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William R. Condit
President of the Board

President’s
Message

To the Board of Directors of Im-
perial lrrigation District and to all the
people the District serves:

Perhaps the most important goal of
the Board of Directors in 1979 was to
keep the basic power rate from in-
creasing. This, | am pleased to note,
was accomplished.

Many important policy items were
reviewed and approved and the
District moved forward in several
areas. Some agenda items were tabled
and some were scheduled for recon-
sideration. These latter items included
the adoption of the 1980 budget,
which was considered during the last
month of 1979,

Recognizing the need for both an
improved public image and the best
possible service to its custorners, the
Board engaged the consulting firm
TURN (Toward Utility Rate Nor-
malization) of San Francisco. An
agreement for Phase | of the firm's
study was given final approval

February 7 and the required work, a
preliminary review of facts and data,
was performed. Phase 1 laid the
groundwork for an extensive study of
the accounting, allocation, economic,
cost of service, rate design, opera-
tional efficiency, and the future needs
of the District.

After completion of Phase 1 of the
TURN study, the Board entered into a
service agreement for Phase I, which
is designed to deal with the following
major functions of the District: person-
nel and employee relations; planning,
finance, and accounting; engineering
and construction management; elec-
tric utility operations; Water Depart-
ment operations; District support func-
tions; communications and external
relations; and the overall organization
of the District.

Phase Il of the TURN study should
determine, once and for all, whether
or not overhead administrative ex-
penses are being distributed in keeping
with the best accounting practices.

In addition to the overall program
designed by the contract itself, the
consulting firm also is required to
determine the efficiency of the
District's departments, sections, and
personnel, and to make certain that
each employee, section represen-
tative, and department manager is
working within the framework of his
authority and that the District’s

customers are receiving the best possi-
ble service for the rates they are pay-
ing. Our ratepayers deserve no less.

In order to perform its three main
functions of supplying irrigation water,
providing drainage facilities, and
generating and distributing electricity,
the District depends on the loyal sup-
port of its employees and the
customers it serves in Imperial and
Riverside counties. We are grateful to
these people for their continued
cooperation.

Yours very truly,

W. R. Condit
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Board of
Directors

Newly-elected directors William R.
Condit of Division 1, Anthony
Gallegos of Divison 3, and Leroy E.
Edwards of Division 5 were seated on
the Imperial Irrigation District Board of
Directors just prior io the beginning of
1979,

These new members, together with
the other two Board representatives,
held twice-monthly meetings
throughout the year to make policy
decisions and to discuss issues related
to the water and power operations of
the District.

Capital improvements outlined in
the 1979 budget were carried out in a
manner which coincided with the de-
mand created by the District's water
and power customers.

A possible increase in the existing
basic power rate was discussed on
several occasions in 1979; each time
the Board found that additional
studies were required before a clear
determination could be made whether
or not such an increase was absolutely
necessary.

The aforementioned basic rate
should not be confused with the Fuel
and Energy Adjustment Charge,
however. The latter is a sliding rate
which changed each quarter because
of spiraling oil prices initiated by the
OPEC nations. The result of these oil
price increases was a higher cost for
electric service, reflected in the billing
of every customer served by Imperial
Irrigation District’s Power Department.

A 50-cent per acre-foot increase in
the price of water was approved on
July 1 to offset operating costs of the
District’s water conservation program
and to accommodate increases in the
costs of labor and materials brought
about by inflation.

The Board also increased the water
availability rate on dJune 12 from
$1.42 to $1.90 (net) per acre, but this
increase was not to become effective
until January 1, 1980. The resulting
increase in revenues will enable the
District to maintain its sound financial
position and to continue to operate on
a cash basis.

After much thought, the Board of
Directors appointed a Water Conser-
vation Advisory Board to assist it in
preparing a fair and equitable policy
for dealing with water conservation
problems in the future.

Imperial Irrigation District, with the
assistance of the City of E] Centro and
the County of Imperial, was in-
strumental in installing pipeline in a
section of the North Date Canal. This
undertaking had been discussed for
the past 15 years but work did not
begin until this year. The District is
planning additional joint wventure
agreements to complete the project in
the near future.

A great deal of attention was
directed in 1979 toward the Imperial
Valley's potential for geothermal
energy and the various agreements
which will be required for its develop-
ment. Imperial Irrigation District and
the City of El Centro entered into one
such agreement for the development
of geothermal brine for heating pur-
poses, with the hot water well to be
drilled on the District's steam plant
property northeast of El Centro. The
piping required for fluid circulation to
the entities to be served will be furnish-
ed by the City of El Centro or by other
agencies.

In the interest of economy, the
District revised its vehicle assignment
policy by eliminating take-home
privileges to many vehicles, which
now are parked at District yards in the
various cities.

The Board approved an arrange-
ment whereby the Creole Corpora-
tion, a subsidiary of Texas Industries,
Inc. (TXI}, a Texas-based company,
may move forward with construction
of a cement plant. The plant is to be
located on land within the District's
service area boundaries in the West
Mesa unit.

The new plant will benefit the area
in a number of ways. It will mean the
creation of 200 new jobs in Imperial
County. The county's tax base, too,
will be enhanced dramatically and the
income which is expected to be deriv-
ed from the plant’s product sales also
will boost the economy of this
agricultural area. The District has of-
fered to install, at the expense of the
Creole Corporation, the pumping sta-
tion, pipeline, power lines, and other
required works.

The Board of Directors has not lost
sight of the original reason the District
was formed 68 years ago: to provide
the Imperial Valley with a reliable
water supply. The District entered the
power business 26 years later, again in
order to improve service to the area.
The following years, including the one
just behind us, have been witness to
many further accomplishments and
improvements on an already high
standard of water and power service.

The members of the Board feel that
1979 was a successful year and wish
to express their appreciation by thank-
ing employees, management, and
customers for giving the District the
opportunity to make its goals become
realities,



Robert F. Carter
Executive Officer to the
Board of Directors

Executive
Officer’s
Report

Power, water, and drainage services
were made available to Imperial
Valley's 500,000-acre agricultural em-
pire by Imperial lrrigation District dur-
ing 1979.

Product costs, i.e. the costs of serv-
ing water and power to our customers,
were somewhat higher than the costs
for like services in years past. Spiraling
inflation was the reason for these
changes in commodity costs, par-
ticularly in the categories of generation
and delivery of power to the
customers served.

It must be recognized that the
District is no different than any other
public agency in being the target of a
great number of claims, justified or
otherwise: fortunately, the District has
been successful in defending itself in
these matters.

While most of the damage caused
by the two storms in 1976 and 1977
has been repaired, the District was fac-
ed with severe earthquake damage on
October 15, the cost of which has
been estimated at $1.2 million.

The District continued to reem-
phasize that water is 10 be wused
beneficially by all concerned; water-
wasting practices have not been per-
mitted.
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A capital improvement program for
water and power has been filed with
the Board of Directors and a list of
priorities has been assigned.

It is recognized that additional
generation will be required in years
ahead to provide adequate capacity to
meet the needs of customers in Im-
perial Irrigation District's service area,
which includes imperial and Coachella
valleys.

Joint venture arrangements be-
tween the District and various agencies
appear promising and the District
trusts that energy from geothermal
sources will be available to its system
sometime during the mid-1980s.

A comprehensive report covering
the method which must be followed to
initiate bond issue financing was
prepared and reviewed during 1979;
while the report appears encouraging,
interest rates for this year have risen to
the point of making bond financing ex-
tremely difficult.

Evaluation of the power develop-
ment potential in the categories of
hydroelectric, geothermal, and com-
bined cycle generation continued. The
District is moving ahead with
negotiating water and power contracts
for geothermal generation purposes
with agencies such as Southern
California Edison, San Diego Gas and
Electric Company, Union Oil Com-
pany of California, Chevron USsA,
Magma Power, and Republic
Geothermal in an effort to work out
suitable agreements to the advantage
of all, with the expressed under-
standing, of course, that once a plant

requiring water from the Districl’s
system is considered firm, the par-
ticular company involved must rely on
using drainage water for cooling, plant
make-up, and for any other purposes.

The District continued its success in
maintaining a self-insurance approach
to workmen's compensation, public
liability and property damage, and
health, accident, and hospitalization
coverage for the employees of the
District. While rates for these particular
services have increased substantially in
the private sector, the District has been
able to maintain its program at the
same rates as charged during the
previous year.

This office wili continue to monitor
the District’s self-insurance retention
programs covering all phases of in-
surance coverage except life and er-
rors and omissions. It appears that
these programs will continue to
operate successfully.
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Donald A. Twogood
General Manager

L. R. MeGlocklin
Assistant to the
General Manager

General
Manager’s
Report

Scarcely an area of Imperial Valley
was left untouched by the devastating
effects of an earthquake which struck
at 4:16 p.m., Monday, October 15,
The temblor, which measured 6.4 on
the Richter Scale and reportedly rock-
ed buildings as far away as Los
Angeles and Las Vegas, was centered
about 10 miles east of Calexico on the
Imperial Fault. Water Department Per-
sonnel repaired the Damaged banks of
the All-American Canal in four days.
Power was restored in an hour.

Total damage to District facilities
was estimated in excess of one million

dollars. It is anticipated that approx-
imately one-half eventually will be
reimbursed.

The first total power outage since
1969 occurred on November 28,
when a switching error in the Parker
switchyard of the Western Area Power
Administration interrupted service
over three major transmission lines in-
to the area.

For the fifth consecutive year, there
was no increase in the basic power
rate. The fuel and energy adjustment
factor, however, which reflects in-
creased costs of fuel for generation
and purchased power during the year,
increased by 97.8 percent, from 1.35
to 2.67 cents per kilowatt-hour.

Basic water rates were increased on
July 1 by 10.5 percent to $5.25 per
acre-foot to maintain normal service
and continue the District’s emphasis
on conservation.

To help counteract ever-increasing
inflationary pressures, economy
measures were applied to every area
of District operations. This included
ceasing the practice of parking official
vehicles at private residences and
management’s order to “make every
trip count.” Major capital expenditures
were postponed again this year, and
the number of personnel was reduced.

The energy picture was brightened
by negotiation of a five-year contract
for 40 megawatts of electric energy
from the Arizona Electric Power
Cooperative (AEPCO) and comple-
tion of the District's Rockwood Unit
No. 1. Construction of Rockwood
Unit No. 2 began near year's end and
this plant is scheduled to come on line
beiore the summer of 1980.

Excess runoff in the Colorado River
system, coupled with storage reser-
voirs at near capacity, resulted in pro-
duction of nearly 64 million kilowatt-
hours of energy at the District’s Pilot
Knob hydro plant {72 percent more
than in 1978) and promised additional
water for hydro generation at the Pilot
Knob plant into 1980 and beyond.

Geothermal power in Imperial
Valley inched toward reality in 1979
with cooling water and transmission
agreements arranged and two
10-megawatt demonstration plants
nearing completion. The average
number of power customers increased
4.5 percent over 1978, Total kilowatt-

hour sales for 1979 exceeded 1978 by
5.4 percent compared to a 4.4 percent
increase in 1978. System peak de-
mand was up 5.6 percent in 1979
compared to 2.9 percent in 1978.
Gross revenue from the sale of electric
energy increased 22.8 percent com-
pared to a 10.8 percent increase in
1978. Operation and maintenance
costs, however, increased 29.6 per-
cent, and capital costs increased 62
percent over 1978.

Elements contributing to water con-
servation included concrete lining of
laterals, cooperative on-farm irrigation
efficiency studies involving govern-
mental entities, full use of the Kakoo
Singh and J. M. Sheldon water con-
servation reservoirs, and checking for
excessive tailwater.

The annual report by the Water and
Power Resources Service (formerly
the United States Bureau of Reclama-
tion) shows that the District’s on-farm
and system efficiencies are highest of
the 11 districts and units receiving Col-
orado River water in the Lower Basin,

Most of the District's conservation
efforts were embodied three years
earlier in the 13-point program
enacted by the Board in 1976. To fur-
ther strengthen water conservation ef-
forts in Imperial Valley, the Board of
Directors appointed a Water Conser-
vation Advisory Board composed of
agricultural water users, three District
Board members, and three staff
members, to monitor and to offer fur-
ther refinements to the overall pro-
gram,

The long-planned North Date
County-District cooperative canal
pipelining project on Clark Road near
El Centro finally reached the construc-
tion stage in September, with comple-
tion scheduled for 1980.

A two-year wage and salary adjust-
ment schedule adopted by the Board
of Directors in 1978 has ensured that
District wages are comparable to those
paid by other local and regional agen-
cies, companies, and utilities and has
resulted, for the most part, in two
vears of excellent employer-employee
relations.



R. L. Knox, Jr.
Chief Legal Counsel

Legal
Department

The Legal Department furnishes
legal advice and counsel to the lm-
perial lrrigation District Board of Direc-
tors and to the officers and employees
of the District while the latter are acting
in their official capacities.

All litigation involving or interesting
the District is handled by the Legal
Department. This department, with
respect to the legal features involved,
supervises the preparation, handling,
and execution of contracts,
agreements, bids, purchases, acquisi-
tions of land, rights-of-way, annexa-
tions, deposits of funds, and other
District-related matters. With the ex-
ception of litigation, the activities of
the Legal Department are largely
reflected in the activities of the other
departments of the District.

Major litigation pending during
1979 included the following:

Arizona v. California

This case, originally filed by Arizona
in 1952, involves the District’s rights to
the use of water from the Colorado
River. In January, the United States
Supreme Court entered a decree
establishing the District's present
perfected right to the use of Colorado
River water as 2.6 million acre-feet or
the quantity necessary 10 jrrigate ap-
proximately 427,000 acres, whichever
is the lesser.
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Also during 1979, five Indian tribes
having rights to Colorado River water
filed application with the Supreme
Court for an increase in those rights by
reason of additional land within their
reservations being suitable for irriga-
tion. The states of Arizona, Nevada,
and California are resisting these
claims, which will be tried before a
special master appointed by the
United States Supreme Court
sometime during 1980. The rights of
Imperial Irrigation District will not be
affected in the event the tribes are suc-
cessful, since the allocation of water to
the tribes will be taken from other
users with lower priorities than the
District’s.

Flooding Cases

In September 1976, hurricane
“Kathleen” caused extensive damages
in the Imperial Valley and in August
1977 tropical storm “Doreen” also
caused flooding. A number of lawsuits
have been filed against the District, the
County of Imperial, the State of
California, and various municipalities
claiming that their facilities (i.e. canals,
roads, etc.) caused much of the
damages. Final preparation for the
defense of these cases continued dur-
ing 1979 and most of the cases will be
tried during 1980.

A series of related claims has been
filed against the District and the
Coachella Valley Water District by
reason of the rising level of Salton Sea
inundating developments located
around the Salton Sea. Much of the
rise of the sea can be attributed directly
to the two tropical storms, as well as to
the unusually wet winters the Valley
has experienced the past three years.

These cases, in all probability, will
come to trial in 1980 or 1981.

United States v. Imperial Ir-
rigation District (160-Acre
Limitation)

This case, which would enforce the
160-acre limitation on lands in Im-
perial Valley, was instituted in 1967.
In 1971, the United States District
Court in San Diego ruled that the
limitation was not applicable, while in
1977 the Ninth Circuit Court of Ap-
peals reversed the judgment and
declared that the limitation did apply
to lands in the Imperial Valley. A peti-
tion for rehearing was filed in
September 1977 and in April 1979 the
petition was denied by the Ninth Cir-
cuit Court of Appeals. A petition for
certiorari was then filed with the
United States Supreme Court and on
December 9, 1979, was granted. A
decision by the United States Supreme
Court was expected as this annual
report went to press.



Finance and Accounting
Department

During the latter part of 1979, the District contracted to purchase a new com-
puter. While the computer section is part of the Finance and Accounting Depart-
ment, the new system will benefit all departments of the District. A computer
steering committee has been formed in order to utilize the new system to its max-
imum.

The District's new computer is an NCR V8455, 512 KB memory, Criterion
Computer. We are in the process of converting from a punched card system to a
Cathode Ray Tube (CRT) to disk input,

The rest of the Finance and Accounting Department’s activities are covered in
the Audit Report, which foliows.

Kristine K. Fontalne
Finance and Accounting
Acting Manager

Sutettvnion and RBtosdgood!

CEATIFIED PUBLIC ACCOUNTANTS
1030 BROADWAY, Suite 104 [ Mail: P.O. Box 518
EL CENTRO, CALIFORNIA 92244 { {T14) 352-1021

To the Board of Directors
Imperial Irrigation District
El Centro, California

We have examined the combining balance sheet of the departments of Imperial Irrigation
District (a poiitical subdivision of the State of California) as of December 31, 1978, and the
related combining statements of net revenues, capitalization, and changes in financial posi-
tion for the year then ended. Our examination was made in accordance with generally ac-
cepted auditing standards and, accordingly, included such tests of the accounting records
and such other audlting procedures as we considered necessary in the clrcumstances.

in our opinion, the financiai statements referred to above present fairly (1) the financial
position of Imperial irrigation District as of December 31, 1979, the results of its operations
and the changes in its financial position for the year then ended, and (2) the assets,
capitalization and liabilitles of the individual departments of the Dlistrict as of December 31,
1979, and their net revenues and the changes in their financial position for the year then end-
ed, all in conformity with generally accepted accounting principles applled on a basis con-
sistent with that of the preceding year.

S ) AL ooyl




COMBINING BALANCE SHEET

December 31, 1979

ASSETS Water
Department
CURRENT ASSETS
Operatingfunds . .......cooeniiniieneens $ 865,725

Accounts receivable, net of allowance for
doubtful accounts, Water $33,109;

Power$421,000. . ....cocvirrernrirnans 2,636,742
Inventories, at iower of cost (first-in,
first-out method) or market:
FUBIOI & oieeeeiarnnnarasansaansns --
Materials and supplies ..........coeuunn 684,947
Prepaid @Xpenses ..........ceeoonnnrerenes 47,864
Total currentassets........ 4,235,278
RESTRICTED ASSETS (Note 3)
Debtservicefunds . ... --
Constructionfunds .......oiiveniiiaaaen 1,045,531
Self-insurancefunds ... il 2,646,711
Otherrestrictedfunds .. ......covvvrann . T 2,335,512
6,027,754
UTILITY PLANT, at cost
Plantinservice......coveevsrarirnnnssnnns 101,463,946
Less accumulated depreciation............ve 13,925,532
87,538,414
Construction iNProcess ........oovveenerees 5,994
87,544,408
OTHERASSETS ... ciiviiiiirnasarnnnaannees 194,035
$ 98,001,475

Power
Department

$ 1,929,539

3,909,529

4,252,308
1,524,642
228,150

11,844,168

1,818,469
850,000

1,450,432
4,118,901

123,562,645
_ 65,279,187

58,283,508

9,165,881

67,449,389

$ 83,412,458

The Notes to Combining Financial Statements are an integral part of this statement.
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Combined

$ 2,795,264

6,546,271

4,252,308
2,209,589
276,014

16,079,446

1,818,469
1,895,531
2,646,711
3,785,944

10,146,655

225,026,591
79,204,669

145,821,922

9,171,875

154,893,797

194,035

$181,413,933

——
L —————————




COMBINING BALANCE SHEET

December 31, 1979

LIABILITIES AND CAPITALIZATION

CURRENT LIABILITIES

Current maturities of long-term debt (Note 4) . . .

Accounts payable .. ..

.....................

Accruedinterestpayable ...................
Accrued compensation and payroll taxes. .....
Accrued vacation and sick leave .............
Advances from otheragencles...............

Advances and deposits

from customers.......

Deferred revenues, current portion ...........

Total

LONG-TERM DEBT {Note 4)
Electric revenue bonds

current liabilities .....

.....................

All-American Canal obligation ...............
Obligation under capitallease ...............

DEFERRED CREDITS AND OTHER LIABILITIES
Deferred revenues, noncurrent portion ........
Advances for construction ..................
Accrued sick leave, noncurrent portion (Note 7)
Other noncurrent liabilities..................

COMMITMENTS AND CONTINGENCIES (Note 8}

CAPITALIZATION

Accumulatednetrevenues .. ................

Contributions received
aid of construction

in

.....................

Water

Department

$ 739,319
636,521

1,179,623
450,718
164,961

45,743

1,124,896

4,341,781

9,937,190

111,935

10,049,125

107,855

161,619

185,616

455,090

75,347,309

7,808,170
83,155,479

$98,001,475

Power
Department

$ 1,071,801
2,680,420
59,510

510,329

396,720

4,718,780

2,535,000
571,210

3,106,210

432,701
96,990

529,691

75,067,777

75,057,777

$83,412,458

Combined

$ 1,811,120

3,316,941
59,510
1,179,623
961,047
164,961
442,463

1,124,896

9,060,561

2,535,000
10,508,400

111,935

13,155,335

107,855
432,701
258,609

185,616

984,781

150,405,086

7,808,170
158,213,256

$181,413,933




COMBINING STATEMENT OF NET REVENUES

Year Ended December 31, 1979

Water
Department
OPERATING REVENUES
Sales of:
POWEE +ovvvvnanenseesnansasanssees $ -
T T R R R 13,154,927
Water availabilitycharge .........c..vooeoee 797,085
RentalS ...cvvvercnnnneonessanmsnsnnenoes 107,348
interdepartmentai charge for use
of All-AmericanCanal ........ccovcveeens 334,499
0 1)1 T 65,724
14,459,583

OPERATING EXPENSES

Costoffuel ....ovvenrnnronnnareiaens --
Purchased POWEr .. ...oovvvnrononnanrrrenss
Other pOWer eXpenses....o.evveenrerereens --
Interdepartmental charge for use

of All-AmericanCanal ........ ... vnen .-
Operation and maintenance of

All-AmericanGanal ... ... i 809,070
Operation and maintenance of

irrigation system anddams ............. 7,730,895
General and administrativeexpense .......... 2,043,673
Provision for depreciation (Note 10) .......... 1,012,383
Provision for loss on experimental farm ....... 41,149
11,637,170
Net operating revenues...... 2,822,413
FiINANCIAL REVENUES (EXPENSES)
INterestinComMe ... .ooovrerirennnennnrens 623,356
interest expense on electric
revenuebonds ... ..o --
623,356
EXTRAORDINARY LOSS — Earthquake damage . .. (345,940)
NET REVENUES, retained to finance
operations and plant additions .............- $ 3,099,829

Power
Department

$50,033,522

50,598,156

23,138,101
9,019,076
6,897,615

334,499

2,388,839
3,454,547

45,232,677
5,365,479

941,385

{(129,150)

812,235

$ 6477714

COMBINING STATEMENT OF CAPITALIZATION

Year Ended December 31, 1979

ACCUMULATED NET REVENUES

Balance, beginning ........cocecveranenees $72,247,480
Addnetrevenue .......ocovveemnerearens 3,099,829
Balance, ending ........oorvrerenoianaens $75,347,309

CONTRIBUTIONS RECEIVED IN
AID OF CONSTRUCTION

Balance, beginning .........coveeereaoees $7,590,446
Add contributionsreceived. . .......... .. 217,724
Balance,ending ......coovennnencirananes $7,808,170

$68,880,063
6,177,714

$75,057,777

|

b

$ 5

$

The Notes to Combining Financial Statements are an integral part of this statement.
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Combined

$50,033,522
13,154,927
797,085
152,049

334,499
585,657

65,057,739

23,138,101
9,019,076
6,897,615

334,499
809,070

7,730,895
4,432,512
4,466,930

41,149

56,869,847
8,187,892

1,564,741

(129,150
1,435,501
(345,940)

$ 02775543

$141,127,543
9,277,543

$150,405,086

j——

$7,590,446
217,724

$7,808,170

jr—————




COMBINING STATEMENT OF CHANGES IN FINANCIAL POSITION

Year Ended December 31, 1979

Water
Department
FINANCIAL RESOURCES PROVIDED BY
Cperations:
Netrevenues ............ ... ..., $3,099,829
Items which did not require outlay
of working capital during the year:
Depreciation...................... 1,629,457
Increase in noncurrent portion
of accrued sickleave........... 161,619
Total working capital provided
byoperations ............. 4,890,905
Transfers from restricted funds, net .......... --
Contributions received in aid
ofconstruction. ....................... 217,724
Increase in obiigation under capital lease .. ... 144,795
Increase in deferred credits and
other liabilities, net . ................... --
5,253,424
FINANCIAL RESOURCES APFLIED TO
Acquisition of long-term assets:
Addition to utility plant in service, net..... 3,647,883
Addition to utility plant under
construction,net .................... 5,994
Long-term debt transferred to
current iiabilities ............. ... ...... 742,660
Transfers to restricted funds, net............. 215,280
Increase inotherassets .................... 104,957
Decrease in deferred credits and
other liabilities,net .................... 20,461
4,737,235
Increase in working capital,
asbelow ............... $ 516,189
SUMMARY OF CHANGES IN WORKING CAPITAL
COMPCONENTS
Increase in:
Operatingfunds ....................... $ 220,063
Accounisreceivable ................... 750,061
Inventories ........coviiiinnnnnn, 135,101
Prepaidexpenses ..............uvvuunn 1,660
Decrease (Increase) in:
Current maturities of long-termdebt ...... (29,520)
Accounispayable ..................... (173,340)
Accruedexpenses ...........c.cuuvenn.. (128,130)
Advancesanddeposits . ................ 99,300
Deferredrevenue ...................... (289,006)
Increase in working capitai.. $ 516,189

Power
Department

$ 6,177,714

3,454,547

9,632,261
7,273,287

123,711
17,029,259

4,422,187
8,953,328

1,000,801

14,376,316

_$ 2652943

$ 588,222
602,877
2,239,251
33,497

433,000
(1,059,194)
(40,820)
(143,890)

$ 2,652,943

The Notes to Combining Financial Statements are an integral part of this statement.

Combined

$ 9,277,543

5,084,004

161,619

14,523,166
7,273,287

217,724
144,795

123,711

22,282,683

8,070,070
8,959,322
1,743,461
215,280
104,957

20,461

19,113,551

$ 3,169,132

$ 808,285
1,352,938
2,374,352

35,157

403,480
(1,232,534)
(238,950)
(44,590)

(289,006)
$ 3,169,132
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NOTES TO COMBINING FINANCIAL STATEMENTS

Note 1. Significant Account-
ing Policies

The accounting policies relative to the
carrying value of inventories and utility
plant are indicated in the captions on
the balance sheet. Information as to
significant interdepartmental transac-
tions and accounting for retirement
plan costs is included in other Notes to
Combining Financial Statements.
Other significant accounting policies
are as follows:

Accounting records:

Separate accounting records are main-
tained for the Water and Power
Departments of the Imperial Irrigation
District. The account classifications us-
ed by the District for accounting and
financial reporting purposes are com-
parable to those used by other imriga-
tion districts and electric utility com-
panies. With respect to the Power
Department, the account classifica-
tions used are those specified by the
Uniform System of Accounts prescrib-
ed by the Federal Power Commission,
which system of accounts was adopted
to facilitate computations required by a
provision of the All- American Canal
contract discussed in Note 5 of the
Notes to Combining Financial
Statements. The effects of interdepart-
mental ftransactions have not been
eliminated because it is the intention of
the Board of Directors of the District
that the operating results of such
departments be segregated and
because such segregation is required
for compliance with covenants relating
to the issuance of electric revenue
bonds.

Utility plant:

Utility plant is stated at cost, which in-
cludes labor, materials, purchased ser-
vices and, in the case of the Water
Department, general and ad-
ministrative expenses. General and
administrative expenses related to
construction activities of the Power
Department are not charged to utility
plant since such allocated amounts
would not be significant. Water plant
retirements are removed from the ac-
counts at cost, together with related
accumulated depreciation balances,
and any resultant gains or losses are
recorded in miscellaneous income.
Electric plant retirements are charged
to the reserve for depreciation at cost,
less net salvage, and no gains or losses
are recognized on ordinary
retirements.
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Depreciation:

Buildings, vehicles, equipment,
drainage structures, canal linings, and
canal structures owned by the Water
Department are depreciated on a
straight-line basis over their estimated
useful lives. The provision for
depreciation for 1979 was equivalent
in the aggregate to an annual rate of
approximately 1.6 percent of the
average gross investment in all water
plant in service, other than land and
land rights. Electric plant is
depreciated on the composite method
using an overall rate of 3 percent per
annum. The costs of repairs and
replacements of minor items of utility
plant are charged to maintenance ex-
pense.

Recognition of income:

The principal water customers of the
Water Department are farmers and
cities. These customers are billed at
the end of each month for charges in-
curred during the month. Each land-
owner, including cities, pays an an-
nual water availability fee which is bas-
ed upon his acreage within the District.
All customers of the Power Depart-
ment are billed on a cycle basis. Water
and power revenues are recorded
when billed, except for the water
availability fee which is billed in
December, but recorded as revenue
when earned in the following year.

Note 2. Significant inter-
department transactions

Although the Water and Power
Departments of the District maintain
separate accounting records, there are
significant interdepartmental transac-
tions. The more significant of these
transactions involve charges by the
Water Department to the Power
Department for the use of water to
generate electricity on the canal
system and for use of buildings,
vehicles and equipment.

The interdepartmental charge for use
of water in the All-American Canal to
generate electricity is based upon
amounts authorized by the Board of
Directors in 1976. Such amounts are
not supported by a formal current
study.

Charges for use of buildings, vehicles
and equipment are based upon pro-
rata distribution of costs of related
maintenance operation and deprecia-
tion. In accordance with covenants of
electric revenue bonds, the Water
Department is charged for electric ser-
vice furnished by the Power Depart-
ment.

General and administrative expenses
incurred by the District are allocated
between departments, with the majori-
ty of the allocations being 50 percent
to the Power Department and 50 per-
cent to the Water Department. These
allocations are not supported by a for-
mal current study.

The combined accrued salaries, wages
and payroll taxes of the District are
reflected as a cumrent liability of the
Water Department in the accompany-
ing financial statements because funds
had previously been transferred to the
Water Department by the Power
Department to provide for its portion
of these payments.

Note 3. Restricted Assets
Restricted assets represent allocations
of cash funds as required by the All-
American Canal coniract, covenants
of the electric revenue bonds and ac-
tions of the District's Board of Direc-
tors.



NOTES TO COMBINING FINANCIAL STATEMENTS

December 31, 1979

Note 4. Long-Term Debt
Long-term debt consists of the following:

Water Depariment

Power Department

Due Due Due Due
Within After Within After
One One One One
Year Year Year Year
Electric revenue bonds, secured by a
pledge of the net revenues of the Power
Department, with interest ranging from
2-3/4% to 3Y2%, maturing as follows:
1979 and prior maturities not
presented forpayment .... §$ -- % $ 71,000 § --
1980 ... ... ... -- 960,000 .-
1981 ... ... ... -- - 960,000
1982 .. ... - -- 475,000
1983 .. ... .. -- -- 500,000
1984 ... . ... -- .- 600,000
-- 1,031,000 2,535,000
All-American Canal obligation, described
in Note 5 of the Notes to Combining
Financial Statements . .. ............ 709,799 9,937,190 40,801 571,210
Obligation under capital lease, described
in Note 6 of the Notes to Combining
Financial Statements ............... 29,520 111,935 -- --
$ 739,319 $10,049,125 $1,071,801 $ 3,106,210

Note 5. All-American Canal
Contract

Pursuant to the terms of the Boulder
Canyon Project, All-American Canal
contract dated December 1, 1932 and
the amendment and supplement to
that contract dated March 4, 1952, the
District assumed an obligation of
$25,020,000 to the United States.
This amount represents the District’s
share of the cost of construction of the
All-American Canal system, which
obligation has been allocated to the
Water and Power Departments based
on the relative cost of their plant
located on the All-American Canal
system.

The District receives its entire water
supply for its irrigation system from the
United States under this contract. The
deliveries of water and use in perpetui-
ty of the All-American Canal are
guaranteed to the District as long as
the provisions of the contract are met.
Except for the combined annual
payments of $750,000 through 1994,
no other amounts are due to the
United States for water supplied to the
District.

Under the All-American Canal con-
tract and certain other agreements, the
District has the right to avail itself of
hydroelectric generation from the
water flow through the Canal, subject
to the sharing with other water districts
of “net power proceeds” (as defined in
the contract derived from the sale of
this generation). The most important
sharing arrangement is with the
Coachella Valley County Water
District, which, under an arrangement
made in 1934, leased its power rights
on the Canal to the District for a period
of 99 years for an amount equal to 8
percent of “net power proceeds”. In
the opinion of the District’s manage-
ment, the District has fulfilled all its
obligations under this arrangement, in-
cluding making all payments required
to date.
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NOTES TO COMBINING FINANCIAL STATEMENTS

December 31, 1979

Note 6. Capital Lease

lease in 1979.

Total minimum lease payments. .. .........

Less amount representing interest .. .. ....

Present value of minimum lease payments . ..

The District entered into a lease for electronic data processing equipment in December 1979. The lease,
which is for 5 years, has been classified as a capital lease. No depreciation was taken on the capitalized

The following is a schedule by year of future minimum lease payments under the capital lease together
with the present value of the net minimum lease payments as of December 31, 1979:

Year ending December 31

1980 ......

$ 29,520
32,860
32,860
32,860

_32,860

160,960
19,506

$141,455

Note 7. Accrued Sick Leave

The District maintains a plan under
which eligible employees are paid a
portion of thelr accumulated sick leave
upon termination. The total liability
under the plan as of December 31,
1979 was $335,540 of which $76,931
has been classified as a current liability
and $285,609 as a noncurrent liabili-

ty.

Note 8. Commitments and
Contingencies

In October 1979 an earthquake
damaged portions of the District's utili-
ty plant. Substantially all known
damage to Water Department assets
was repaired in 1979. Preliminary
estimates of the cost of required
repairs to Power Department assets
range up to $750,000.

The District is self-insured as to
workers’ compensation claims,
employee medical care benefits and
general liability. The amount of future
payments on self-insured claims can-
not be reasonably estimated, therefore
no liability and expense provision has
been made for such potential future
payments.

Certain claims and other legal actions
have been filed against the District.
Neither management nor legal counsel
is able to estimate the outcome of
these actions or the ultimate liability to
the District.
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Note 9. Employee Pension
Plan

The District has maintained a volun-
tary contributory retirement plan for its
employees since 1947. Under the
terms of the plan, as modified in 1969,
employees are eligible to participate in
the plan after completing six months of
continuous service. Employee con-
tributions to the plan and retirement
benefits vary depending upon the age

of the employee at the date of entry in-
to the plan, the average basic monthly
salary attained, and the employee's
retirement age. Additional amounts
required to fund the actuarially com-
puted benefits ultimately payable to
participating employees are paid by
the District and amounted to
$528,504 in 1979. The present value
of vested benefits of participants, as of
December 31, 1979, was fully funded.

Note 10. Provision For Depreciation
Depreciation expense for 1979 was as follows:

Water Power
Department Department
Included in operation and
maintenance expenses . . . . . $ 617,074 $ -
Provision for depreciation . .. .. 1,012,383 3,454,547

$1,629,457

$3,454,547




J. Robert Wilson
Water Manager

Water
Department

The District’s function of providing
Imperial Valley with water from the
Colorado River entails the operation
and maintenance of a vast network of
delivery and drainage facilities, mak-
ing Imperial Irrigation District one of
the largest desert irrigation systems in
the world.

The Water Department’s respon-
sibilities include operation and
maintenance of the All-American
Canal headworks and desilting basins
at Imperial Dam and of more than
3,200 miles of canals and drains, in-
cluding 80 miles of the All-American
Canal. It is this canal which taps the
mighty Colorado and transports the
Valley's entire agricultural water sup-
ply.

The gravity flow canal and drainage
systems of the District serve an area of
509,239 acres of irrigated farm land,
cities, airports, etc. — roughly half of
the gross area within the District's
boundaries. Water conveyed in the
District's canal system serves
agricultural, industrial, and domestic
requirements. All cities and towns in
Imperial Valley receive Colorado
River water from District canals.

The total diversion to the District
was 2,803,166 acre-feet in 1979,
compared to 2,671,798 acre-feet in

1978 and 2,693,030 acre-feet in 1977
(one acre-foot equals about 326,000
gallons). Of that amount, 91.71 per-
cent was delivered to users.

For the 29th consecutive year, a
favorable salt balance was maintained
in Imperial Valley soils, as 24.31 per-
cent more salt was discharged through
the District’s drainage system than was
brought into the Valley via Colorado
River water. This has been a direct
result of installation of nearly 26,000
miles of underground drainage tile in
fields since 1929, of which 1,234
miles were installed in 1979.

Battle with Hydrilla verticillata, the
noxious aquatic weed which infests a
portion of the system, continued in
1979, with the District working with
federal, state, and county agencies in
an attempt to find effective methods of
control. Canals in the western portion
of the system were lowered several
times during the year for inspection
and control. In August and again in
October members of the state Food
and Agriculture Department and |.1.D.
used a helicopter to spray a copper
compound herbicide on a part of the
All-American Canal, Westside Main
Canal, and Sheldon Reservoir in an
effort to control or eradicate the weed.

A steering committee was selected
from various governmental agencies
to study the importation of hybrid
white amur, a weed-eating fish, into
California for control of hydrilla and
other aquatic weeds.

Cost of control of all weeds came to
nearly a half-million dollars in 1979,
averaging more than $18 per acre of
right-of-way. Weed control took

several forms: drying some canals,
which controls algae and many
aquatic weeds most economically;
mechanical control using chaining,
disking, and plowing; and biological
control where practical, but no new
fish were added to the system in 1979,

The District’s 13-point water conser-
vation program entered its third suc-
cessful year, with the most effective
points being the continued use of the
two regulating reservoirs, the J. M.
Sheldon Reservoir on the Westside
Main Canal, and the Kakoo Singh
Reservoir on the East Highline Canal,
and assessment of excessive surface
field discharge.

The October 15 earthquake caused
an estimated half-million dollars’
damage to Water Department
facilities, most of it to two of the
system’s main canals. A 10-mile sec-
tion of the All-American Canal in the
vicinity of the quake's epicenter was
rdamaged seriously when the earthen
levees of the canal shook down, frac-
tured, and settled approximately four
feet vertically, with much of the
material sloughing into the canal.
When the seriousness of the temblor
became evident, flow in the canal was
cut back from 3,700 cubic feet per se-
cond (cfs) to 700 cfs. The East
Highline Canal suffered a washout at
one of its weirs as a result of the earth-
quake.

Crews spent the night and ensuing
days repairing damages and by the
end of the week farmers were receiv-
ing water as usual. At no time was any
city without water.

The District's battle with Hydrilla verticillata, a noxious aquatic weed, was escalated in
August of 1979, when a helicopter was used to spray a copper compound herbicide on a
portion of the All-American Canal. Federal, state, and local agencies have joined jorces
with the District in an effort to eradicate or control the weed,
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Rufus Ogilvie
Power Manager

Power
Department

Despite ever-increasing generation
costs, load growth has become
synonymous with the electric utility in-
dustry. Keeping pace with the growing
demands of our service area while urg-
ing our customers to use electricity
wisely has required constant planning
and review of future power supplies
on the part of Imperial lrrigation
District's Power Depariment. The
Coachella Valley, especially, has con-
tinued its unabated growth, with each
new residence or business adding to
the District's already overburdened
load.

In 1979 the District recorded its
highest peak demand ever, 359,300
kilowatts, compared to 340,100 kw in
1978, an increase of 5.6 percent. In-
creases in peak demand for past years
have been 2.9 percent in both 1978
and 1977 and 6.5 percent in 1976.

To help meet this demand, the
District's Rockwood Gas Turbine Unit
No. 1 went on line in June, adding 25
megawatts of capacity to the system.
A second 25-MW unit was scheduled
to become operational in April, 1980.

The District also acquired an addi-
tional 40 megawatts of firm capacity
from the Arizona Electric Power
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Cooperative (AEPCO}, which
operates two coalfired plants in
Arizona. The District’'s contract with
AEPCO is scheduled to run through
1984.

A transmission line from Brawley to
Calipatria was upgraded to accom-
modate power which will be produced
shortly at a 10-megawatt geothermal
facility north of Brawley. It also has
been necessary to add transformer
capacity to various substations in both
the Imperial and Coachella valleys and
to send line crews on a regular basis
from Imperial to the Coachella Valley
to increase the capacity of transmis-
sion lines in this area.

Although there has been no in-
crease in the basic electric rate for the
past five years, increased costs of fuel
and purchased energy have been
passed on to the power consumer
through the District's Fuel and Energy
Adjustment Charge. A large part of
the rise in cost for electric service, in
fact, is the “pass through” amounts
that go directly to the State of Califor-
nia and to our fuel and energy sup-
pliers.

The Fuel and Energy Adjustment
Charge (FE}, adopted shortly after the
Arab oil embargo and applied to all
meter readings on or after January 1,
1974, is calculated quarterly. It is ap-
plied on a penny-for-penny basis and
helps only to recover the increased

o
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cost of fuel and energy; it does not in-
crease the District’s revenue.

One of the major contributors to
higher electric costs, of course, is the
continually increasing cost of oil used
to generate power. In 1973 residual
fuel oil cost the District an average of
$3.89 per barrel, while by the end of
1979 the cost had risen to a staggering
$23.29 per barrel. In the meantime,
the District's oil consumption climbed
from 275,000 barrels burned in 1973
to 966,561 barrels burned in 1979.

When first adopted, the FE charge
added 0.07 cents per kwh to electric
bills, while at the end of 1979 it ac-
counted for 2.67 cents per kwh on
every bill. In December of 1979
residential customers paid an average
total (basic rate, FE charge, and
California State Surcharge) of 4.05
cents per kwh for electricity, compared
to an average of 3.47 cents per kwh in
1978.

The Power Department anticipates
that its demand growth rate will be
maintained at the level mandated by
the California Department of Energy
as Residential Conservation Services
programs required by the Federal
Department of Energy become fully
implemented. As a corollary to restric-
ting the demand growth rate through
these programs, the total energy cost
to the residential customer may level
off as average use is reduced.

Rockwood Gas Turbine Unit No. 1, shown here under construction, helped brighten the
District’s energy outlook when it went on line in June. Construction of Unit No. 2 began
near year's and; this plant is scheduled to coms on line in 1980. Bath units are located

near the city of Brawley.



Power Department

CAPITAL EXPENDITURES
ON CURRENT ADDITIONS
AND IMPROVEMENTS

ProductlonPlant .. $ 173,967
Distribution Plant . 3,473,598
Transmission Plant 378,982
Engineering and
Supervision. . ... 389,855
GeneralPlant .. ... 63,908
Gas Turbines . .... 8,953,328
TOTAL....... $13,433,639

SOURCES OF POWER

REQUIREMENTS
1979 1978
Hydroelectric .. ... 19% 18%
Thermal.......... 54% 53%
USBR............ 1% 19%
AXiS ... .. 12% 10%
AEPCO-Coal ..... 4% -

MAJOR DISTRIBUTION
PLANT EXPENDITURES

Transformers ...... $ 685,464
Poles and Fixtures . . 591,757
Conductors and
Devices ......... 358,281
Meters............ 231,680
Services .......... 150,578
Station Equipment . . 904,395
Underground....... 478,948
Street Lights ....... 45,944
TOTAL........ $3,447,047

AVERAGE NUMBER
OF CUSTOMERS

Residential ........... 41,098
Commercial and
Industrlal ........... 7,848
Agricultural . .......... 745
Other ................ 901
TOTAL ........... 50,592

A gain of 2,170 over 1978.

POWER SALES

Per- Per-

Cent Cent

Ultimate Consumers 1979 1978

Domestic ..................... $21,827,491 43.6 43.7

Commerclal and Industrial ... .... 24,399,287 48.8 48.8

Agricultural Pumps ............. 2,117,275 4.2 4.0

Street and Rural Lighting ........ 325,932 0.7 0.7

Public Authorities .............. 901,263 1.8 1.9

Interdepartmental .............. 457,232 0.9 09

Total Ultimate Consumers ....... 50,028,480 100.0 100.0

OtherUtilities .. ................ 5,042 0.0 0.0

TotalRevenue ............. $50,033,522 100.0 100.0

ANNUAL RESIDENTIAL
KILOWATT-HOUR USAGE

=T - o [ 13,136

A gain of 78 over 1978.
POWER REVENUE
1979 1978

ImperialValley ..................... $31,400,097 $25,724,092

CoachellaArea..................... 17,821,687 14,327,201

Colorado RiverArea................. 806,696 680,495

OtherUtilities ............ ... ..ot 5,042 905

TOTAL ... ns $50,033.522 $40,732,693

EE T
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The District’s Pilot Knob hydro plant produced nearly 64 million kilowatt-hours of energy
in 1979 —72 percent more than in 1978 — because of excess runoff in the Colorado River
system and near-capacity storage reservoirs. The plant, which has a nameplate rating of
33,000 kilowatts, is located eight milas west of Yuma, Arizona.
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Treasurer’s Report

Rosemary P. Henderson
Treasurer

The District's 1979 cash receipts
totaled $66,882,853, an increase of
$10,748,188 over 1978. This addi-
tional revenue, resulting from increas-
ed power sales, was required to main-
tain appropriate revenues to offset ex-
penditures for 1979 which were
$73,128,559.

These expenditures,which reflect an

Indebtsdness Bonds Indsbladnoss

Year Beginning of Year Ratired End of Year
1976 ... ... i $8,975,000 $1,464,000 $7,511,000
1977 . i 7,511,000 1,253,000 6,258,000
1978 ... 6,258,000 1,299,000 4,959,000
1979 ... e 4,959,000 1,393,000 3,566,000
A comparison of cash receipts and expenditures is tabulated below:

Year Receipis Expendliures
1076 .o e $43,353,100 $45,263,402
1077 i e e et e 51,519,728 50,812,334
1978 .. it 56,134,665 49,492,914
1A e B aa o an oo da 0000000000 6060aa0 66,882,853 73,128,559

increase of 47.75%, or $23,635,645
over 1978, covered the payment of
bond principal and interest, payrolls,
repairs of water and power systems,
work performed by others, the cost of
purchased power,and the purchase,
with internal funds, of two 24.5
megawatt combustion turbine
generators for power generating
facilities located at the District's
Rockwood Substation.

Over one-third of the expenditures
— $22,925,293 — was made locally
for operating supplies, which included
fuel for power generation and other
services.

All funds not required for immediate
cash disbursement are deposited in
interest-bearing accounts in local
banks. The resuliing earned-interest
income of $1,580,476 was available
for operating purposes.

Electric revenue bonds, issued from
1937 to 1954 to aid in financing the
District's long-range power develop-
ment program, including additions
and improvements to its expanding
power system, amounted to
$37,963,000. The total remaining un-
paid on December 31, 1979, was
$3,566,000 as shown in the tabulation
above.

Personnel Department

Bruce |. Penner
Personnel Manager
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As in past years, the Personnel
Department's activities fell into five
primary categories: administration,
employment, development and affir-
mative action, employee benefits and
services, payroll and workers’ com-
pensation, and safety and personnel
records.

In 1979 the District work force
averaged 956 employees, about 10
employees fewer than in 1978. Gross
payroll was nearly $15.5 million,
representing an 11.1 percent increase
over 1978's payroll due to merit in-
creases, promotions, classification ad-
justments, and an 8.2 percent general
increase granted all employees on July
1.

Progress was made toward meeting
minority employment goals as provi-
sions set forth by the U.S. District
Court’s consent decree were followed.
The percentage of minority employees
increased to 45.4 percent, a gain of
1.9 percent over 1978 and a 23.6 per-
cent increase since the consent decree

was entered into in 1972,

Nineteen seventy-nine marked the
District’s first full year under its new
self-insurance plan for hospital,
health, and accident benefits. Of the
cost of claims in 1979, 55.5 percent
was paid by the District, while 44.5
percent was paid by active and retired
employees.

Service awards representing a com-
bined total of 1,880 years of service to
the District were presented to 110
employees in 1979,

Workers' compensation claims,
fees, and miscellaneous costs
amounted to $91,512 in 1979, a
decrease of 35.5 percent from 1978.

District drivers chalked up nearly
6.6 million miles in 1979 and safe
driver awards were presented to 96.1
percent of driving employees. Forty-
nine awards were made to various
departmenits, sections, and units, too,
for completing the year without a
single lost-time accident.



William R. Mordah
Operations Services Manager

Operations
Services
Department

One of the chief accomplishments
of the Operations Services Depart-
ment in 1979 was obtaining and ad-
ministering the District's contract for
fuel oil. The $19 million contract was
the department’s single largest pur-
chase of the year.

The department also laid much of
the groundwork for Rockwood Units
No. 1 and 2, administering the con-
tracts, securing the rights-of-way,
pouring foundations, and installing
plumbing and hardware for the two
gas turbine units and accompanying
substalion.

Operations Services personnel
worked with disaster relief agencies
following the October 15 earthquake,
a task which involved every section of
the department. Considerable time
was spent on general cleanup and
repairs to District facilities, which in-
cluded replacing light fixtures, repair-
ing water and sewer lines, and pat-
ching and painting walls cracked by
the force of the quake.

Buildings and Grounds Section per-
sonnel painted and installed a cathodic
protection system for a new fuel tank
at the Brawley Diesel Plant and
Rockwood turbine site. They also in-
stalled new oil and leach lines at the El
Centro Steam Plant and did major

repair work on the No. 4 cooling tower
there. In addition, section personnel
worked more than 14,000 man-hours
for the District’s other departments,

Mechanical Section personnel
maintained an equipment fleet which
operated more than 58,000 hours in
1979. The automotive shop and ser-
vice station maintained 452 vehicles
which were driven more than 6 million
miles in 1979 and 61 vehicles which
operated more than 52,000 hours.
Heavy equipment was transported
more than 67,000 miles, while
material was moved more than
27,000 miles in 1979.

The Purchasing and Stores Section
controlled and maintained an inven-
tory worth more than $2 million, while
nearly $3.5 million worth of stores
materials was requisitioned for District
operations in 1979,

The Right-of-Way Section obtained

141 rights-of-way for the Water and
Power departments in 1979, as well as
37 encroachment permits, 119 pipe
service agreements, 20 highway cross-
ing permits, and 29 concrete lining ap-
plications.

The Operations Services Depart-
ment further updated the District's
mobile communications systems in
1979 with the purchase of 27 mobile
radio units, which replaced existing
units which had been in service since
1958. The purchase of these radios
completes the replacement program
the District began in 1976,

Robert D. Reynolds, longtime

District employee and Operations Ser-
vices Department manager for the past
20 years, retired March 1. William R.
Mordah, who had served as his assis-
tant, was promoled first to acting
manager then to manager of the
department on September 1.

Concrete lining of District laterals added to the water conservation effort in 1979. This
ongoing program was Initiated in 1954; since that date, a total of 737.52 miles of District-
operated and maintained laterals has been lined.
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