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Imperial Irrigation District

Headquartered in the Imperial Valley, a
leading agricultural center in the lower south-
eastern corner of California, the Imperial
Irrigation District is a public utility serving
water and power to Imperial County and parts
of Riverside County. Governed by a board of
five elected directors, the District was orga-
nized in 1911 under the California Irrigation
District Act.

Since 1938, Imperial Dam has been the
diversion point on the Colorado River from
which water is delivered to the Imperial
Valley. Approximately 2.6 million acre-feet
of Colorado River water is delivered annually
via the All-American Canal to Imperial
Valley’s nine cities and 500,000 acres of
agricultural lands. The District operates and
maintains a 1,675-mile canal system and
1,457-mile drainage system.

The District entered the power business
in 1936 and is now ranked the sixth largest
power utility in California. Its 6,471-square-
mile power service area includes some 78,000
customers in the Imperial and Coachella
valleys. Power resources include both Dis-
trict-owned generation plants (hydroelectric,
steam, gas and diesel) and outside purchased
power.

Board of Directors

Ted Lyon, President

Don Cox

Raiph Menvielle Bill Condit




The Imperial Irrigation
District’s Water Department
suffered a recession all its own
during 1992. Water sales fell
12.66% from the previous year’s
sales due to above average rainfall,
modified irrigation schedules to
combat the whitefly infestation and
the state of the economy in general.

California since 1979 to be ap-
proved by the California Energy
Commission and proceed to con-
struction. The repowering will
provide enough additional energy to
account for four years of load
growth and marks the beginning of
a new era of challenges and oppor-
tunities in meeting the future needs

The year ended with a *safe drink- of District customers.
ing water” order from the U.S. %”‘"’ tes f*MS”’ eves To name just a few more of the
EPA which could mean increased eneral Manager  year's achievements:

costs for the District and its cus-
tomers if treated water is provided in the
coming years.

Despite the tightening financial
situation, great accomplishments were real-
ized by both the Water and Power Depart-
ments in 1992. The year began with the
dedication of the Bernard Galleano Reservoir,
a major water conservation project, funded
through the IID/Metropolitan Water District
Water Conservation Program. The reservoir is
an excellent example of how cooperation can
exist between urban and agricultural interests.
Water saved by this reservoir can be diverted
by Metropolitan to its service area which
consists of more than half of Southern
California’s population.

The Power Department completed
most of the construction this year for the
District’s $58 million Unit 2 Repowering
Project at the El Centro Steam Plant. Not only
is the repowering project a milestone in the
District’s power history, the project represents
the first fossil-fuel utility power project in

*» Adoption of a new canal
undergrounding policy to make canal
undergrounding more feasible for cities;

» Assistance with the whitefly problem
by charging ten cents an acre-foot for re-
search funding;

» Several drain water quality test
programs;

 Completion of the first lateral inter-
ceptor project under the ID/MWD program;

» Drafting of a long-range power
supply study (the District’s peak load
was 556 megawatts on August 17 at 4 p.m.);

* Beginning of the process for the
Southern Arizona Transmission Project;

Imperial Irrigation District employees
are to be commended for their performance
during these difficult times. In many cases
they have undertaken additional workloads to
compensate for unfilled positions. The consci-
entious contributions of time and effort by
our employees is one of the District’s most
valuable resources.
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Power Department

The District, ranked the state’s sixth
largest power utility, provides electricity to
Imperial and parts of Riverside counties in
Southern California. A recent California
Energy Commission Report rated those
counties the fastest growing areas in the state.
This rapid industrial and residential growth
places an incredible responsibility on the
District to cope with providing the generation
and transmission to contend with the associ-
ated increase in power demand. To deal with
the area’s development, the District utilizes
the most feasible, practical and reliable power
sources available. A power supply study was
completed in 1992 to review expected load
and demand and the generation sources
available to the District. Development simul-
taneously continued to secure the District’s
access to additional transmission alternatives.



Repowering El Centro Steam Plant
Construction of the $58 million

Repowering of Unit 2 at the El Centro Steam
Plant progressed on schedule and within
budget during 1992. The repowering project
consists of a new fossil-fuel combustion
turbine and heat recovery equipment to drive
an existing steam turbine. The project will
boost the steam plant’s generating

options and will fix capacity costs, which is in
the best interest of its customers.

San Juan Unit 3 is located near
Farmington, New Mexico. The power gener-
ated there can be delivered to the District
through several contracted transmission
agreements.

capacity by 85 megawatts, which Power Resources
is enough additional power to 1992
account for four years of load
growth.
The District is the first S2RMAT.6%
utility in California to build
new power plant capacity in [ wara
the 1990s and this is the first ] Steam
fossil-fuel utility power
project in the state since T [] Gas Turbine
1979 to be approved by the ;
California Energy Commis- B mydeo
sion. |:| Yuma Axis
Purchased Power B P\
One of District’s sources ' 4.2% B sceea
for purchased power, El Paso Electric
Co., filed for bankrupicy on January 8, O eee
1992, The action did not affect the District,
|:| Other

however, as the contract contained protection
for continued service to the District.

In October, the Board of Directors
approved a power contract that will add 104
megawatts to the District’s power supply mix.
The District’s participation in the San Juan
Unit 3 coal-fired power plant will be part of a
purchase by the Southern California Public
Power Authority (SCPPA). The purchase of
coal-fired generation from SCPPA broadens
the variety of power resources from which the
District can draw, thereby increasing reliabil-
ity with the District’s power network. The
total cost of this power purchase compares
very favorably with the District’s other power

Southern Arizona Transmission Project

The environmental review process
began for the Southern Arizona Transmission
Project, a 500-kilovolt transmission line
between Arizona and California. This project
will allow the District to enter into power
transactions with the utilities in Arizona and
New Mexico that interconnect at the Palo
Verde Nuclear Generating Station
Switchyard. The proposed transmission line is
approximately 300 miles in length.

The majority of the proposed route
paraliels existing 500-kV and 230-kV trans-

mission lines, beginning at the Palo Verde
switchyard west of Phoenix, Arizona. From
there, the line heads southwest to interconnect
with the North Gila Substation northeast of
Yuma. From Yuma, the route proceeds west
and may interconnect with the Highline
Substation in Imperial Valley near El Centro.
This part of the route would follow the
existing route for the Arizona Public Service/
San Diego Gas & Electric 500-kV Southwest
Powerlink.

The route then follows the District’s

mented by cost savings in labor, material and
maintenance associated with conventional
power service, The aesthetic and environmen-
tal benefits are another bonus.

Heat pump rebates are offered to
customers who participate in the District’s
residential rebate program and purchase and
install a new heat pump to replace their
conventional air conditioner for their resi-
dence. A heat pump rebate program is also
offered to businesses and developers. Because
its operation is more efficient than more

230-kV common
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Highline e : methods,
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with the se " | tion device
Coachella N mey that helps
Valley substa- | —-———""" Yema m-g‘*,,.“ reduce the
tion. From '_(";)_‘ et Mo S N consump-
Coachella ; S tion of
Valley, the fossil fuel.

route heads northwest and terminates at
Southern California Edison’s Devers Substa-
tion near Palm Springs (see map above).

Conservation & Customer Service
Solar powered irrigation gates have

been incorporated in the District’s lateral
interceptor canal water conservation project,
so the project not only saves water, but
energy as well. Solar energy panels provide
the power source for the 91 gates involved in
this water project as an alternative to con-
structing traditional distribution lines for
electrical service. The estimated annual
savings from this solar energy project are
more than 43,800 kwh with the current units
in service. These energy savings are supple-

The District provides energy conser-
vation advice to its customers through home
and commercial energy audits, radio and print
advertising, brochures and bill stuffers. Since
summer usage is extremely high in the desert
where an air conditioner must be used every
day of the summer season, the District offers
and promotes the use of its Average Billing
program, to help customers even out their
monthly payments for electricity.

The primary goal at the Imperial
Irrigation District is to provide quality service
to our customers at the least possible cost.

The District is a non-profit public
power utility which does not pay dividends to
stockholders; is not required to pay federal
income taxes; and can issue tax-free revenue



bonds for capital expansion, providing
financing at a lower cost than for taxable
private bonds.

U.S. Department of Energy statistics
annually show that on average, public power
systems have lower costs per kilowatt-hour
than private companies in five of six major
areas: accounting and collections; customer
service, information and sales; administrative
and general; distribution and generation.
Only public power’s transmission costs are
higher on average. Most of the nation’s long-
distance power lines are owned by private
companies and public power’s transmission
facilities were more recently constructed - at
higher cost - than the older facilities of
private power.

Public power utilities, like the Impe-
rial Irrigation District, are owned by the
public they serve. The District strives to be
cost-conscious, efficient and responsive to
the people in the communities of its service
area.
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Rainfall

2 The 79-year-average annual rainfall

for Imperial Valley is 2.92 inches. Total
rainfall in 1992 was recorded at 5.25 inches,
which was well above the average. An analy-
sis made in a 1991 Colorado State University
study, “Imperial Valley Irrigation Demand -
Analysis and Prediction,” found that annual
precipitation exhibits a surprisingly high
correlation with annual diversions. According
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to the study, the District’s water use is re-
duced 78,000 acre-feet for each inch of
rainfall.

Water Conservation

Water users on the Colorado River,
including the District, were not directly
affected by the six-year drought in California.
Storage on the Colorado River at the end of
1992 was more than 40 million acre-feet.
However, the District has developed and
offered its own programs to assist other
Southern California areas that have been
suffering through the drought on their water
systems.

The District has been recognized at
both state and national levels as a leader in
innovative approaches to water conservation.
Since the water the District distributes is
primarily used for agriculture, the focus for
conservation is on how water can be saved on
the farm and through irrigation system im-
provements. These kinds of projects have
been a part of District operations for more
than 40 years.

Negotiations are still underway with
the Metropolitan Water District of Southern
California (MWD) for a test water conserva-
tion program the District (IID) is offering. In
this test program, water saved in the District
through a two-year fallowing and alfalfa
program could be stored for use by MWD.

Yet another program involves the
proposed lining of the All-American Canal,
which serves the District from Imperial Dam
on the Colorado River.

At year-end 1992, more than $62
million had been spent in capital conservation
projects for the IID/MWD water transfer
program. A program agreement was signed
by the two agencies in 1989 for a total of
more than $100 million in capital costs. To
date, the water conservation projects are

12

conserving about 55,000 acre-feet of water
annually.

Construction of the Plum-Oasis
Lateral Interceptor project was completed in
December 1992. The five-and-a-half-mile
long interceptor canal intercepts operational
discharge at the ends of eight lateral canals
and then deposits it into a 240-acre-foot
reservoir at the end of the system. From the
reservoir, the water can be used on other
fields in the area.

A total of 26 miles of lateral canals
were concrete lined in 1992, bringing the total
to more than 1,000 miles of concrete lined
lateral canals in the District’s service area. It
has been estimated that on average 115 acre-
feet of water is being conserved for each mile
of concrete lining.

Money invested in system automation
projects continues to save water and improve
the District’s control of water delivery.
Savings from system automation is estimated
to be 4,200 acre-feet a year. More system
automation projects were completed in 1992
than in any previous year. All remote control
by telemetry at system automated sites was
replaced with radio remote control. This
program, called panel interface, replaced
antiquated water control panels and telephone
wires with radio antennas and computer
screens.

Construction of a new water control
center began in 1992 and is scheduled to be
completed in May 1993. The center will
house computer hardware and software used
to regulate remote control gates along the All-
American, East Highline, Central Main and
Westside Main Canals, and to collect flow
rate information needed to verify water
savings.

Whitefly
In 1991, whitefly damage to Imperial

Valley agriculture was estimated at $130
million in crop losses and caused the loss of
thousands of jobs. Crop losses in Imperial
County during 1992 were estimated at $100
million. Much of the County’s high unem-
ployment figures (as high as 33.5 percent
including seasonal workers) has been attrib-
uted to the silverleaf whitefly.

A reduction in the numbers of white-
flies found in Imperial Valley in 1992 was
largely due to the efforts coordinated by the
Imperial County Whitefly Management
Committee, funded by the District, the
County of Imperial and private donations.
Growers reduced their acreages of host crops,
such as fall melons and cotton. They also
dried down their summer alfalfa to help
reduce whitefly populations. Funding for
research has helped identify host reduction
periods, and biological and chemical control
alternatives.

Water Quality

California’s passage of the Inland
Surface Waters Plan, pursuant to the EPA
Clean Water Act, raised concerns over the
possible increase of selenium and other
minerals in agricultural drains as a result of
water conservation projects. The Plan, de-
signed to protect the quality of surface waters,
made necessary an environmental impact
report for each conservation project that
affects flows to agricultural drains. The
development of more than $30 million in
planned conservation projects was delayed
because of this concern over impacts to
surface water quality. However, the environ-
mental process for these projects is expected
to be completed next year.

In December, the U.S. Environmental
Protection Agency notified the District that it
had obligations under the Safe Drinking
Water Act. An administrative order from the

EPA stated that the District's raw water is
unsafe for domestic uses to about 6,000
people in suburban and agricultural areas of
Imperial Valley. The District filed a Petition
for Review with the Circuit Court to preserve
legal remedies to challenge the EPA order.
District officials do not consider the District a
public water system as alleged by EPA and do

* not agree that the District should be subject to

Safe Drinking Water Act regulation. Cur-
rently, the District serves raw water to nine
cities that have their own water treatment
facilities to serve drinking water to their
customers.

Canal Safety

The Board passed a policy in 1992
that should make the undergrounding of
canals for safety in residential areas more
feasible. The policy provides for the District
to fund 50 percent of the cost to cover earthen
canals and one-third of the cost to under-
ground canals that are lined with concrete.
Public agencies and developers can also
borrow funds from the District for their share
with repayment over two to three years at a
low interest rate.

13
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INDEPENDENT AUDITORS’ REPORT

The Board of Directors
Imperial Irrigation District:

We have audited the accompanying combined balance sheets of Imperial Irrigation District (District) as of
December 31, 1992 and 1991 and the related combined statements of income, changes in District equity and cash
flows for the years then ended. These combined financial statements are the responsibility of the District's
management. Our responsibility is to express an opinion on these combined financial statements based on our
audits.

We conducted our audits in accordance with generally accepted auditing standards. Those standards require that
we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the combined financial statements referred to above present fairly, in all material respects, the
financial position of Imperial Irrigation District as of December 31, 1992 and 1991 and the results of its opera-
tions and its cash flows for the years then ended in conformity with generally accepted accounting principles.

As discussed in note 12 to the combined financial statements, the U.S. Environmental Protection Agency (EPA)
issued the District a finding of imminent and substantial endangerment to the health of persons and ad-
ministrative order pursuant to the Safe Drinking Water Act. The District has filed a Petition for Review with the
U.S. Court of Appeals, Ninth Circuit, and is expected to file a Complaint for Declaratory Relief in the U.S.
District Court, Southern District of California. The ultimate outcome of the EPA Finding and the District’s peti-
tion and complaint filed in response cannot presently be determined. Accordingly, no provision for any liability
that may result upon adjudication has been recognized in the accompanying combined financial statements.

February 26, 1993

& P & Pt Marmred-
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IMPERIAL IRRIGATION DISTRICT
COMBINED BALANCE SHEETS
December 31, 1992 and 1991

ASSETS

CURRENT ASSETS:

Cash and Investments ..................

Recelvables:
T =] o it Lo i S ol T kI
T ey 1 il i OAARIIIG et
L0 LT 0 b it e B s s i R

Less allowance for doubtful accounts . .

Net recaivables ................

Inventories:

Fuel Ol | A et e

Total inventories ...............
Prepaid expenses and deferred charges ...

Totalcurrentassets ............

CASH AND INVESTMENTS, RESTRICTED

AS TO USE AND ALLOCATED FOR:
Debt servica.......... Py b0 (s £ bt

o L VT U T e ook Gt St

UTILITY PLANT, at cost:

Plant I garyiCe T o e, o fh e

Less accumulated depreciation ........

Constructioninprocess.................

$765,319,498

1982 1991
Water Power Water Power

Department Depariment Combined Departmant Department Combinad
$ 0 8§ 397,731 § 397,7N $ 1,454,550 $20,180,444 § 21,634,994
4,412,729 13,005,536 18,408,265 4,199,574 11,366,008 15,565,582
112,167 1,490,218 1,602,385 385,279 1,638,322 2,023,601
569,192 1,942,054 2,511,246 207,565 598,560 806,125
5,094,088 17,427,808 22,521,896 4,792,418 13,602,890 18,395,308
(206,252}  {2,231,391) (2,437,643) (248,992) {959,154} (1,208,148)
4,887,836 15,196,417 20,084,253 4,543,426 12,643,736 17,187,162
-0- 2,941,853 2,941,853 -0- 3,817,645 3,817,645
794,100 8,724,487 5,518,587 634,082 7,820,406 8,454,468
794,100 11,666,340 12,460,440 634,062 11,638,051 12,272,113
77,560 75,548 153,108 47,050 41,925 88,975
5,759,486 27,336,036 33,095,532 6,679,088 44,504,156 51,183,244
315,119 23,140,372 23,455,491 336,917 22,403,810 22,740,727
11,980,270 23,248,365 35,236,635 13,080,003 71,853,334 85,033,337
7,008,500 3,471,000 10,479,500 5,270,000 3,520,000 8,790,000
5,585,273 5,585,273 11,170,546 4,856,912 4,856,912 9,713,824
12,309,256 39,773,893 52,083,249 11,839,459 24,858,804 36,698,263
37,208,418 95,217,003 132,425,421 35,383,291 127,592,860 162,976,151
228,377,431 525941,447 754,318,878 204,883,567 479,950,624 684,834,191
(42,528,734) (162,821,782) {205,350,516) (39,466,852) (149,101,965} (188,568,817)
185,848,697 363,119,665 548,968,362 165,416,715 330,848,859 496,265,374
1,282,693 49,547 490 50,830,183 807,513 15,522,334 16,329,847
187,131,380 412,667,155 599,798,545 166,224,228 346,370,993 512,595,221
$230,099,304 $535,220,194 $ 208,206,607 $518,468,009 $726,754,616

IMPERIAL IRRIGATION DISTRICT
COMBINED BALANCE SHEETS

LIABILITIES AND DISTRICT EQUITY

CURRENT LIABILITIES:

Currant maturities of long-termdebt . .....
Accountspayable......................
Accrued interestpayable................
Accrued compensation and payroll taxes . .
Accrued vacation and sick leave..........
Deterredrevenues......................

LIABILITIES PAYABLE FROM

RESTRICTED ASSETS:
Othar accrued expenses, noncurrent portion .

Employee deferred compensation ........
Advances and deposits from customers . . .
Refundable tocustomers. ...............

LONG-TERM DEBT:

Certificates of Participation .............
All-American Canal obligation ...........
Bonds payable B e e e e
Capital lease e ey ey

DEFERRED CREDITS AND OTHER LIABILITIES:

Advances for construction................

Accrued vacation and
sick leave, noncurrent portion .. .. .....

Total llabilities .............

DISTRICT EQUITY:

Contributions In ald of construction ........
Retained earnings:
Undesignated ......................

Designated rstained earnings —
rastricted assets,net ..............

Total retained earnings ......
Net unreallzed loss on investments.........

Total Districtequity .........

December 31, 1992 and 1991

1982 1991
Water Power Weter Power

Dapartment Departmant Combined Dapartment Oepartment Combinad
§ 1,236,519 § 9,106,075 § 10,342,594 $ 1,199,974 § B,306,279 § 9,506,253
3,243,571 12,547,928 15,791,499 2,352,088 14,950,717 17,302,805
20,828 1,622,762 1,643,580 21,432 1,823,449 1,644,881
463,734 463,734 927,468 327,029 327,029 654,058
2,091,348 2,177,021 4,268,369 1,750,624 1,638,258 3,389,882
2,461,815 -0- 2,461,815 2,470,436 -0- 2,470,436
9,517,815 25,917,520 35,435,335 8,121,583 26,846,732 34,968,315
6,988,000 3,221,000 10,209,000 5,201,000 2,851,500 B,152,500
5,585,273 5,585,273 11,170,546 4,856,912 4,856,912 9,713,824
1,048,797 1,352,927 2,401,724 129,669 1,285,253 1,414,922
-0- 9,083,979 8,083,979 -0- 13,204,018 13,204,018
13,622,070 19,253,179 32,875,249 10,187,581 22,297,683 32,485,264
0- 121,213,693 121,213,693 -0- 129,617,159 129,617,159
572,272 40,801 613,073 1,282,073 81,602 1,363,675
2,013,502 -0- 2,013,502 2,078,122 -0- 2,076,122
568,665 352,274 920,939 765,816 482,986 1,248,802
3,154,439 121,606,768 124,761,207 4,124,011 130,181,747 134,305,758
-0 29,786 20,786 -0 60,261 60,261
513,685 410,781 924,466 965,567 962,106 1,927,673
513,685 440,587 954,252 965,567 1,022,367 1,987,934
26,808,009 167,218,034 194,026,043 23,398,742 180,348,529 203,747,271
75,885,194 54,403,468 130,288,662 58,521,612 57,664,624 116,186,236
103,911,421 238,852,741 342,764,162 101,170,543 175,189,679 276,330,222
23,586,348 75,963,824 99,550,172 251985710 105,285,177 130,490,887
127,497,760  314,816565 442,314,334 126,366,253 280,454,856 406,821,100
(91,668) (1,217,873) (1,309,541) -0- -0- 0-
203,201,295 368,002,160 571,293,455 184,887,865 338,119,480 523,007,345

$230,009,304 $535,220,194 §765,319,498

$208,286,607 $518,468,009 $726,754,616

See accompanying notes to combined financial statements.



IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF INCOME
Years Ended December 31, 1992 and 1991

1892 1991
Water Power Water Power
Depariment Depariment Combined Depariment Depariment Combined
OPERATING REVENUES:
Power,8ales rm, ok L e $ 0- $169,141,285 §150,141,285 3 0- $135834,577 $135834,577
A ETCIEE o e ad i ipar s ERO ey e o Mol 25,756,269 D- 25,756,289 30,306,685 - 30,306,885
Water availabilitycharge .. ............... 2,135,018 -0- 2,135,018 1,993,723 -0- 1,993,723
Interdepartmental charges:
Use of All-AmericanCanal .............. 1,308,439 {1,308,439) g3 1,193,599 (1,193,599) 4
e R e i s A oot 5 {487,678) 487,878 -0 (696,703) 696,703 £-
(o T P i o e (] Tt 0 9,122,540 9,122,540 0- 6,607,692 6,607,682
28,712,068 167,443,084 196,185,132 32,797,304 141845373  174,742677
OPERATING EXPENSES:
T AT et b ovonric i CRORKIG oD o -0 14,264,208 14,264,208 0- 10,826,927 10,826,927
Purchasedpower ,...........ccnuunens 4 76,144,897 76,144,897 £0- 61,059,300 61,059,300
Other powerexpenses ... v.coriariannaas -0- 19,071,625 19,071,625 0- 16,071,766 16,071,786
Operation and maintenance of
All-AmericanCanal ........00viviesnen 2,102,957 -0- 2,102,957 1,651,844 0- 1,651,844
Operation and maintenance of
irrigation systemanddams ............. 17,210,543 -0- 17,210,543 15,825,005 {- 15,825,005
General and administration expense ....... 12,959,213 16,260,051 29,219,264 12,107,059 13,522,974 25,630,033
Provision for depreciation ................ 3,723,887 14,327,247 18,051,134 2,823,549 12,967,012 15,791,461
35,096,600 140,088,028 176,064,628 32,407,457 114448879 146,856,336
Net operating income (loss) ... ...... (7,284,532) 27,375,036 20,090,504 389,847 27,496,494 27,886,341
NONOPERATING REVENUES (EXPENSES):
Interestincome ...............c il 1,522,315 8,658,559 10,180,874 2,062,448 10,372,148 12,434,504
Interestexpense. ... ovivviiniiinianieans (91,034) (6,723,023) {6,814,057) {133,978} (9,582,457} {9,716,435)
Other Income B s e e e 4,467 572 3,116,807 7,584,379 5,287,957 4,547,293 9,835,250
Other BXpeNEas B . ar e R A . (782 0 {782) {29,961) 0 (29,961)
5,898,071 5,052,343 10,850,414 7,186,466 5,336,982 12,523,448
Net income (loss) befora
extraordinaryitem .............. {1,386,461) 32,427,379 31,040,918 7,576,313 32,833,478 40,409,789
Extraordinary item — accounting loss on
defeasance of certificates of participation . O 0- -0- 0 {2,351,392) {2,351,392)
Net Income{loss) ................. $ (1,3856,461) $ 32,427,379 § 31,040,918 $ 7576313 § 30,482,084 $ 38,058,297

See accompanying notes to combined financial statements.

IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF CHANGES IN DISTRICT EQUITY
Years Ended December 31, 1992 and 1991

Water Powar
Department Department Comblned
RETAINED EARNINGS:
BalanceatJanuary 1, 1992 ...t ireiiiiiiiiiiiisiiiia i iea e $ 126,366,253 $ 280,454,856 $ 406,821,109
Nt TN GO {h0 S ) e T e v ra e s ta e s e e e e T o {1,386,461) 32,427,379 31,040,918
Add back depreciation of fixed assets acquired
through contribULIoNS B e o LT 2,517,977 1,934,330 4,452,307
Balance at Detember 31,1 B8 e e w e tarlale s ol e s 127,497,769 314,816,565 442,314,334
CONTRIBUTIONS IN AID OF CONSTRUCTION:
BalanceatJanuary1,1992 . ... ... ... .ot iiiiirnnrnennn PR [ OO O 58,521,612 57,664,624 116,186,236
(o T T ol o L Lo R o el w0 (R0 CRRCIC RGO st s A Cor e 19,881,559 6,145,200 26,026,759
Heber-Mirage transmissioncredits . .. ... ..iiiiiireinnsaannnsanansnanaas -0 (7,472,026) (7,472,026)
Less depreciation of fixed assets acquired
through contributions .. .....oiieiuisenneiraissssnnasnsrnnnanns (2,517,977) (1,934,330} (4,452,307)
BalanceatDacember31, 1992 . ... it iiiire it a s 75,885,194 54,403,468 130,288,662
Net unreallzed 0SS oN INVESIMENES . . . v ve v e iiiinvssanrcasstasasarsansrnans (91,668) (1,217,873) {1,309,541)
Total District equity at Decembar31, 1882 . ....... .. iciiiincccnnnnns $ 203,201,285 $ 368,002,160 $ 571,293,455
RETAINED EARNINGS:
BalancaatJdanuany 1, 1891 ... ... .. ... ittt $ 116,867,039 $ 247,998,637 $ 364,865,676
N Bt IO OITIE ey e e e e e el a”sTe e tho]oqeeTe e cfehe e o ateTole 7,576,313 30,482,084 38,058,397
Add back depreciation of fixed assets acquired
throughcontributions ....... ..o iiiiiiieriinnenrnevosnnuensnne 1,922,901 1,974,135 3,897,036
Balance at DaCember 31 10t et o ot e N ¥ et iets s s trnet = 126,366,253 280,454,856 406,621,109
CONTRIBUTIONS IN AID OF CONSTRUCTION:
Balance at Januany s, 10T B el e e Te. stato T ata e 22,393,399 59,171,015 81,564,414
(o 6 T E A D bt S ooaocko S I it okt Hiyoe 1.0 by 358,051,114 6,113,471 44,164,585
Heber-Mirage transmissioncredits . . ....... . cii i i e 0- (5,645,727 {5,645,727)
Less depraciation of fixed assets acquired
throughcontributions .........oiiiiiii it iaenenrnanss {1,922,901) (1,974,135} (3,897,036)
BalanceatDecember 31,1997 . . ...ttt it a e 68,521,612 57,664,624 116,186,236
Total District equity at December31,1991 ........cciiiiiiriininineens $ 184,887,865 $ 338,119,480 § 523,007,345

See accompanying notes to combined financial statements.



IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF CASH FLOWS
Years Ended December 31, 1992 and 1991

1992 1991
Water Power Water Power
Dapartment Department Combinad Dapartmant Depariment Combinad

CASH FLOWS FROM GOPERATING ACTIVITIES:
Operating income{loss) ...... veser-eaee... § (7,284532) $ 27,375,036 $ 20,090,504 $
Adjustments to reconcile operating
income (loss) to net cash
provided by operating activities:

389,847 § 27,496,494 § 27,886,341

Depreciation and amortization............ 5,264,224 15,406,570 20,670,794 4,224 367 13,885,258 18,109,625
{Gain) loss on disposal of property . ........ 333,184 96,864 430,048 {93,663) {1,948,233) (2,041,896)
Heber-Mirage transmission credits ........ 0- (7,472,026) {7.472,026) 0 (5.645,727) (5,645,727)
{Increase) decrease in assets and increase
(decrease) in liabilities:
Trade accounts receivable ............ (213,155) {2,629,528) (2,842,683} 300,669 (183,553) 117,116
Otherrecsivables ................... (361,627 {1,343,494) {1,705,121) 109,942 1,185,775 1,295,717
Allowance foruncoliectible accounts,net . {42,740) 1,272,237 1,229,497 122,494 (370,541) (848,047)
Inventories. ............ I N s {160,038) (28,280) (188,327) (109,758) {1,230,723) {1,340,481)
Prepaid expenses anddeferredcharges . . (30,510) (33,623) {64,133) 28,902 10,585 39,487
Accountspayable .................. 5 891,483 (2,402,789) {1,511,306) (220,919) 7,063,316 6,842,397
Accrued compensation and payroil taxes . . 136,705 136,705 273,410 (80,276) {80,276) (160,552)
Accrued vacation and sick leave ....... (111,158) (13,562} {124,720) (155,255) {302,266) (457,521)
Deferredrevenues................... {8,621) -0- {8,621) 16,037 -0- 16,037
Other accrued expenses., .. .... A 1,787,000 269,500 2,056,500 1,578,000 492,000 2,070,000
Refundabletocustomers .. ........... O (4,110,039 {4,110,039) - 6,457,942 6,457,942
Net cash provided by
operating activities .......... 200,215 26,523,562 26,723,777 6,110,387 46,230,051 52,340,438
CASH FLOWS FROM INVESTING ACTIVITIES:
Interestraceived .. ... ... . . ivieaiee.. 1,795,427 8,806,663 10,602,090 1,935,954 11,062,889 12,998,843
Increase {decrease) in unrealized
lossoninvestments .................... (91,668) {1,217,873) {1,309,541) 106,244 1,048,585 1,154,829
{Increase) decrease in restricted assets, nat
of employee deferred compensation ...... o {1,098,766) 33,104,218 32,007,452 (18,053,744) 11,106,820 {6,946,924)
Net cash provided by (used in)
investing activities .......... 606,993 40,693,008 41,300,001 (16,011,546) 23,218,294 7,206,748
CASH FLOWS FROM NONCAPITAL
FINANCING ACTIVITIES:
Other nonoperatingincome . ...... OO 4,480,945 3,116,369 7,607,314 5,139,978 5,242,942 10,382,920
CASH FLOWS FROM CAPITAL
FINANCING ACTIVITIES:
Proceeds from issuance of long-termdebt .... O -0- 0 -0 32,313,209 32:313,209
Transfers to defeased debt escrow trustee . ... -0 0 £ 0 (32,450,591}  (32,450,591)
Princlpal payments of longtermdabt ........ (1,232,583) (8,306,279) {9,538,862) {1,119,844) (7,395,777) (8,515,621)
Interest paid on long-term debt, excluding
interest capitalized of $2,083,100 in 1992
and $592,600in 1991 ... ... ... ..... .. ..en (91,639 (6,192,176} (6,283,814) {(134,558) (9,260,277) {9,394,835)
Capital expenditures. . . ................... (26,675,979)  (61,804,318)  {108,480,297) (32,579,475)  (58,322,492)  (90,901,967)
Proceeds from sale of property ............. 446,810 4,722 451,632 809,656 6,287,041 7,096,697
Increase (decrease) in advances and deposits .. 919,128 37,199 956,327 {205,331) 182,737 {22,594)
Additions to contributions in
aldofconstruction ................... 19,881,559 6,145,200 26,026,759 38,051,114 6,113,471 44,164 585
Net cash provided by (used in)
capital financing activities . . .. (6,752,703)  (90,115,652)  (96,868,355) 4,821,562 (62,532,679 (57,711,117}
Net Increass {decrease) in cash . . (1,454,550 (19,782,713  (21,237,263) 60,381 12,158,608 12,218,989
Cash and investments at beginningofyear. .., .., . 1,454,550 20,180,444 21,634,994 1,394,169 8,021,836 9,416,005
Cash and investments atendofysar............. $ 0 $ 397,731 § 397,731 $ 1454550 §$ 20,180,444 $ 21,634,994
Schedule of noncash investing
and financing actlivities:
Capialexpenditures. ..................... $ (275401} & 0§ (275401) $ (667312) $ (620,639) $ (1,287,951)
lasuance of capitalleases ................. 275401 0 275,401 867,312 620,639 1,287,951
Interestexpense ,.........coivvvvinniinens 0 {531,534) {531,534} 0 {685,817 {685,817)
Accretion on capital apprectation certificates
of 1990 Certificates of Participation........ 0 392,868 392,868 -0 560,195 560,195
Amaortization of original issue discount:
1980 Certificates of Participation . ........ R 0- 124,120 124,120 0- 124,120 124,120
1891 Certificates of Participation.......... -0- 14,546 14,546 0 1,502 1,502
Net effect of noncash investing
and financing activities. . .. ... $ 0 % 0 % -0- $ £ 3 O % 0-

Ses accompanying notes to combined financial statements.

IMPERIAL IRRIGATION DISTRICT

NOTES TO COMBINED FINANCIAL STATEMENTS
Years Ended December 31, 1992 and 1991

Note 1 .- Summary of Significant
Accounting Policies

Reporting Entity

The Imperial Irrigation District (the District)
Is a public entity organized in 1911 under
the Callfornia Irrigation District Law
(codified at Division 11 of the California
Water Code). The District has the powers
under the law to, among other things, pro-
vide irrigation and electric service within its
geographic boundaries. In connection
therewith, the District has the powers of
eminent domain to contract, to construct
works, to fix rates and charges for com-
modities or services furnished and to incur
indebtedness.

The District Is governed by a five-member
Board of Directors elected by the cilizens
residing within the District’s boundaries. An
appointed general manager oversees the
District's daily operations.

Basis of Prasentation

Separate accounting records are maintain-
ad for the Water and Power Departmants of
the Imperial Irrigation District. The account
classifications used by the District for ac-
counting and financial reporting purposes
are comparable to those used by other ir-
rigation districts and electric utilitles. The
account classifications used by the Power
Department are specitied by the Uniform
System of Accounts as prescribed by the
U.S. Federal Energy Regulatory Commis-
sion. The account classifications of the
Water Depariment were adopted io
facilitate computations required under a
provision of the All-American Canal con-
tract (see note 8).

The account classification structures used
by the District conform 1o generally ac-
cepled accounting principles consistent
with enterprise fund' accounting. The ac-
countling records of the District are main-
tained on the accrual basis of accounting.
Under this mathod, revenues are recognized
when earned, regardless of when received,
and expenses are recognized when incur-
red, regardless of when palid, The effects of
interdeparimental transactions have not
been eliminated at the Individual depart-
ment level, as the Board of Directors of the
District belleves that the operating results
of such departments should remain
separated to facllitate management review
and appropriate rate setting. Such separa-
tion s also required for avidence of com-
pliance with debt agreements rslating to
the District’s outstanding Certificates of
Particlpation.

Utility Plant

Utility plant is stated at cost, and includes
labor, materials, interest capitatized during
the construction period, purchassd ser-
vices and certain ovarhead items. Water
and electric plant retirements are removed
from the accounts at cost, together with the
related accumulated depreciation. Any
gains or losses resulting from retirements
are recorded as nonoperating revenues or
expenses.

The District has an undivided intsrest in
certain power generation stations and
transmission systems that ara jointly own-
ed with several utllities. The operating
agreement under which the facilities were
constructed provided that each participant
provide its own construction financing. The
District's proportionate share of construc-
tion and improvement costs for such jointly
owned facllitles s Included in the ap-
propriate category of utility plant. The
District incurs certaln minimum operating
costs on jointly owned facilities, whether or
not it is able to take delivery of its propor-
tionate share of energy generated. Such ex-
penses incurred are inciuded in the accom-
panying statements of income.

Depreclation

Bulldings, vehicles, equipment, drainage
structures, canal linings and canal struc-
tures owned by the Water Dspartment and
Power Department are depreciated on &
straight-line basis over thelr estimated
useful lives, Expenditures which matarlally
Increase utility plant lives ara capltalized,
while costs of malntenance and repalrs ars
charged to expense as incurred.
Depraciation on fixed assets acquired
through contributions in ald of construction
is deducted from such contributions with a
corresponding Increase to retalned earn-
ings.

Inventorias

Inventories consisting of fuel oil, materials
and supplies are recorded at cost on a first-
in, first-out weighted-average basis.

Revenues

The principal customers of the Water
Department are farm oparators and cities,
which Iin turn resell such water to their
customers. The Water Department's
customers are bllled at the end of each
month for sales made during the month, In
addition, each landowner pays an annual
water availability fee that Is based upon
acreage held within the District, Customers
of the Power Depariment are bllled on a
cyclical basis. Water and power revenues
are recorded when bllled, except for the
water availability fee which is billed In
December but recorded as revenue ratably
throughout tha year; accordingly, such bill-
ings are considered to be deferred
revenues. Unbllled water and electric ser-
vice revenues are not considered signifi-
cant.

Refundable to Customers

Fuel costs billed to power customers in ex-
cess of actual fuel costs incurred are con-
sidered refundable to the customer. Such
costs are refunded through subsequent
reductions of fuel costs billed.

Restricted Assets

Restricted funds reprasent allocations of
cash balances pursuant to provisions of the
All-American Canal contract, the covenants of
the Certificates of Participation, deposits of
employee dsferred compensation and for
other purposes specified by the Board of
Directors.

Cash and Investmants

The District Invests its idie cash on a daily
basis, Certaln of these investments are in
bank certificates of deposit. Other in-
vastmenis consist primarily of Federally
backed securities, medium-term corporate
notes and mutual fund investments. The
District also has an employee deferred
compensation plan under which in-
vestments of varylng types are made on
behalf of the participants.

Such investments are stated at the lower of
cost or market value, except for the defer-
red compensation plan, which is stated at
market value,

Reclasslfications

Certain amounts reported in the 1891 com-
bined financlal statements have baen
reclassified to correspond to the current
year's presentation.



IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

Note 2 - Cash and Investments

The District maintains a general cash and investment pool for the purpose of maximizing investment returns for all funds except thoss re-
quired to be held by outside fiscal agents and funds in its employee deferred compensation plan. Investments held by the District are
reported at the lower of cost or market. Investments in the deferrad compensation plan are reported at market. At December 31, 1992, tha ac-
companying combined financlal statements reflect a net unrealized loss of $1,309,541. No such allowance for unrealized loss was required in
the year ended December 31, 1991.

The District's investment policies allow for inveatments in obligations of U.S. Treasury and other Federal agencles, State Treasury and other
state and local governmental agencies, bankers’ acceptances, commercial paper, mortgage securities and the State Treasurer's Local Agen-
¢y Investment Fund.

The District's cash deposils and investmenis at Dacember 31, 1992 ars categorized by the level of risk assumed by the District, The risk
categories are deflned as follows:

Category 1: Includes cash deposits which are insured or collateralized with securities held by the District or by its agent In the District’s name
and Inveatmants that are Insured or registared or for which the securitles are held by the District or its agent in the District's name.
Category 2: includes cash deposits that are collateralized with securities held by the pledging financial institution's trust department or
agent In the District’s name and uninsured and unregistered investmeants for which the securities ara held by the counterparty's trust depart-
ment or agent in the District’s name,

Category 3: includes cash deposits that are uncollateralized (this Includes any bank balance that Is collateralized with securitles held by the
pledging financial institution, or by its trust depariment or agent, but not in the District's name) and uninsured and unregistered Investments
tor which the securlties are held by the counterparty, or by Its trust department or agent, but not in the Distrlct's name.

Not Required to be Categorized: investments in pools managed by other governments or investment services in which the District owns a
shara of the total pool, but does not own speciflic underlying investments within such pool. This includes Investmeants in the State Treasurer's
Local Agency Investment Fund (LAIF) and mutual funds.

The District's cash deposits and Investments at December 31, 1892, are categorized by tevel of risk in the following table:

Market
Carmrylng value/bank
amount balance
Daposits:
Riskcategory 1 — Cashinbank — iNsured. .......coouiiriiiiriinrennerneraeraerssasnnseasss $ 218,700 $ 219,700
Risk category 2 — Cashinbank —collaterallzed ............ ccoiiieiosrvressnsesssesssnns 11,808,473 15,775,563
M EUGT 10 EIEETE Y o citcpciists ot S0 oot i O s sy £ ot Ok D CREPreans [t TS I Pkt s 12,128,173 15,895,253
Investments:
Risk category 1:
U S Govarnment S U e e e e e L 2,224,335 2,187,118
U.S.Government agency SecuUrlties ... ... i i i s it e et r e 79,612,223 78,713,501
Negotiable certiflcates ofdeposit ... ... ... i ittt 100,000 100,000
T OB PISK GO oY L e e et e s e el T g Fe L T oy o it 81,936,558 81,000,619
Risk category 2 — Mediumtermcorporatenotes. ... ...t i iiiir i ininrintnnentasainns 25,892,025 25,481,662
Risk category 3 — Negotiable
cortiflcates Of dop o | { T e LI e o 5,390 5,390
Investments not required to be categorized:
MUt U VS B o e e L e v o el o By e, b S8 ST R P W 3,000,000 3,036,761
Employee deferred compensation plans . ... .. ... o iiiiiiieniaiiaanssasnnassarnnsnnins 11,170,547 11,170,547
Total investments not required
10 B CalB GO ZE 0 e b el T e 14,170,547 14,207,308
1 T T T A e i et i e A e S W ) Rt L S LA R L N I et b R P o T 122,004,520 120,684,979
Lessnetunrealized loss ONINVESIMEBNES . .. v v uui s ieive i iistvrostsstenssnssnsosnarannrnns {1,309,541) -0-
SN T O Kt bt R it H Db S o et & L o § o R Ootns o 120,694,979 120,694,979
T Ota) CaSh and INVE S mMENLS s e sy It Jo i $132,823,152 $136,690,232

Note 3 - Interdepartmentai Transactions

Although the Water and Power Departments of the District malntain separate accounting records, there are certaln interdepartmental trans-
actions. Significant transactions primarily involve charges hy the Water Department to the Power Department for the use of water to
generate electricity on the canal system and for the use of buildings, vehicles and equipment.

The interdepartmental charga for use of water In the All-American Canal to generate electricity is based upon amounts authorized by the
Board of Directors in 1976 and 1988.

Charges for use of buildings, vehicles and equipment are based upon & pro rata distribution of costs of related maintenance operation and
depreciation.

General and administrative expenses of the District are allocated between departments, with the majority of the expenses allocated 50% 1o
the Power Department and 50% to the Water Department.

IMPERIAL IRRIGATION DISTRICT

NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

Nota 4 - Utility Plant

UTILITY PLANT IS COMPRISED OF THE FOLLOWING AT DECEMBER 31, 1982 AND 1991, RESPECTIVELY:

1992 1881
Water Power Water Powar
Dapartment Department Combined Depariment Daparimant Gombinsd
Landandlandrights...............co0viain $ 6,746,130 $ 65,455069 $ 12,202,008 $ 6,745,730 § 5,395,405 312,141,135
Structures and Improvements . ............... 6,099,079 60,432,027 86,531,106 5,997,175 57,414,853 63,412,028
(TR e T it A n e S e ] R 121,700,708 -0- 121,700,708 103,899,858 -0- 103,899,858
I UNTT T et o e e L A i e A WY 32,173,188 0- 32,173,189 31,244,497 0- 31,244,497
All-AmericanCanal............coviinneeannen 23,863,478 -0- 23,863,478 23,863,478 -0- 23,863,478
Conservationequipment .................... 961,834 -0- 961,834 981,834 -0- 961,834
Dredges and field equipment................. 8,333,701 1,473,561 9,807,262 8,268,824 1,400,636 9,678,460
Automobilesandtrucks........... .. ... 7,802,580 10,552,715 18,455,305 7,628,139 9,926,830 17,554,969
Otherplantequipment .............c....0000 15,663,663 25,823,984 41,487,847 11,414,258 22,629,571 34,043,829
Steamplantequipment ..................... 0- 27,737,086 27,737,066 -0- 26,368,213 26,368,213
Hydroelectric generating equipment ,......... 0- 21,243,208 21,243,208 -0- 21,084,378 21,084,378
(A AT ITEY viooio i ok coiractn s & Srring s 0- 20,915,205 20,915,205 -0- 20,735,158 20,735,158
Transmissionplant. .. ........o.iiiniinranas 0- 172,423,771 172,423,711 -0- 158,777,270 158,777,270
Distributionplant ......... ... .. . iiiiiis -0- 176,286,630 176,286,630 -0- 152,612,656 152,612,658
Reservoirsanddams ............co0veinnnas 4,933,081 3,587,311 8,530,372 4,858,774 3,596,652 8,456,426
Plantinservice .........oovuuuiusn $228,377,431 $525,941,447 $754,318,878 $204,883,567 $479,950,624 3$684,834,191
LESS ACCUMULATED DEPRECIATION: :
Balanca at baginningofyear............... 39,466,852 149,101,985 188,568,817 35,448,083 137,848,973 173,297,056
Add:
Depreciation of fixed assets not
acquired through contributlons . . ... 2,746,247 13,472,240 18,218,487 2,301,487 11,911,123 14,212,590
Deapreclation of fixed asssets
acquired through contributions . .. ... 2517977 1,834,330 4,452,307 1,922,001 1,974,135 3,897,036
Lessretirements, net .............0.0aet, (2,202,342} (1,688,753) (3,889,095) (205,599) (2,632,266) (2,837,865)
Balanceatendofyear ............00curainnen 42,528,734 162,821,782 205,350,516 39,466,852 149,101,965  1B8,568,817
185,848,607 363,119,685 548,968,362 165,416,715 330,848,659 406,265,374
Constructioninprocess................ccoant 1,282,693 49,547,490 50,830,183 807,513 15,522,334 16,320,847
Net book valuse of utillty
plantassets .............000uue $187,131,380 $412,667,155 $599,798,545 $166,224,228 $346,370,993 $512,595,221
DEPRECIATION AND AMORTIZATION
EXPENSE FOR THE YEARS ENDED
DECEMBER 31, 1992 AND 1991,
RESPECTIVELY, ARE ALLOCATED AS FOLLOWS:
1992 1991
Water Power Watar Power
Dapartment Dapartmant Combined Departmant Departmant Combined
Included In operation and
maintenance expenses . ......ccvvirariians $ 1540337 $ 1,079,323 $ 2,619,660 $ 1400818 $ 617346 § 2,318,164
Provisionfordepreciation ........... ... cu0vus 3,723,887 14,327,247 18,051,134 2,823,549 12,967,912 15,791,461
Total depreciation .................. 5,264,224 15,406,570 20,670,794 4,224,387 13,885,258 18,109,625
Amortization of contributions ................. (2,517,877 (1,934,330) (4,452,307) {1,922,901) {1,974,135) (3,897,036)
Net reduction of retained
earnings from depreclation ......... $ 2748247 § 13,472,240 $ 16,218,487 $ 2301466 § 11,811,123 § 14,212,589




IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STATEMENTS, CONTINUED

Note 5 - Deferred Compensation Plan

The District offers a Deferrad Compensation Plan created in accordance with Internal Revenue Code Sectlon 457 to its employess, allowing
them to defer or postpone receipt of Income. Amounts so deferred may not be pald to the employee during employment with the District ax-
cept for a catastrophic circumstance creating an undue financial hardship for the employee.

Investments made under the Deferred Compensation Plan are stated at market value, and all gains and losses realized on such Investments
accrue directly to the benefit or detriment of the participants. At December 31, 1992, net assets available for benefits amounted to
$11,170,547.

All amounts of compensation deferred under the plan, all proparty and rights purchased with those amounts, and all Income attributable to
those amounts, property or rights are, untll paid or made available 1o the employee or other beneaficiary, solely the property and rights of the
District, without being restricted to the provisions of benefits under the plan, subjact only to the claims of the District's general creditors. Par-
ticipant's rights under the plan are equal to those general creditors of the District In an amount equal to the fair market valus of the deferred
account for each participant.

It is the opinion of the District’s fegal counse! that the District has no llabllity for losses under the plan, but does have the duty of due care
that would be required of an ordinary prudent investor. The District believes that it is unlikely that it will use the assets of the plan to satisfy
the claims of general creditors in the future.

Note & . Long-Term Debt
LONG-TERM DEBT CONSISTS OF THE FOLLOWING AT DECEMBER 31, 1892 AND 1991, RESPECTIVELY:
1992

Water Depariment Power Department
Current Currant
portion Long-term portion Long-term Total

Certlificates of

Participation — 1983 {note7) .............. $ -0- 3 -0- $ 4,700,000 $ -0- $ 4,700,000
Certificates of

Participation — 1980, net of unamortized

original Issue discount of $2,147,275 and

cumulative accretion of $3853,063 on capital

appreclation certificates{note?7)........... -0- -0- 3,805,000 89,390,788 92,995,788
Certificates of

Participation — 18991, net of unamortized

original issue discount of $77,095 (nota7) ... -0- -0- 630,000 31,822,905 32,452,905
All-American Canal

obligation(noteB) ....................... 709,799 572,272 40,801 40,801 1,363,673
Water bonds

payable (Note B) e oo 62,620 2,013,502 -0- 0- 2,076,122
Obligation under caplital

10858 (NOte.10) M FIrr o e Ny e 464,100 568,665 130,274 352,274 1,515,313

$121,606,768 $135,103,801

$ 1,236,519 $ 3,154,439 $ 9,106,075
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1991
Water Depariment Power Department
Current Current
portion Long-tarm portion Long-tarm Total

Caertificates of

Participation — 1983 (note7) ............ 55 1 -0- 5 -0- $ 4,355,000 $ 4,700,000 $ 9,055,000
Certificates of

Participation — 1980, net of unamortized

original issus discount of $2,271,395 and

cumulative accretion of $560,195 on caplital

appreciation certificates {note7)........... - 0- 3,385,000 92,478,800 95,873,800
Certificates of

Participation — 1991, net of unamortized

original issue discount of $51,641 (note 7} ... -0- -0- 385,000 32,438,359 32,833,359
All-American Canal

obligation{note8) ......... ... i, 708,799 1,282,073 40,801 81,602 2,114,275
Water bonds

payable (note 9) ¥ 0 S e e T e 80,182 2,078,122 -0- -0- 2,136,304
Obligation under capital

leage (note 10 e e e 429,993 765,816 120,478 482,986 1,799,273

$ 1,190,974 $ 4,1240M $ 8,306,279 $130,181,747 $143,812,011

Note 7 - Certificates of Participation
1983 Issue

1n 1983, the District issued $85,000,000 of 1983 Certificates of Participation (1983 Elactric System Project) (1983 COPs) 1o flnance the follow-
ing: the District's ownershlp Interest in a portion of the Southwest Powerlink betwean the Palo Verde Nuclear Power Plant (Palo Verde) and its
Imperial Valley Substatlon, transmisslon facilitles between Palo Verde and tha Imperial Valley Substation, equipment to facliltats the con-
trolling and dispatching of the Distrlet’s power resources and certaln hydroelectric generating facllitles to be utilized by the District,
$4,700,000 and $9,055,000 of 1983 COPs wera outstanding at December 31, 1892 and 1891, respactively (see 1891 Issua elsewhera In this note).

The 1883 COPs are payable annually on May 1. Interest is payable samlannually on May 1 and November 1, with interest rates ranging from
5.0% to 8.6%. On December 1, 1991, the District Issued $32,925,000 1991 Refunding Certificates of Participation (1991 COPs) to defease those
1983 COPs maturing on or after May 1, 1994, The outstanding balance at Dacember 31, 1992 of the portion of the 1883 COPs consldered
defeased Is $34,710,000 (see further discussion of 1991 COPs below).

The 1883 COPs' terms of the obligatlon Indenture require maintenance of certaln financial ratios with which tha District has complled for 1992
and 1991,

A summary of debt service for the District's outstanding 1983 COPs is as follows:

Total Debt
Service

Principal

P Interast

May 1, 1993 $ 4700,000 $ 2715900 § 7,415880
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1990 Issue

In April 1880, the District issued $103,815,000 of 1890 Certlficates of Partlcipation (1980 COPs) to finance the retrofitting of a generating unit
at the District's El Centro Steam Plant, the purchase of an existing steam-elactric generating unit and combustion turbine-elactric generating
unit, the construction of an office facility and additions and improvemeants to the District’s transmission and distribution facilities including
normal additlons and extensions.

1890 COPs in tha form of current Inlerest cartificates mature from 1990 through 2009, inclusive, with interast of 5.8% to 7.8% payable semian-
nually, 1990 COPs in the form of capital appreciation certiflcates mature from 2600 through 2004 for which interest compounds semiannually
but is not pald until maturity or earlier redemption. These certificates were recorded net of orlginal Issue discount of $2,482,389.

The 1830 COPs’ terms of the obligation Indenture require maintenance of certain financial ratios with which the District has complied for 1992
and 1991.

The outstanding balance of 1890 COPs at Dacember 31, 1882 and 1891, was $92,985,788 and $95,873,800, net of the unamortized original Issue
discount of $2,147,275 and $2,271,395 and cumulative accretlon on capital appreclation certificates of $953,063 and $560,195, raspactively.

A summary of debt service for the District’s outstanding 1980 COPs Is as follows {accretion on capital appreciation certificates Is Included in
Interest In year paid);

Principal Total Debt
Due Date A e Interest Service

November 1, 1893 $ 3,605,000 $ 5,966,115 $ 9,571,115
November 1, 1994 3,830,000 5,740,802 9,570,802
November 1, 1895 4,070,000 5,497,597 9,567,597
November 1, 1936 4,335,000 §,237,118 9,572,118
November 1, 1997 4,815,000 4,055,342 9,570,342
Thereafter 73,735,000 41,112,992 114,847,802

$ 94,190,000 $ 68,509,966 $ 162,699,966

IMPERIAL IRRIGATION DISTRICT
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1991 Issue

On December 1, 1991, the District Issued $32,925,000 of 1991 Refunding Certlflcates of Particlpation (1883 Electric System Project) (1991
COPs) at an average Interast rate of 5% to advance refund $30,010,000 of outstanding 1983 COPs which matura on or after May 1, 1994, with
an avarage interest rate of 8.4%. The net proceeds of $32,313,209 (after payment of $611,791 in underwriting fees and other issuance costs})
plus an addltlonal $137,382 of 1883 COPs reserve fund monles wera used to purchase U.S. Government securitles. Those securitles were
deposited in an [rrevocable trust with an escrow agant to provide for all future debt service payments on the 1983 COPs being defeased. As a
result, the 1983 COPs maturing on or after May 1, 1884, are considered to be defeased and the llability for those COPs has been ramoved from
the District’'s combined balance sheet. At Dacember 31, 1981, the remaining outstanding balance of the 1883 COPs was $4,700,000.

Although the advance refunding resulted in the recognitlon of an accounting loss of $2,351,302 for the year ended Dacember 31, 1891, the
District in effect reduced its aggregate debt service payments by $976,711 over the next seven years resulting in an ecomonic gain {dIfferance
between the present values of the old and new debt service) of $868,012.

The 1891 COPs ara payable annually on May 1 In amounts from $630,000 to $7,070,000. Interest is payable semiannually on November 1 and
May 1 at rates from 4.3% to 5.75%. $32,530,000 of 1991 COPs are outstanding at December 31, 1882,

The 1883 COPs' terms of the obligation indenture require malntenance of certain flnanclal ratios with which the Districl has complled for 1992
and 1991.

The outstanding balance of 1991 COPs at December 31, 1992, was $32,452,905, net of unamortlzed original issue discount of $77,085.

A summary of debt service for the District’s outstanding 1891 COPs Is as follows:

Principal Total Debt
Due Date e e Interest Service

May 1, 1993 $ 630,000 $ 1,751,876 $ 2,381,876
May 1, 1894 5,745,000 1,583,131 7,338,131
May 1, 1985 6,030,000 1,291,219 7,321,219
May 1, 1986 6,350,000 958,308 7,308,306
May 1, 1897 8,705,000 595,103 7,300,103
Thereafter 7,070,000 203,283 7,273,283

$ 38,922,808

$ 32,530,000 $ 6,392,608
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Note 8 - All-American Canal Contract

Pursuant to the terms of the Boulder Canyon Project, the All-American Canal contract dated December 1, 1932, and the amendment and sup-
plement to that contract dated March 4, 1952, the District assumed an Inltial obligation of $25,020,000 to the Federal Government. This
amount reprasents the District’s share of the All-American Canal system construction costs. This obligation has been allocated to the Water
and Power Departments based on the relative cost of each departmant'’s respective utility plant located on the All-American Canal system.
Except for the combined annual payments of $750,600 through 1994, no other amounts are due to the Federal Government for water supplied
to the District. The contract contains no provision for the payment of interest by the District, and no rate has been imputed. The unpaid
balance at Decembesr 31, 1992 and 1991, was $1,363,675 and $2,114,275, respectively.

The District receives Its entire water supply for its irrigation system from the Federal Government under this contract. Deliveries of water and
use of tha All-American Canal are guaranteed, in perpetuity, to the District as long as the provisions of the contract are mat.

Under the All-American Canal contract and certain other agreements, the District has the right to avail itself of hydroelectric genaration from
the water flow through the Canal, subject to the sharing of certain derived revenues with another water district. The most significant of such
sharing arrangements is with the Coachella Valley Water District (Coachella). In 1934, Coachella leased Its power rights on the Canal to the
District for a period of 99 years. Expenses under this agreement are paid to the Fedaral Government for the credit of Coachella and are
regarded as payments made under the District’s normal obligation under the All-American Canal contract.

Note 9 - Bonds Payabls

in 1988, pursuant to the State of Callfornia Clean Water Bond Law of 1984, the State of Callfornia loaned the District $1,600,000 to pay cosis
assoclated with a water conservatlon program. The amounts are payable In samiannual instaliments on April 1 and October 1 untll the prin-
clpal is repaid. Interast accrues at 4.013% per annum,

In 1980, the State of Californla loaned the District an additional $680,000 to pay for eligible project costs, therefore increasing the total obliga-
tion to $2,280,000. The unpald balance at December 31, 1982 and 1891, was $2,076,122 and $2,136,304, respactively.

The debt service on such obligation is as follows:

Principal Interast T‘g::vﬂ;bt
1983 $ 62620 § B289 $ 145311
1994 65,159 80,152 145,311
1995 67,800 77,511 145,311
1996 70,548 74,763 145,311
1997 73,407 71,804 145,311
Thereafter 1,736,588 653,380 2,389,988

$2,076,122 51,040,401 $ 3,118,523

Note 10 - Capital Leases

The District has acquired certain operating and computer equipment through lease-purchase agreements. The District also acquired real property in
El Centro through a lease-purchase agreaement extending over a 10-year period.

A summary of the lease payments is as follows:

Operating Computer Real

equipment oqulpl:'nent property Total
1983 § 420,733 § 200,094 § 53418 § 683,243
1994 185,120 200,094 53,416 438,830
1985 91,303 200,094 53,418 344,803
1996 -0- 16,399 53,416 69,815
1997 -0- -0- 53,416 53,416
Thereattar -0- -0- 111,283 111,283
706,246 616,681 378,363 1,701,290
Less interest portion (29,551) {70,804) (85,532) (185,977
Net $ 676,695 $ 545,787 § 202831 $ 1,515,313
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Nate 11 - Employee Benefit Plan

The District has a defined benefit penslon plan {the Plan) covering substantially all of its employees. Under the ierms of the Plan, employees
are sligible to participate after complsting slx months of contlnuous service. Employees become vested in the Plan after four years of con-
tinucus service, and after attaining the age of 40.

The District's contribution to the Plan is determined by the aggregate-entry-age-normal-cost method, That is, it takes Int¢c account those
benefits that are expected to be earned In the future as well as those already accrued. Contributions madse by tha District and retirament
benefits vary depending upon the age of the employee at the dats of entry Into the Plan, the average basic salary attained and the employee's
retirement age.

The District's contributions to the Plan werse as follows:

DECEMBER 31
1982~ AEalals
N O] O e e o a3 Tt e s s e T, $ 1,501,013 $ 1,387,545
Untunded actuarial accruedilability . ...... ... i ittt et 1,232,885 . 971749
T T T T L T T LT e et R A AR he e BV IO LRSS BRI 1 G0 $ 3,133,808 $ 2,365,204

Retirement banefils are payable beginning at age 65 based on 75% of the employee’s highest basic monthly salary times the ratio of com-
pleted months of credited service. Vested employees may ratire at or after age 55 and recelve reduced retirement benefits provided 10 years
of continuous service has been achleved. Benefits are payable based on the actuarial equivalent of accrued beneflts. The plan also Includes
death and disabllity benefits.

A summary of the financlal position of the plan at January 1, 1892 and 1991, the most recent actuarial data available, Is as foliows:

JANUARY 1

A2 190

Penslon benefit obligation;

Inactive employees:
A T i et S e R ot 8 L et LTy 5 00 S W S B T P e 3 57,457 5 57,142
Vastad terminat s e 4 aTata Chv s¥mlatyts e s ata¥alasts 'a" sfala’h &'t s ATa! aie-r s -0- 18,043
Bl e T T et e AR o b e et B e A B o Bt ot e et PR a0
.. 57457 76185
Active employees:

Accumulated employea contribUlioONS .. ..... et iiiiiiisiriiinnierennniieans 5,082,954 5,237,656
Employer-pald vestedbanefits . ...... .. ..o it i i i e 16,058,722 14,230,743
Employer-pald nonvested benefits ......... ...t iiiiiiiiiiiiiitaiaeaan 2,589,156 ] 3,554,3_%
__23,738,832 22012743
Total pansion banefilobligatlon . ... ..o viiir ettt ennnssarnnes 23,796,289 22,088,928
Net assets available forbenefits . ... ... .. ...l 29,711,272 26,670,348
Net assets In excess of penslonbenefitobligation....................... $ 5,914,983 $ 4,581,418

The term “pension benefit obligation” reflects the present value of pension banefits, adjusted for the affacts of projected salary increases
and step rate bansflts, estimated to be payable In the future as a result of employee service to date. Significant assumptions used to deter-
mine the pension benaflt obllgation and the actuarlal accrued llability include:

* A rate of return on the investment of present and future assets of 8%
* Salary Increases of 8% per year compounded annually

* | oading for expenses; 2% of gross cost

* Retirament age of 65.

Certain historical trend information Is summarized as follows:

DECEMBER 31
1992 1991
L E NV | Moo b bacuty Lo oA o e T o R AR Lol M R T T DO L $ 48,242,577 § 46,885,242
Covarad Pay IOl e o i e P T e s $ 41,459,746 $ 38,088,392

District contributions as a percentage of
annualcoveradpayroll ......... ..ottt ey 7.56% 8.20%
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Note 12 - Commitments and Contingencles

Litigation

In the ordinary course of operations, the
District is the subject of claims and litiga-
tion from outside parties. After consulta-
tion with legal counsel, the District believes
that adequate provision has baen made for
the costs, if any, of the ultimate outcome of
the legal proceedings, such that these mat-
ters will not materially affect the District's
combined financial condition. Sea below
for discusslon of Finding and Ad-
ministrative Order issuved by the U.S. En-
vironmental Protection Agency (EPA).

Self-Insurance

The Distrlct Is fully self-insured for workers’
compeansation claims and employee
medical care benefits. At December 31,
1992 and 1991, the District accrued
$2,902,500 and $2,902,500, respectively, for
estimated claims to be palid in the future. In
addition, the District s partially self-
insured for general claims and carries ex-
cess insurance coverage for general llabili-
ty. At December 31, 1992 and 1891, the
District's management accrued $7,306,500
and $5,250,000 respectively, for estimated
clalms. Such amounts have been included
in other accrued expenses In the accompa-
nylng combined balance sheats.

Taka or Pay Contract

The District has an enargy and capacity
contract with Southern Callfornia Public
Power Authority (SCPPA), a Joint powers
authority organized under the laws of the
State of California. Under the contract, the
District purchases 6.5% of the energy
gensrated by SCPPA's 5.91% ownership in
the Palo Verde Nuclear Project {the Project),
a nuclear-fueled generating station. Under
the terms of the contract, the District must
make certain minimum payments, whether
or not the District receives power, based
upon the debt service requirements of the
Project. The District's estimates of such
minimum payments are:

1993 $ 5,671,387
1994 5,672,013
1985 5,671,628
1996 5,671,643
1997 4,341,412
Thereafter 113,265,104

$140,293,187

The District makes monthly payments {0
SCPPA for its portion of costs, which In-
clude charges for decemmissioning the
nuclear powsr plant. Such charges are
recorded by the Disirict as cost of fuel in
the accompanying combined statements of
income,

Energy Supply Purchase Commitment

The District has an energy supply contract
with El Paso Electric Company. The agree-
ment terminates April 30, 2002. The pur-
chase commitment is all energy supplied
under the contract up to 100 megawatis. All
energy over 100 megawatts is to be charged
at a fixed rate. The District's estimated
yearly purchase commitment under this
agreement s as follows:

1883 $23,640,000
1804 23,640,000
1995 23,589,000
1996 23,028,000
1997 23,028,000
Thereafter 99,788,000

$216,713,000

Heber-Mirage Transmission Project

The District entered Into an agreement with
several independent small power producers
operating In the Imperial Valley, The agree-
ment provided for the construction of the
Haber-Mirage Transmission Project (Pro-
ject) consisting of a new electric transmis-
sion line and alternative energy resource
facility. The Project was funded entirely by
the participants and completed in 1988. The
total extent of the participants’ funding
contributions, as provided for by the agree-
ment, totaled $65,188,400.

In exchange for such funding contributions
to construct the Project, the District agreed
to grant each participant transmission
credits equal to the total amount of their
raspactiva contributions, including finance
costs and other fees. These transmission
credits are used to offset periodic energy
billings for power generated by the Project
and sold to the participants, and expire
after 15 years from the completion date of
the Project.

Postretirament Benefits

In addition to the penslon benefits describ-
ed In note 11 to the combined financial
statements, the District provides health and
medical Insurance benefits for its retired
employees., Employees are eligible upon
reaching the normal retirement age of 65 or
upon early retlrement at 55 with 10 years of
service. Approximately 260 eamployees meset
the eligibllity requirements. The District
pays the majority of the monthly premlum
depending upon the age of the employee
and the number of dependents the
employee wished to include in the plan. Ex-
penses for this plan are recognized on a
“pay-as-you-go" basis. Premiums for such
health beneflts, which are not signlficant to
total administrative expenses, are charged
to expense as claims are pald and amounted
to approximately $1,058,500 and $846,000
for 1992 and 1991, respectively.

EPA Finding and Administrative Order

On December 22, 1992, the EPA issued to
the District a Finding of Imminent and
Substantial Endangerment to the Health of
Persons and Administrative Order (EPA
Order) pursuant to the Sate Drinking Water
Act. In response, the District has filed a
Patition for Review in the U.S. Court of Ap-
peals, Ninth Circult, and Is expected to flle
a Complaint for Declaratory Relief in the
U.S. District Court, Southern District of
California, wherein the District will seek a
determination that the District is not sub-

- ject to the Safe Drinking Water Act. Brief-

ings in either action are not scheduled to
begin until early May.

Concurrently, the District is attempting to
cooperate with the EPA Order. The ultimate
outcome of the EPA Order and court filings
by the District cannot yet be determined.
However, an unfavorable cutcome in either
or both of the court filings could result in
substantial capital outlays by the District,
amounting to several million dollars, to
comply with the EPA Order. It is expacted
that should such capital outlays ultimately
be required, the District would be able to
substantially recoup such capital outlays
through availlable grants, through bond
financing under a separate regional or
cooperative water district, and Increased
water rates charged Lo users.

Note 13 - Metropolitan Water District
Beginning In January 1890, the District
received paymaents from the Metropolitan
Water Distrlct of Southern California
(MWD}, to initiate a water conservation pro-
gram. The purpose of such payments Is to
provide capltal for District-constructed
water conservation projects in the Imperial
Valley. The amount recelved In 1992 of
$20,756,028 represents relmbursements for
approved capital and annual diract costs
that the District incurred during the second
year of the program. Payments received to
date total approximately $77,476,028. The
District wlll be relmbursed for approved
amounts through the ysar 2028, In return for
such payments, MWD will be entitied to
recelve the water that is estimated to be
conserved as a result of the implemanted
conservation measures.

In 1892, the District raceived an additlonal
$4,600,000 from MWD that Is inciuded in
other restricted cash and has been set
aside for indirect costs.
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