts. All
energy over 100 magawatts s to be charged
at a fixed rate. The District's estimated
yearly purchase commitment under this
agreement is as follows:

1992 $23,640,000
1993 23,640,000
1994 23,640,000
1885 23,589,000
1996 23,008,000
Thereafter 122,816,000

$240,333,000
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Heber-Mirage Transmisslon Project

The District entered into an agreement with
several Independent small power producers
operating in the Imperial Valley. The agree-
ment provided for the construction of the
Heber-Mirage Transmission Project (Pro-
ject) consisting of a new electric transmis-
sion line and alternative energy resource
facility. The Project was funded entirely by
the participants and completed in 1988. The
total externt of the parlicipants’ funding
contributions, as provided for by the agree-
ment, totaled $65,188,400.

In exchange for such funding contributions
to construct the Project, the District agreed
to grant each participant transmission
credits equal to the total amount of their
respective contributions, including finance
cosis and other fees. These transmission
credits are used to offset periodic energy
billings for power generated by the Project
and sold to the participants, and expire
after 15 years from the completion date of
the Project.

Postretirement Beneflts

In addition to the pension benefits describ-
ed in note 10 to the combined financial
statements, the District provides health and
medical insurance benefits for Its retired
employees. Employees are ellgible upon
reaching the normal retirement age of 65 or
upon early retirament at 55 with 10 years of
service. Approximately 230 employees meet
the eligibility requirements. The District
pays the majority of the monthly premium
depending upon the age of the employee
and the number of dependents the
employee wished to include in the plan. Ex-
penses for this plan are recognized on a
“pay-as-you-go” basls. Premiums for such
health benefits, which are not significant to
total administrative expenees, are charged
to expense as claims are paid and amounted
to approximately $846,000 and $619,000 for
1981 and 1990, respectively.

This report is printed
on recycled paper.

Note 13 - Metropoliian Water District
Beginning In January 1990, the District
received payments from the Metropolitan
Water District of Southern CGCalifornla
(MWD), 1o initiate a water conservation pro-
gram. The purpose of such payments is to
provide capital for District-constructed
watar conservation projects in the Imperial
Valley. The amount recelved in 1991 of
$38,377,149 represents reimbursements for
approved capital and annual direct costs
that the District incurred during the second
year of the program. Payments received o
date total approximately $56,720,000. The
District will be reimbursed for approved
amounts through the year 2028. In return for
such payments, MWD will be entitled 1o
receive the water that Is estimated to be
conserved as a rasult of the Implemented
conservation measures.

In 1990, the District received an additional
$4,600,000 from MWD that is included in
other restricted cash and has been set
aside for Indirect costs.
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