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230-kV line makes its way.

Historic IID-MWD Water
Agreement Ratified By Board

Executives of Imperial Irrigation
District and Metropolitan Water
District of Southern California reached
agreement in November on a contract
to finance conservation projects in Im-
perial Valley that will yield up to
§00,000 acre-feet of water to be
transferred to the Southern California
coast.

Lester Bornt, 1ID Board member
and negotiator called the agreement, “a
major step to improve our system for
our farmers and an answer to our
critics about our water management
practices.”

“This landmark water conservation
program between farmers in Imperial
Valley and urban Southern California
exemplifies the growing role water
management and conservation will
play in meeting California’s future
water needs,’”” according to
Metropolitan General Manager Carl
Boronkay.

“The general provisions of the agree-
ment call for 11D to conserve 100,000
acre-feet of water during an intensive
five-year program of construction and
ongoing water management opera-
tions,” said Bornt. *MWD would fund
all capital costs associated with the
program as well as the ongoing direct
costs. In addition, MWD would pay
11D a flat dollar figure for the indirect
costs of the conservation program. IID
would retain all water rights and
ownership of the facilities constructed.
The term of the contract would be 35
years after the completion of the con-
struction of the last project,” said
Bornt.

“The important features for Imperial
Valley farmers is that no water current-
ly used for crop production will be
reduced,” continued Bornt. “And they
will benefit by a more efficient and
flexible system.”

See Page 6 . . . Water

230-kV Project Completed

North-South
Powerlink
Energized

In November of 1988 Imperial Ir-
rigation District energized the recently
completed 230-kV transmission line
strengthening the link between Im-
perial and Coachella Valleys. The
$54.3 million project was constructed
primarily to export geothermal and
other alternatively produced electrical
energy from the generating plants in
Imperial Valley to the Southern
California Edison tie near Indio. The
104-mile transmission line runs from
I1D’s Coachella Valley Substation near
Indio, south along the eastern side of
Salton Sea, to new substations near
Niland and Holtville.

“We originally proposed the line in
1985,” said Hank Legaspi, Power
Department Manager. “The financing
was the unique part of this project.
Fourteen geothermal companies
financed construction which will be
repaid through their use of the
transmission fees,” said Legaspi.

“It was a good deal for IID also
because the terms allow available
capacity in the line to be used by 11D to
better manage our electrical load in
Coachella Valley,” Legaspi continued.
“Additionally we have established
another link with Southern California
Edison in the event of the need for
emergency energy for Imperial Valley,

“The original environmental impact
studies done in conjunction with the
U.S. Bureau of Land Management
identified areas of Indian relics more
than 1,000 years old,” said Legaspi.
“The route of the line was strategically
designed to avoid these archaeological-
ly sensitive areas and other en-
vironmentally sensitive wildlife habitat
as well as agricultural concerns.”

The engineering and construction
contract was awarded to Irby Con-
struction Company of Jackson,
Mississippi, in association with Burns &
McDonnell Engineers of Kansas City,

See Page 6 . . . North
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State Board
Holds Hearings
on IID Water Use

On March 30, 31 and April 1, the
California State Water Resources Con-
trol Board (SWRCB) conducted a
follow-up hearing in El Centro regarding
the SWRCB 1984 Decision 1600. That
SWRCR decision alleged misuse of water
by the Imperial Irrigation District (IID)
and its farmers and ordered IID to
prepare a water conservation plan.

11D presented volumes of studies and
information to SWRCB documenting
the aggressive water conservation ac-
tivities undertaken by IID and Imperial
Valley farmers over the past four years.
In addition to the ongoing concrete lin-
ing projects and regulating reservoirs,
IID has conducted and contracted
several comprehensive studies on future
water conservation opportunities. The
IID staff has also prepared a conserva-
tion plan that is the example for the rest
of California’s agricultural areas.

The IID on-farm program is well
known by Valley farmers. The triple
charge for excess tailwater is a one-of-a-
kind program. The experimental
tailwater recovery and pumpback pro-
gram is starting its third year of data col-
lection. The irrigation scheduling service
by the conservation section of IID has
enrolled many area growers.

The results of these and other pro-
grams have already conserved an
estimated 138,000 acre-feet of water per

See Page 6 . . . Board

Congress Passes All-
American Canal Legislation

The U.S. House of Representatives
passed by a 405 to 12 vote legislation
that would authorize the construction
of a new lined concrete canal to replace
the previously unlined portions of the
All-American Canal, or construct
seepage recovery facilities, according
to John Carter, Imperial Irrigation
District legal counsel,

“This legislation, which was amend-
ed into $795, the San Luis Rey Indian
Water Rights Settlement Act, was the
result of intense negotiations among all
the California Colorado water users
and the Department of Interior,” said
Carter.

“Our goal and direction from the
Board was to protect Imperial Valley’s
Water Rights and supply,” continued
Carter. “We think we accomplished
that end.”

Other features of the legislation were
summarized by the Imperial Irrigation
District General Manager Charles
Shreves.

1.

2.

There is no change to I1ID's water
rights.

Any additional operation and
maintenance costs, including
repair costs for earthquake
damages, will be paid by the par-
ticipating contractors. IID will be
held harmless for liability to third
parties.

The term for transfer of conserved
water is 55 years.

. The remaining IID debt owed on

the date of enactment of this Act is
to be paid by the participating con-
tractors.

. Upon completion of the works and

upon request by IID, the Secretary
shall within 90 days take such
necessary action as the Secretary
deems appropriate to complete
transfer of title.

. The Secretary shall determine the
guantity of water conserved and
may revise it at reasonable inter-
See Page 6 . . . Canal

vals.
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Anthony Gallegos
Board Presldent

Protecting AAC

Our Board tackied many issues and
important projects during 1988, but
none so delicate as the Congressional
action which calls for concrete lining
the All-American Canal.

The legislation which passed in early
October was the result of months of
negotiations and compromise by many
different parties, including USBR,
MWD, CVYWD, the San Luis Rey In-
dian Tribes, IID and others.

IID'’s mission throughout the
negotiations was to (1) preserve IID's
water rights to the Colorado River, (2)
allow for options for IID to become
the sole participating contractor for the
project and the water ultimately con-
served and (3) receive title to the All-
American Canal.

We were successful in all our goals
when S 795 was passed. I would like to
congratulate my fellow Board
members and staff for the hard
negotiating and political savvy which
resulted in this compromise legislation.

As we approach the fiftieth year
since water entered the All-American
Canal, it is only appropriate we renew
the commitment of our forefathers to
keep a stable supply of water flowing
to the Valley. The compromise agree-
ment which resulted in the passage of
S 795 ensures that legacy will continue.

A Year Of Headlines

The 1988 year was one in which
the Imperial Irrigation District
made ‘“headlines” with many
historic projects. Hence the for-
mat of a Newspaper seems only
appropriate,

Although, in the traditional
sense of a newspaper, the ac-
tivities didn’t happen yesterday,
but some are of such significance
that they are timeless in their im-
pact.

The format includes a “Local”
section to highlight the more
traditional activities associated
with the operations of the Water
and Power Departments. The
Editorial of course will feature
the President’s message. The
“State and National” section will

touch on the I1D’s involvement in
projects of regional significance.
The “People” section is very im-
portant to any newspaper and
will cover important personnel
moves during the year. The
“Sports” section may seem inap-
propriate for an Annual Report
but our internal program includes
a District Softball tournament;
therefore, a sports page.

The final area, the “Financial”
section, no self-respecting
newspaper would be without it.

Please accept the literary
license with the traditional An-
nual Report format and I think
you will agree it was a *Headline
Year for the IID.”
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R. F. Carter
Reservoir
Operational

On November 10, 1988, the Imperial
Irrigation District dedicated the fifth
regulating reservoir as part of its ongo-
ing water conservation program. The
reservoir, named for former General
Manager Robert F. Carter, is located
on the end of the Westside Main Canal
and feeds the Trifolium Canal Exten-
sion. Like the other four reservoirs, the
added flexibility on these two canals
will save water that could otherwise
result in operational losses.

This, however, is where the
similarities to the other reservoirs end.
A computerized control system,
designed by U.M.A. Engineering, will
automatically adjust the flows in and
out of the reservoir. This will keep the
flows of the canals more closely
regulated for more accurate deliveries
to individual farmers.

“This is an important feature for
future conservation efforts of the
District,” says Jesse Silva, Assistant
Water Department Manager. “We see
the opportunity in many locations of
the system to use these automated gates
to save water.”

Another new feature of the R. F.
Carter Reservoir is a specially con-
structed beach area for fishing. The

sloping sandy beach will allow easy ac-
cess to fish habitat built into the reser-
voir.

“Unlike the other reservoirs where
fishing has been allowed, this reservoir
has been designed to accommodate fish
and fishermen,” says Dr. Randall
Stocker, IID's Environmental
Resources Chief. “This facility will
allow water to remain in the fish
habitat even if the reservoir is
drained,” adds Stocker.

The 300-acre-foot capacity of the
reservoir will conserve an estimated
4,600 acre-feet of water each year.
Funds for this $2.2 million project
were secured from a loan from the
Department of Water Resources under
the Clean Water Bond Law of 1984.

IID Renews
Hydro Contracts

The Imperial Irrigation District
(IID) Board of Directors voted to con-
tinue its contract for electric service
from the United States Department of
Energy Western Area Power Ad-
ministration (WAPA) Parker-Davis
Project by signing a new 20-year con-
tract on February 16.

The 1ID’s cheapest source of im-
ported energy, WAPA has made
available a capacity of up to 32,550
kilowatts of firm energy to IID since
1936.

The original 50-year contract for
Parker-Davis power expired in 1986.
The renewed contracts have been under
fire from the Reagan administration as
to how to price the power from these
federally owned hydroelectric
facilities. Congress only recently
resolved the conflict and supported
continuation of the existing cost-based
pricing method.

According to Hank Legaspi, Power
Department Manager, replacing the
hydroelectric power generated at the
federal project would have cost LID §7
million annually.

“The major benefit of federal power
is its low cost that we can pass along in
the way of saving for our own
customers,” Legaspi said.

Salton Sea Solar
Ponds Warrant
Study

Over the years, many solutions for
the stabilizing of the level and salinity
of the Salton Sea have been for-
mulated. They range from dikes and
settling ponds to pumping water to the
Sea of Cortez. Imperial Irrigation
District engineers and staff in the
Water and Power Departments, in
cooperation with Ormat Industries, are
studying a hybrid solution that may
prove an attractive alternative.

According to Randall Stocker, 11D
Biologist, “The plan calls for the con-
struction of evaporation and solar

ponds to concentrate the salty brine
from the sea in shallow ponds which
will in turn collect heat from the sun.
This hot water (160° =} will be used in

Wt TH

a binary process to convert the heat to

electrical energy.”
“The use of this process deserves
See Page 5. . . Solar
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Solar . . .
Continued from page 4

more study,” said General Manager
Charles Shreves, “because it is the first
process that suggests a reasonable way
to control both the level of the sea and

maintain the salinity at an acceptable
level.”

“We met recently with represen-
tatives of the Fish and Game Depart-
ment, Department of Water
Resources, Metropolitan Water
District, Coachella Valley Water
District, Imperial County and others to

share in an informational briefing by
Ormat officials, who have developed
similar projects on the Dead Sea in the
Middle East. The 1ID is proceeding
with a [0-acre evaporation pond study
and hopes to test some of the
technology required to accomplish the
solar pond concept,” said Shreves.

Growth, Projects Make 1988
A Banner Year for IID

by Charles L. Shreves

The past year
was very satisfying
in many respects.
Both Water and
Power operations
for the District en-
joyed tremendous
revenue growth
years, Both
Water and Power
Departments completed large scale pro-
jects with long-range impacts. Both
Water and Power operation and
maintenance crews were not just main-
taining the systems but improving the
efficiency of their procedures. None of
these accomplishments would have
been possible without the backup sup-
port of the Finance, Operations and
Personnel Departments,

Water operations posted a $3.7
million revenue increase due to a ban-
ner year of water sales. Although the
Valley’s irrigable acreage is relatively
constant which usually translates into
relatively constant water usage, in 1988
an increase in the Sudan grass acreage
greatly increased water use. This in-
crease was 207,620 acre-feet or almost
9%. This helped the Water Department
end the year with a healthy reserve to
begin 1989.
~ IID again established its leadership in
water conservation with the completion
of the R, F, Carter Water Conservation
and Storage Reservoir. This project is
estimated to add another 4,600 acre-
feet annually to the 138,000 acre-feet of
water previously conserved.

The District financed this project
with a low interest lpan from the
Department of Water Resources 1984
Water Conservation Bond Act. This
allows the District to continue with its
aggressive water conservation plan
without overburdening the water users

Shreves

and farmers.

Another avenue which will also
allow an even more aggressive water
conservation program is the agree-
ment between IID and Metropolitan
Water District of Southern California
{MWD). This Water Conservation
and Transfer Agreement calls for the
funding by MWD of conservation
projects in IID in exchange for the
identified water savings. This in-
novative approach to water conserva-
tion has been hailed throughout the
southwest as a forerunner of future
resource management. This agree-
ment will ensure IID's place as the
leader in water conservation for years
to come.

The growth in water sales was ex-
ceeded by the 11% increase in power
revenues in 1988. This $13 million in-
crease was fueled by the steady six to
eight percent growth in Coachella
Valley and a very active two to four
percent growth rate in Imperial
Valley.

To service this growth and all the
expanding alternative energy
developers in Imperial Valley, the
District completed a major trans-
mission link between the two valleys.
The 104-mile line was also an in-
novative financing and construction
challenge. The alternative energy
developers jointly financed the line
which was constructed and owned by
the District. In exchange the
developers received capacity in the
line for the transmission of the energy
generated by these developers to the
Southern California Edison system.
IID benefits with a new strong link
between its service areas at no cost to
its ratepayers. This is particularly im-
portant because of continuing growth
in Coachella Valley.

Even with construction of major
projects in both the Water and Power
Departments and a banner year of
sales, overall operation of the District
continues to improve in efficiency.
This can be attributed to the team-
work among all the support depart-
ments and sections. Buyers,
storekeepers, shop and repair crews,
building and maintenance workers
and the transportation group all met
the challenges of increased
workloads. Finance and Accounting
assured success by providing a proper
investment strategy to ensure a cash
flow to meet increased financial
demands,

Demand for highly qualified per-
sonnel to keep up with these projects
was a particular challenge for the Per-
sonnel Department. The size of the
workforce increased only slightly, but
retirements and resignations added to
the workload of Personnel to find the
best people for the varied jobs at the
District. In addition Personnel ad-
ministered training to almost half of
the workforce during 1988.

As with any business in the midst
of growth, the other support services
of Real Estate, Security, Safety,
Auditing and Public Information all
felt the impact. The transmission line
right-of-way acquisition was especial-
ly challenging for the Real Estate Sec-
tion. And the positive press generated
by completion of the R. F. Carter
Reservoir was seen throughout the
state.

Although 1988 proved to be an
unusuzl year because of growth in
water and power usage and aggressive
building for the future, these ac-
complishments are only a forerunner
for bigger and better challenges
ahead. The encouraging fact remains
that the personnel at the District are
capable of meeting these new
challenges. They prove it daily and
especially during emergencies. I am
personally looking forward to leading
our winning team forward.
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Cantinued from page 1

“The capital cost in 1988 daollars is
calculated to be $91,978,000 for the
planning, design and construction of
the intensive five-year program,” said

Charles Shreves, 1ID General
Manager. “The program includes
structural and nonstructural projects
generally consisting of lining of ex-
isting canals, construction of reservoirs
and interceptors, installation of gates
and automation equipment together
with monitoring and management
measures.

“MWD will also pay the annual
direct costs relating to the nonstruc-
tural projects of the program and
operation, maintenance and replace-
ment of structural projects,” continued
Shreves. “This cost is expected to total
$3,134,000 annually (1988 dollars)
once all the capital projects have been
completed.

“The third important feature of the
agreement is a provision for indirect
costs and potential obligations
resulting from implementation of the
program,” said Shreves. “This total is
approximately $23 million or 25% of
the capital cost of the program.”

“Our view is that a voluntarily arrived
at conservation deal in this context will
show that it can be done on a signifi-
cant scale . . .” said Tom Graff, At-
torney for the Environmental Defense
Fund. “It does, 1 think, open the way
for similar agreements elsewhere in
California, and for that matter
westwide.”

This agreement was reached after
over four years of negotiations.

“We are anxious to get underway
with the projects,” said Shreves. “Five
years is not a very long time for the
scale of projects anticipated by this
agreement.”

Canal Legislation . . .
Continued from page 2

7. If this conserved water is needed
by IID, 11D could obtain the water
by paying the participating con-
tractors for the annualized cost of
the project for that year plus add-
ed O&M costs and related mitiga-
tion costs.

8. For a period of 15 months, or such
additional time as agreed upon,
I1ID has the opportunity to become
the sole participating contractor
for the works from Pilot Knob to
Drop 4 and assume all nonfederal
obligations to finance the works.

9. Lands currently within the bound-
ary of IID and Coachella Valley
Water District shall have a priority
for irrigation or other water-using
purposes over any other land not
currently having that right.

10. Metropolitan Water District must
transmit to the Secretary of In-
terior a water conservation study
within the next two years which in-
cludes an estimation of the quanti-
ty of water saved under various

options evaluated and must make
the study available for public
review and comment.

11. Within 90 days from the daie of
enactment, the Secretary must
prepare and submit to Congress a
report on the current condition of
habitat at the Salton Sea National
Wildlife Refuge.

12. This legislation will not subject
IID to acreage limitation.

Board Hearings . . .

Continued from page:2

year. The studies and research indicate
the opportunity to save anather 358,000
acre-feet of water with other projects. In
order not to burden the Valley’s
agricultural' economy with the high costs
of these other projects, the 11D Board of
Directors has attempted to negotiate a
water transfer arrangement with the
Metropolitan Water District (MWD).
These negotiations have been lengthy
and will continue. The Board wants to
get the best price as well as the legal
assurance that the future right of the
conserved water would remain available
to Imperial Valley.

North-South Power Link Energized . . .

Continued from page 1

Missouri, in June 1987. The turnkey
project was completed and energized in
November 1988.

“Meeting the construction deadlines
was crucial for the geothermal par-
ticipants who needed the line in place
by 1989 to meet power sales contracts,”
said Legaspi.

“The timing has proved to be
beneficial in other ways to the District

because of the rapidly increasing
energy demand in° Coachella Valley,”
Legaspi concluded.

“The success with this project is en-
couraging in light of future growth
needs of all our service territory,” said
General Manager Charles Shreves.
“We are confident that we can do
equally as well with any project we
might need to tackle.”
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McCullough Named
AGM

Imperial Irrigation District (I1D)
General Manager Charles L. Shreves
named Robert A. McCullough, 47, to
the post of Assistant to the General

Manager. McCullough, previously
Regional Supervisor of Power for the
United States Bureau of Reclamation
(USBR) Lower Colorado Region in
Boulder City, Nevada, joined the 11D on
April 18,

McCullough worked for 26 years with
the Bureau of Reclamation and has
broad experience in irrigation and power
resource development which includes
management, planning, engi-
neering and construction. Some of his
major projects while at the USBR in-
cluded a $2.4 million Spring Canyon
Pumped Storage Study, a $124 million
nonfederally funded Hoover Power
Plant Upgrading Program, Central
Arizona Project Policy and Planning for
six dams and regulatory storage, James
River Project modifications for Oahe
Unit, South Dakota, Environ-
mental Study for Garrison Diversion
Unit, South Dakota, Central Arizona
Project Navajo General Station
Marketing Plan and Salinity Control
Planning for four different state proj-
ects.

In 1986 McCullough was the principal
negotiator for Reclamation on the Nava-
jo Power Marketing for 400 megawatts
of power.

A graduate of North Dakota State
University, McCullough earned a
bachelor of science degree in
Agricultural Engineering in 1962. He
was raised on a 320-acre diversified

McGlocklin Retires After 46

Years Of Service

Former Yuma resident Lonnie R.
McGlockiin was honored at the April
26 Imperial Irrigation District Board of
Directors meeting for his 46 years of
service to the District. McGlocklin
retired April 29 as Assistant to the
General Manager.

Only three other retirees have com-
pleted more years of service. Paul
Perez worked for IID for 50 years and
retired as Foreman of the Electric
Shop; Annz T. McManus, Treasurer,
retired after 49 years of service and
Miilton S. Damron, Superintendent
General of Power Construction and
Maintenance, retired in 1985 after 47
years,

“Forty-six years has just gone by like
that,” McGlocklin told the County
Board of Supervisors who honored
him with a resolution April 19. “It’s
been pleasurable serving the greatest
county and the greatest irrigation
district in California.”

Supervisor Abe Seabolt responded,
*You are one of the greatest employees
in the County and California.”

Supervisor Jeanne Vogel echoed,
“We are proud to have someone from
this county who is so dedicated.”

McGlocklin originally came to the

Imperial Valley to work with the
Bureau of Reclamation on the Ali-
American Canal and Imperial Dam
projects. He joined the District in
1942,

McGlocklin moved through the
ranks from his first position as a Drafis-
man in the Water Department to
Designer in Civil Engineering,
Superintendent of the River Division,
General Superintendent of the All-
American Canal Section and Ad-
ministrative Assistant to the General
Manager.

For five years he served as Manager
of the Personnel Department. In 1974
he was named to his current position.

Last month, McGlocklin was named
the Imperial Irrigation District’s
Employee of the Month. *“Lonnie’s
outside interests have earned him the
respect of the community and his
church,” said Charles L. Shreves, IID
General Manager.

An active leader in the Gideons In-
ternational and the Imperial Com-
munity Church, MecGiocklin also
spends two days each week visiting and
bringing hope to the youth at Los
Nifios and at the Imperial County
Juvenile Hall.

dryland farm near Hope, North Dakota. McGlocklin tried out his new gunlr given 1o him as a retirement gift from the 1D employees.
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Third Annual Softball Tournament

r

A

The amount of practice a team put in
before the tournament helped deter-
mine how well they played in the 3rd
Annual IID Employee Softball Tour-

- nament, October 14 and 15. At least
that was the consensus of comments
gathered from a sampling of the 15
teams that participated.

The Go Devils, from the Water
Department’s Heavy Equipment and
Drainage Sections, held three practice
games prior to the tournament and
most of the guys on the team had
played together in previous tour-
naments, according to Ronnie Golden,
Engineering Aide, Sr., Drainage. But
the major improvement for his team
this year, Golden said, was “we made a
new rule for our team — no beer until
after the last game.”

The Go Devils played and beat Pum-
phrey's Patriots, from the General
Manager, Personnel and Finance &
Accounting Departments and then won
against K Div II, from the Coachella
Section.

“We were drained and relieved after
the game with Coachella. We knew
they would be a tough team to beat,”
said Golden.

Other teams had fewer wins and
fewer games, but had fun anyway.
Merlon Kidwell, Water System Coor-
dinator and coach of the Highliners
from Water Control, said his team
played three close games, and lost two
of them. “We didn't go as far this year
as we did last year, but we had a good
time,” Kidwell said.

|

B & G Nailbenders’ Marshall Villa,
Carpenter Foreman, said he wasn't
sure what happened to his team, but he
thought maybe they had practiced too
much. “I'm 50 years old and it takes
too long to recover from those practice
games,” Villa joked.

The Return of Bob’s Bloopers also
lost both of two games. Accounting
Technician Danny Wong just shrugged,
“The other teams scored too many
runs.” The team had a nice barbecue,
though, which was a consolation to
Wong.

Tournament Director Bill Montana,
Assistant Superintendent, AAC/River
Division, said his committee is already
thinking about ways to improve the
structure of the tournament “to even
out the quality of play. We're trying to
find ways that the mediocre teams
don’t have to play semi-pro players.”

Montana’s team, the River Rats, are
also planning several practice games
with other teams during the winter.
“We'll have them up to the Dam on a
weekend, play a game, and barbecue
some carne asada at the park. Drainage
practiced a lot and they won. That’s
what it takes.” Montana concluded.
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Imperial Irrigation
District Continues
Growth

“Kilowatt-hour sales and resulting
revenues continued to increase in
1988,” said Power Department
Manager Hank Legaspi. “Not only did
we reach a new high in sales for the
year but we hit a summer peak of 455
KW September 2, 1988.”

“The growth in our Coachella service

WATER SALES
1979 THROUGH 1088
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areas of six to eight percent and two to
four percent in Imperial Valley lead the
way for a $13 million increase in
revenue,” said Finance Manager Kris
Fontaine.

“We have been working hard to meet
our high summer demand,” said
Legaspi. “All of our potential sources
were tapped during the year except our
old diesel generators in Brawley.

“We attempt on an hour to hour
basis to identify and use the most
economical sources of generation or

= rowen saLes

purchased power available,” continued
Legaspi. “The computerized control
center at the Steam Plant in El Centro
enables us to do just that,” said
Legaspi.

“Unlike the water side of our
business, which has a fairly stable
customer base, the Power Department
counts on a steady increase in customer
load from year to year,” said Fontaine.
“The trick for our planners is to stay
one step ahead of that growth,” Fon-
taine concluded.
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Imperial Irrigation
District Sales Reach
10-Year High

The Imperial Irrigation District
delivered 2.85 million acre-feet in 1988
according to the Water Report.

“This ranks as the highest amount of
water delivered in the past 9 years,”
said Jesse Silva, Assistant Water
Manager. “We attributed the increase

{1 ACRE FEET DELIVERED

to an increase in Sudan grass acreage
and the intense aifaifa production,”
said Silva.

Sudan grass has jumped from 10,000
acres in 1986 to 34,000 last year.

“This increase in water use meant a
revenue boost of $3.7 million,” said
IID Finance Manager Kris Fontaine.

“Given our depressed water depart-
ment budgets for the previous few
years, this was a welcome change for
our financial picture,” said Fontaine.

“We don’t know how long this up-
swing in the Sudan grass market will
hold for our water users,” said Silva,
“so we are approaching 1989 with a
conservative budget.

“We realize the farming business is
very fragile and markets shift over-
night changing the growing patterns
from year to year and in turn affecting
the amount of water we deliver,” con-
cluded Silva.
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Calderon, Jaham & Osborn
Peat Marwick Main & Co.

a joint venture
Certified Public Accountants
1236 State Street

EI Centro, CA 92243
(619) 352-6022

Independent Auditors' Report

The Board of Directors
Imperial Irrigation District:

We have audited the accompanying combined balance sheets of Imperial Irrigation
District as of December 31, 1988 and 1987 and the related combined statements
of income, changes in District equity and cash flows for the years then ended.
These combined financial statements are the responsibility of the District's
management. Our responsibility is to express an opinion on these combined
financial statements based on our audits.

We conducted our audits in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit
also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audits provide a reasonable basis
for our opinion.

In our opinion, the combined financial statements referred to above present
fairly, in all material respects, the financial position of Imperial Irrigation

District as of December 31, 1988 and 1987 and the results of its operations and
its cash flows for the years then ended in conformity with generally accepted

accounting principles.
Poict M an k. Mo .,

February 27, 1989
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IMPERIAL IRRIGATION DISTRICT
COMBINED BALANCE SHEETS
December 31, 1988 and 1987
1888 1987
ASSETS Water Power Water Powar
Daparimant Departmant Combined Dapartment Department Combinad
CURRENT ASSETS:
Cash, cash equivalents
andInvestments ............coiniaeenn $ 1518,208 § 448,783 $ 1,965,081 $ (790,000) $ 2,888,687 § 2,077,787
Trade accounts raceivable. .............. 5,489,424 10,677,391 16,166,815 3,968,345 8,598,840 12,567,185
Less allowance for doubtful accounts . .. 198,769 1,261,707 1,460,476 160,000 875,000 1,135,000
Net trade accounts receivable ... 5,290,655 9,415,684 14,706,339 3,808,345 7,823,840 11,432,185
Inventories:
(Ao 5 cooooms 56 cootes o4 prosa toe -0 5,187,451 5,187,481 -0- 4,119,444 4,119,444
Materlals and supplies.............. 401,761 3,099,832 3,501,683 602,300 2,120,349 2,722,640
Prepald expenses and deferrad charges ... 30,192 264,160 204,352 52,544 52,068 104,610
Totalcurrentassets ............ 7,240,906 18,413,980 25,654,896 3,672,289 16,764,386 20,456,675
CASH AND CASH EQUIVALENTS RESTRICTED
AS TO USE AND ALLOCATED FOR:
Debtisarvice il . 287,973 11,617,713 11,805,686 -0- 11,990,272 11,990,272
CONSITUCHION e e e the s e . £ 31,337,663 31,337,683 -0- 26,509,384 28,509,364
Self-insurance .........coviiiiinienses 812,333 2,120,000 2,732,333 0- 1,620,000 1,620,000
[0 T L L0 bt o octrncaricr o o carmrati 15 s 577,051 11,540,818 12,117,869 - 15,930,260 15,930,260
1,477,357 56,618,194 58,093,551 0- 56,049,806 56,049,806
UTILITY PLANT, at cost
Plantiin BerviCe el e e e el e e o 141,913,273 351,080,253 493,002,526 137,611,716 284,758,882 422,370,708
Less accumulated depreclation ........ 38,609,730 118,420,778 155,120,508 34,677,217 107,516,395 142,183,812
105,213,543 232,659,475 337,873,018 102,034,489 177,242,507 280,177,008
Constructioninprocess................. 192,883 7,384,112 7,576,895 1,303,192 14,802,028 16,205,218
105,408,426 240,043,587 345,450,013 104,237,681 192,144,623 296,382,314

$114,124,689 § 315,073,771 $ 428,198,460

$ 107,909,980 § 264,878,905 $ 372,886,885
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IMPERIAL IRRIGATION DISTRICT
COMBINED BALANCE SHEETS, CONTINUED

1888 1887
Water Powar Water Powar
Dapartment Departmant Combined Departmant Department Combinad
LIABILITIES AND DISTRICT EQUITY
CURRENT LIABILITIES:
Current maturities of long-termdabt ...... $ 763,650 $ 23,502919 § 4,356,569 L 739113 § 3,403,740 § 4,142,853
Accountspayable...................... 583,140 9,463,070 10,046,210 456,204 8,679,509 7,135,803
Accrued Interestpayable................ 16,301 664,805 701,106 713 724,403 725,116
Accrued compensation and payroll taxes .. 576,558 142,548 719,106 387,351 115,105 502,456
Accrued vacation and sick leave.......... 1,133,547 1,182,101 2,285,648 1,085,522 1,159,561 2,225,083
Defarred ravenues, currant portion. ....... 2,032,349 -0- 2,032,349 1,011,535 -0- 1,011,535
Total current liabilities .. ... 5,105,545 15,045443 20,150,988 3,880,528 12,082,318 15,742,846
LIABILITIES PAYABLE FROM
RESTRICTED ASSETS:
Advances and deposlts from customers ... 407,501 1,278,192 1,685,693 184,608 754,561 939,167
Refundable to customers. .............. . -0 4,630,058 4,630,058 -0- 9,578,139 9,579,139
407,501 5,908,250 6,315,751 184,608 10,333,700 10,518,306
LONG-TERM DEBT:
Certificates of Participation ........... o -0- 48,870,000 48,870,000 -0- 50,375,000 50,375,000
All-American Canal obligation ........... 3,411,471 204,004 3,615,475 4,121,270 244,805 4,366,075
Bonds payahl o e relelsfels ¢ v e 1,561,855 -0- 1,561,855 -0- -0 -0-
Obligations under capital leases ......... 0 -0- -0- 15,708 47,118 682,824
4,973,328 47,074,004 52,047,330 4,138,976 50,866,923 54,803,889
DEFERRED CREDITS AND OTHER LIABILITIES:
Other accrued expenses, noncurrent portion . 2,563,000 1,479,500 4,042,500 2,450,000 385,000 2,835,000
Deferred revenuas, noncurrent portion .. .. 275,950 0- 275,950 273,426 0- 273,426
Advances forconstruction .............. -0- 72,840 72,840 -0- 75,719 75,719
Accruad sick leave, noncurrent portion .. .. 929,434 936,556 1,885,990 010,149 907,498 1,817,645
3,768,384 2,488,696 8,257,080 3,633,575 1,368,215 5,001,790
Total liabllitles ............ 14,254,766 70,516,383 84,771,148 11,615885 74,451,156 86,066,641
DISTRICT EQUITY:
Contributlons in ald of construction....... 3,097,124 58,438,286 80,435,410 4,004,648 15,568,823 19,573,471
Retained sarnings:
Undesignated ..........co00uiuienaens 94,473,452 134,024,898 228,498,350 88,123,806 123,014,577 211,138,383
Deslignated retained earnings—
restrictedassets................. 1,477,357 56,616,194 68,093,551 4,165,841 52,327,812 56,493,653
95,050,809 190,641,082 286,591,801 02,289,847 175,342,389 287,632,036
Net unreallzed loss on investments ....... {78,000) {2,522,000) {2,600,000) -0- (383,463) (383,463)
‘Total District equity ........ 99,869,833 244,557,378 344,427,311 96,294,205 190,527,749 286,822,044

$114,124,688 $ 315,073,771 $ 429,198,460 $107,809,980 $ 264,078,805 § 372,888,885

See accompanying notes to combined financial statements.
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IMPERIAL IRRIGATION DISTRICT

COMBINED STATEMENTS OF INCOME
Years Ended December 31, 1988 and 1987

1988 1887
Water Power Water Pawer
Department Department Combinsd Dapartment Dopartment Combined
OPERATING REVENUES;
HLTETTT et o cdosest 4 ot DO GOS0 5 -0- § 114,453,619 $ 114453619 & -0- § 101,787,234 $ 101,797,234
VLA b 6 et 01 Bxcitane 0 OGO O 26,730,103 0 28,730,103 23,492,601 -0 23,492,801
Water availability charge e Tl 1,001,135 0 1,001,135 884,166 0 994,166
Interdsparimental charges:
Use of All-AmericanCanal .............. 870,803 (870,803) -0- 334,499 (334,499) -0-
POWES SBIBE [T e s « o lee s e srieiaiensay (589,641) 589,641 0 {525,172 525,172 -0-
(o T Prararac o 0 corcachon 1 KT . AR COERR) 697,328 4,173,238 4,870,564 671,352 3,251,800 3,923,252
28,709,728 118,345,603 147,055,421 24,967,446 105,230,807 130,207,253
OPERATING EXPENSES:
(G AT oo 0 0 oo oo oo .o Doxoa o oo 0 17,785,104 17,795,104 0 13,237,640 13,237,640
Purchasedpower ............coevuuunn, -0 48,387,185 48,357,185 0 44183895 44,183,805
Other powerexpenses ... .....covevsovn.. 495 11,654,338 11,654,338 £O 9,808,099 9,808,099
Operation and maintenance of
All-AmericanCanal ................... 1,513,229 0 1,613,229 1,277,744 0 1,277,744
Operatlon and maintenance of
irrigation systemanddams ............. 13,040,802 4 13,040,892 11,885,847 0 11,885,847
General and adminlistration expense ....... 8,416,252 10,524,634 18,840,888 8,255,487 8,705,882 16,961,349
Provislon fordepraciation ................ 2,055,332 9,040,683 11,096,015 2,007,402 7,619,372 9,716,864
Loss on experimentalfarm ............... 40,547 4 40547 60,498 0 80,499
25,066,252 97,401,944 122,468,196 23,577,069 83,554,868 107,131,937
Net operatingfncome. ............. 3,643,476 20,943,749 24,587,225 1,390,377 21,684,839 23,075,316
NONOPERATING REVENUES (EXPENSES):
Interest Incoma . . . L e e, 81,141 3,878,801 3,059,842 79,434 4,701,054 4,780,488
Interestexpense............coeeviunann. {35,411) (3,351,891) (3,387,302) (8,743) (3,487,495) (3,496,238)
Interdepartmental Interest charges......... (28,044) 28,044 £ (105,000) 105,000 0
Loss on discontinued operations .......... £ (6,200,000) (6,200,000) 0 0 0
17,688 (5,645,046) (5,627,360) (34,309) 1,318,559 1,284,250
Netincome............ooevenunn $§ 3661162 § 15288,703 $ 18950865 § 1,356,068 § 23,003498 $ 24,350,588

See accompanying notes to combined financlal statements.



1988 Annual Report Page 14
IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF CHANGES IN DISTRICT EQUITY
Years Ended December 31, 1988 and 1987
S, 1 000 I
Water Power
Dapazrimant Deparimant Combined
RETAINED EARNINGS:
BalanceatJanuary 1,198B .. .. ..eenreeaminurereaniaacsanecsrraeaons $ 02,280,647 $ 175,342,389 $ 267,632,036
NN IMCOMIE - o oo e s oo temonnsimestastaasanennsosasnbuasnanrossserecss 3,661,162 15,208,703 18,859,665
BalanceatDecambar31, 1988, ... .. v iiieierir it 95,950,809 190,841,092 286,591,901
CONTRIBUTIONS IN AID OF CONSTRUCTION:
Balance atJanuary 1, 1888 ... ... vciiieriiriiniaan i 4,004,648 15,568,823 19,573,471
CONtHBULIONS r@CAIVET . . . . e e vt vvarareae s rnrasra e eacaanersss 276,001 42,849,408 42 925,410
LASS ATMOMIZAION . « o v v ee e vaensiararmernsasssassaqsaasenssvunnnssscs {283,525) {1,779,946) (2,083,471)
BatanceatDecembar 31,1988, . ... .t iii i 3,907,124 56,438,288 60,435,410
NET UNREALIZED LOSS ONINVESTMENTS ... .. .. oiviiniiiinrienanaanres (78,000 {2,522,000) (2,800,000)
Total District equity at December 31,1988 .............cocoinaennennes $ 99,869,933 $ 244 557,378 $ 344,427,311
= ’_1 987
Watar Power
Dapartment Oepariment Combined
RETAINED EARNINGS:
BalanceatJanuary 1, 1987 .. .. .coiri ittt $ 90,833,579 $ 152,338,881 $ 243,272,470
NG INIGOITI® + v e v e m e e vsaresraasneesaarsssossnsasspsarsnsionsesersss 1,356,068 23,003,498 24,359,566
Balance at Decembard1, 1887 . ... ... ouierin ot 02,289,847 175,342,389 257,632,036
CONTRIBUTIONS IN AID OF CONSTRUCTION:
BalanceatJanuary 1, 1887 ... . ceiiir it 4,011,840 2,100,515 6,112,355
ContribUtIONS reCeIved .. . ..o v oo iare i s e 269,966 13,852,426 14,222,392
LeSS AMOMIZALION . . . o . v v o v evrrreaearaarssssnaasasssronsasuanssrress (277,158} (484,118} (761,276)
BalanceatDecemberd1, 1987 .. ... .. oivnrnnirii i rane e 4,004,648 15,568,823 19,573,471
NET UNREALIZED LOSS ONINVESTMENTS .. ..o vvniniiniireineencnnarrees 0 (383,483) (383,483)
Total District equity at December 31,1887 ..........cceniviniecnnins $ 96,204,295 $ 190,527,749 $ 286,822,044

Sea accompanying notes to combined financlal statements.
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IMPERIAL IRRIGATION DISTRICT
COMBINED STATEMENTS OF CASH FLOWS
Years Ended December 31, 1988 and 1987

1988 1987
Water Power Water Power
Dapartment Departmant Combinad Department Dapartment Combined

CASH FLOWS FROM OPERATING ACTIVITIES:

Netincome..................... .. ..... $ 3.661,162 § 15298,703 $ 18,959,865 $ 1,358,088 § 23,003498 $ 24,350,566

Adjustments to reconcile net income to nat
cash provided by operating activities:

Depreclation and amortization ........ 2,740,269 9,608,720 12,438,989 2,841,079 8,136,953 10,978,032
Loss on discontinued operations ...... 0 6,200,000 6,200,000 -0 -0- -0-
Changes in assets and liabilitles:
Trade accounis receivable......... (1,482,310) (1,791,844) (3,274,154) (61,671) 177,883 116,192
Otherreceivables ................ -0 -0 -0 -0- 2,284 144 2,284,144
INVENLONES T e i, 200,539 (2,047,590} (1,847,051} (64,682) 77,992 13,310
Prepaid expenses and
deferredcharges .............. 22,352 {212,004) {189,742) 50,202 254,678 304,970
Accountspayable ............... 126,846 2,783,561 2,910,407 (146,842) 1,244,253 1,007,611
Accrued interest payable.......... 15,588 (39,598} (24,010 (423} (34,582 (35,005)
Accrued compensation and
payrolltaxes.................. 180,207 27,443 216,650 {1,222,433) 115,105 (1,107,328)
Accrued vacation and sick leave .. .. a7.310 31,600 118,910 91,750 216,401 308,241
Deferredrevenues ............... 1,023,338 -0 1,023,338 (4,593 -0- {4,593}
Increase {decrease) in
other accrued expenses......... 113,000 1,094,500 1,207,500 (5,000,000) -0 (5,000,000)
Increasse in refundable
tocustomers ................. -0- (4,949,081) {4,949,081) -0- {4,457,282) (4,457,282)
Net cash provided by (used In)
operating activities....... 6,697,301 26,084,320 32,781,621 (2,161,255) 31,019,113 28,857,858

CASH FLOWS FROM INVESTING ACTIVITIES:

Capital expenditures,net,................ (3,809,004)  (83,797,684)  (B7,708,688) (1,665,771) (31,119,972) (32,785,743)

(Increase) decrease in restricted assets ..... {1,555,357) (2,704,835 {4,260,192) 3,767,672 {7,282.416) (3,524,744)
Net cash provided by {used in}

investing activities ......... (5,464,361)  (66,502,519)  (71,966,880) 2,081,901 {38,402,388) (36,310,487}

CASH FLOWS FROM FINANCING ACTIVITIES:

Proceeds from Issuance of long-term debt . . . 1,800,000 -0- 1,800,000 £ -0 -0-
Principal payments of long-termdebt ....... (739,113 {3,403,740) {4,142,853) (736,548) {3,196,050) (3,932,598)
Incraase (decrease) in advances and deposits 222,895 520,552 743,447 22,184 (271,779) (249,585)
Increase in contributions in

aid of constructlon,net .............. (7,524) 40,869,483 40,861,939 (7,192 13,468,308 13,481,118

Net cash provided by {used In)
financing activities......... 1,078,258 37,986,275 39,082,533 (721,546) 10,000,478 9,278,933
Net Increase {decrease) in cagh . 2,300,198 (2,421,924) (112,7286) {790,900) 2,617,204 1,826,304

Cash, cash equivalents and investments

atbeginningofyear ..................... (720,800) 2,868,687 2,077,787 -0 251,483 251,483

Cash, cash equivalents and investments
T TR oo o Cronoomont T o GiCeoeess o £ E30eey $ 1518208 $ 448783 $  1,985061 $ (790800) $ 2868887 § 2077,787

Supplementary cash flow Information —
interast pald s s r il o e il e e el e, $ 50323 § 4243380 § 4283712 § 741668 $ 4482077 § 4556243

See accompanylng notes to combined financial statements.
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IMPERIAL IRRIGATION DISTRICT
NOTES TO COMBINED FINANCIAL STATEMENTS

Note 1 - Summary of Significant
Accounting Policies

Basis of Presentation

Separate accounting records are
maintained for the Water and
Power Departments of the imperiai
irrigation District {the District). The
account ciassifications used by
the District for accounting and
financial reporting purposes are
comparabie to those used by cther
irrigation districts and eiectric
utiiities. Such account ciassifica-
tions used by the Power Depart-
ment are specified by the Uniform
System of Accounts as prescribed
by the U. S. Federai Energy Reguia-
tory Commission. The account
ciassifications of the Water
Department were adopted to
facilitate computations required
by a provision of the Ail-American
Canai contract. The effects of in-
terdepartmentai transactions have
not been eiiminated at the in-
dividual department ievel, as the
Board of Directors of the District
beiieves that the operating resuits
of such departments remain
segregated for management
review and rate setting purposes.
Such segregation is aiso required
for evidence of compilance with
debt agreements reiating to the
District's outstanding Certificates
of Participation.

Utility Plant

Utiiity piant is stated at cost,
which inciudes labor, materials, in-
terest capitalized, purchased ser-
vices and certain overhead items.
Water and electric piant
retirements are removed from the
accounts at cost, together with the
related accumuiated depreciation.
Any gains or iosses resuiting from
retirements are recorded in other
revenues.

The District has an undivided In-
terest in power generation stations
and transmission systems which
are jointly owned with severai
utiiities. Each participant provides
its own construction financing.
The District's proportionate share
of construction and improvement
cost for these faciiities is included

December 31, 1988 and 1987

in the appropriate category of utiii-
ty piant. The District incurs certain
minimum operating costs on joint-
iy owned faciiities, whether or not
it is abie to take deiivery of its pro-
portionate share of energy
generated. Such expenses in-
curred are Inciuded in the ap-
propriate categories of operating
expenses.

Depreciation

Buiidings, vehicies, equipment,
drainage structures, canai iinings
and canal structures owned by the
Water Department and Power
Department are depreciated on a
straight-iine basis over their
estimated usefui lives. Expen-
ditures which materiaiiy increass
utiiity piant iives are capitailzed
while costs of maintenance and
repairs are charged to expense as
incurred.

Inventorles

inventories consisting of fuel oli,
materiais and suppiies are record-
ed at cost on a first-in, first-out
weighted-average basis.

Revenues

The principai customers of the
Water Department are farm
operators and cities, who in turn
reseil such water to their respec-
tive citizens. These customers are
biiied at the end of each month for
sales made during the month. Iin
addition, each iandowner pays an
annual water avaliabiiity fee which
is based upon its acreage within
the District. Customers of the
Power Department are biiied on a
cyclic basis. Water and power
ravenues are recorded when biiled,
except for the water avaiiabiiity fee
which is -bilied in December but
recorded as revenue ratabiy
throughout the year.

Refundable to Customers

Fuei costs biiied to power
customers in excess of actual fuel
costs incurred are considered re-
able to the customer. Such costs
are refunded through subsequent
reductions of fuei costs biiied.

Restricted Assets

Restricted funds represent aiioca-
tions of cash baiances pursuant to
provisions of the Ail-American
Canai contract, the covenants of
the Certificates of Participation
and for other purposes specified
by the Board of Directors.

Cash, Cash Equivaients

and investments

The District invests its idie cash on
a dally basis. Certain of these in-
vestments are made in bank cer-
tificates of deposit and are con-
sidered cash equivaients. Other in-
vestments consist primariiy of
Federai mortgage notes.

Such investments are stated at the
iower of cost or market vaiue.

Statements of Cash Flows

The District has adopted the provi-
sions of Financiali Accounting
Standards Board Statement No.
95, “Statement of Cash Flows,” in
its 1988 comblined financial
statements. The 1987 financiai
statements have been conformed
to this standard.

For purposes of the statements of
cash fiows, the District considers
highiy iiquid debt instruments to
be cash equivalents.
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Note 2 - Cash, Cash Equivaients and Investments

investment poiicies of the District ailow investments in obiigations of U. S. Treasury and other Federai agencies,
State Treasury and other state and iocai governmentai agencies, bankers' acceptances, commercial paper, mortgage
securities and the State Treasurer's investment Pooi.

investments heid by the District are reported at the iower of cost or market. At December 31, 1988, the accompanying
combined financlai statements refiect a net unreailzed ioss of $2,600,000. This daciine in vaiue Is largeiy due to in-
creased interest rates at year-end over those earned on the investments. Management feels that such deciines are
temporary.

Category Carry Market
DEPOSITS 1 2 3 Amount Value
ETED | oot o erescassu B e cioosers 5 0 DON0m0es /0 06 $ 4,411,630 % 0 $ -0 4411830 § 4,411,630
Uninsured — uncollateralized .............. -0- 1,082,185 -0- 1,982,185 1,982,195
4,411,630 1,982,185 - 6,393,825 6,393,825
INVESTMENTS
U. S. Government obllgation — held by Trustee
In District's name or held by District ..... 9,802,259 -0- -0- 8,892,258 9,892,259
U. S. Agency obligations — held by Trustee
inDistrict'sname ............cc0vvenns 17,736,860 -0- -0- 17,736,660 17,736,680
Federaily backed mortgages — held
by Trustees In District'sname .......... 16,738,316 -0- -0- 16,738,316 16,738,316
Medium-term corporate notes — held
by Trustees in District'sname .......... 7,455,485 -0- -0- 7,455,485 7,455,485
Mutual funds — uncollaterallzed . ........... -0- 1,842,087 -0- 1,842,067 1,842,087
51,822,720 1,842,067 -0- 53,664,787 53,004,787
$ 58,234,350 § 3,824,262 $ -0- § 8680058812 & 60,058,612

The District’s investments are categorized to give an indication of the levei of risk assumed by the entity at year-
end. Category 1 inciudes investments that are insured or registered or for which the securities are heid by the
District or its Independent agent in the District's name. Category 2 inciudes uninsured and unregistered in-
vestments for which the securities are held by the broker's or deaier’s trust department or agent in the District’s
name. Category 3 inciudes uninsured and unregistered investments for which the securities are heid by the
broker or deaier or by its trust department or agent but not in the District's name.

Note 3 - Interdepartmental
Transactions

Aithough the Water and Power
Departments of the District main-
taln separate accounting records,
there are certain interdepartmentai
transactions. Significant transac-
tions primarily invoive charges by
the Water Department to the
Power Department for the use of
water to generate electricity on the
canai system and for the use of
bulidings, vehicies and equipment.
The interdepartmental charge for
use of water in the Ail-American

Canai to generate electricity is
based upon amounts authorized by
the Board of Directors in 1976 and
1988.

Charges for use of buiidings,
vehicies and equipment are based
upon pro rata distribution of costs
of reiated maintenance operation
and depreciation. The Water
Department is charged for electric
service furnished by the Power
Department.

Generai and administrative ex-
penses of the District are aliocated
between departments, with the

majority of the expanses aiiocated
50% to the Power Department and
50% to the Water Department.

Note 4 - Energy Supply

Contract Receivable
The District has an energy supply
contract with Ei Paso Eiectric
Company which provides for
reductions in energy costs of
$141,000 per month through 1991,
The agreement which terminates
Aprli 30, 2002, reduces the fixed
kilowatt per hour rate to $18.70
from $29.17 per kiiowatt hour.
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Note 5 - Utility Plant
Utiilty plant is comprised of the foliowing:
1988 1887
Water Pawer Water Power
Department Department Combined Department Dapartment Combinad
Landand landrights.........cooviveannnns $ 5,208,880 $ 4678682 § 9,883,782 $ 5203935 § 2655937 § 7,858,872
Structures and improvements . ............... 3,997,024 31,034,326 35,031,350 3,195,812 30,573,187 33,768,700
(WD oo 0 oot 1 0 6 o0 1o S 6 0 HOog o 64,376,177 0- 64,376,177 63,591,792 - 63,501,792
DralnBge .....oovsuceneasroccisssssssnosas 28,538,286 - 28,536,286 27,708,002 0- 27,706,002
All-AmericanCanal. .......ovviiiiarvieeanns 23,863,478 -0- 23,863,478 23,883,478 0- 23,863,478
Consarvationaquipment .................... 842,254 -0- 842,254 813,554 -0- 813,554
Dradges and fleld equipment. ................ 4,937,421 705,314 5,842,735 4,610,284 546,661 5,156,945
Automobllesand trucks . ... .ovii i 4,580,352 8,420,569 10,880,821 5,257,231 4,070,741 10,227,972
Other plantand equipment .................. 3,365,745 18,546,509 22,912,254 3,369,828 23,548,425 26,018,253
Steam plantequlpment ........... ... .c0.ol 0- 25,464,837 25,464,837 {0- 25,426,724 25,426,724
Hydroelactric generating equipment .......... 0- 20,710,722 20,710,722 -0- 20,700,174 20,700,174
GasturbiNgS ......cocunneernannonroannsass 0 21,092,135 21,092,135 -0- 21,086,226 21,068,225
Transmissionplant.............ooiiiaosn -0- 121,146,853 121,146,853 0- 65,661,321 85,661,321
Distributionplant ... -0- 96,6985360 98,695,360 -0- 86,012,851 86,012,851
Resarvoirsanddams .........ccoevvereernans 2,225,858 3,505,746 5,821,402 -0- 3,595,746 3,595,746
Plantingemvice ... ..coieeninnnnns $ 141,913,273 § 351,080,253 § 493,002,526 $ 137,611,716 § 284,758,802 § 422,370,708
Depreclation expense was as foilows:
Includad in operation and
malntenanceexpenses .. .....vceaaensonnas 684938 5 858,037 § 1,342973 $ 743587 § 517,581 § 1,261,188
Provision for depraciation .................... 2,055,333 9,040,683 11,096,016 2,097,492 7,819,372 9,716,864
§ 2740280 $ 9,808720 § 12,438,889 $ 2841070 $ B6,136853 § 10,978,032
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Note 6 - Long-Term Debt
Long-term debt conslsts of the followlng
— A ol 2
Water Department Power Department
Current Current
portion Long-term portion Long-term Total
Certificates of
Particlpation(note 7). ........co0vevivnn.. s -0- $ -0- $ 3,505,000 $46,870,000 $50,375,000
All-American Canal
obligation(note 8) ...............0c.unnn. 709,709 3411471 40,801 204,004 4,388,075
Water Bonds
payable(note® .............cciiiiiiann. 38,145 1,561,855 -0- - 1,600,000
Obligatlon under capital
leasa(nota 10).........oevirivinnnannannn 15,708 0- 47,118 -0- 82,824
§ 763,850 $ 4,973,328 $ 3,592,018 $47,074,004 $58,403,898
_ 190758
Water Department Power Department
Currant Current
portion Long-term portion Long-term Total
Certificates of
Particlpation{note 7). .................... $ 0- $ -0- $ 3,275,000 $50,375,000 $53,6850,000
All-Amarican Canal
obligation(note8) ....................... 708,810 4,121,270 40,800 244 805 5,116,694
Water Bonds
payabie(note®) ......................... -0- -0- 0- 0 -0-
Obligation under capltal
TR TET ) oo 10 mosenen o excacioes o o coeecaca 0.0 29,204 15,708 87,940 47,118 180,058
$ 739,113 $ 4,136,978 $ 3,403,740 $50,6866,923 $58,946,752
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Note 7 - Certiflcates of Participation

The proceeds from a $65,000,000 issue of Certificates of Participation (Certificates) were used to finance: the
District's ownership interest in a portion of the Southwest Poweriink between the Paio Verde Nuciear Power
Piant (Paio Verde) and its Imperiai Vaiiey Substation, transmission faclllties between Paio Verde and the imperiai
Vaiiey Substation, equipment to faciiltate the controliing and dispatching of the District's power resources, and

certain hydroelectric generating facliities to be utliized by the District.

The Certificates are payabie annualiy on May 1. Interest is payabie semiannuaily on May 1 and November 1, with
Interest rates ranging from 5.0% to B.6%.

The Certificates require maintenance of certaln financial ratios with which the District has compiied for 1988 and

1987.

A summary of debt service for the Certificates of Participation is as foiiows:

Principal Total Debt
Due Date Amount Interast Service

May 1, 1989 $ 3,505,000 $ 3,877,284 $ 7,482,284
May 1, 1990 3,760,000 3,709,228 7,469,228
May 1, 1991 4,045,000 3,411,484 7,456,484
May 1, 1992 4,355,000 3,080,540 7,435,540
May 1, 1993 4,700,000 2,715,890 7,415,990
Thereafter 30,010,000 6,776,620 36,786,820

$ 50,375,000 $ 23,672,146 $ 74,047,146

Note 8 - Ail-American Canal
Contract

Pursuant to the terms of the
Bouider Canyon Project, the Ali-
American Canal contract dated
December 1, 1932, and the amend-
ment and suppiement to that con-
tract dated March 4, 1952, the
District assumed an Initial obiiga-
tion of $25,020,000 to the Federali
Government. This amount repre-
sents the District's share of the All-
American Ganal system construc-
tion costs. This obiigation has
been aiiocated to the Water and
Power Departments based on the
reiative cost of thelr utllity piant
iocated on the All-American Canal
system. Except for the combined
annuai payments of $750,600

through 1994, no other amounts
are due to the Federai Government
for water suppiied to the District.
The contract contains no provision
for the payment of interest by the
District, and no rate has been im-
puted. The unpaid baiance at
December 31, 1988 and 1987 was
$4,366,075 and $5,116,694, respec-
tively, as set forth in note 6.

The District receives its entire
water suppiy for its Irrigation
system from the Federai Govern-
ment under this contract.
Deilveries of water and use of the
Aii-American Canal are guaran-
teed, In perpetuity, to the District
as iong as the provisions of the
contract are met.

Under the Ail-American Canai con-

tract and certain other agree-
ments, the District has the right to
avali Itseif of hydroeiectric genera-
tion from the water fiow through
the Canai, subject to the sharing of
certain derived revenues with
ancther water district. The most
significant of such sharing ar-
rangements is with the Coacheiia
Vaiiey County Water District
(Coacheiia). in 1934, Coacheila
ieased its power rights on the
Canal to the District for a period of
99 years. Expenses under this
agreement are paid to the Federal
Government for the credit of
Coacheila and are regarded as
payments made under the
District’s normai obiigation under
the Ail-American Canai contract.
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Note 9 - Bonds Payable

Pursuant to the State of Californla Clean Water Bond Law of 1984, the State loaned the District $1,600,000 to pay
costs associated with a water conservation program. The first semiannual payment Is due and payabie on April
1, 1989, The remaining amounts are payabie semiannuaily thereafter commencing on October 1, 1989 until the
principal is repald. interest accrues at 4.013% per annum. Debt service on such obiigation is as foiiows:

Principal Interest T%':r'vz;bt

1889 $ 38,145 $ 63,827 $ 101,872
1990 39,891 62,281 101,872
1991 41,300 60,672 101,872
1992 42,974 58,898 101,872
1993 44,715 57,257 101,872
Thereatter 1,383,175 846,275 2,039,450

$ 1,600,000 $ 949,310 $ 2,549,310

Note 10 - Capital Lease

The District leases certaln data
processing equipment aggregat-
ing $62,824 with periodic
payments due during 1989. The
lease was considered a capitai
lease, and accordingly, the amor-
tization of the cost was recorded
as depreciation expenss.
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Note 11 - Employee Benetfit Plan

The District has a defined benefit pensicn pian (the Pian) covering substantiaiiy aii of its empioyees. Under the
terms of the Pian, empioyees are eiigible to participate after compieting six months of continuous service.
Empioyees become 20% vested in the Pian after four years of service and continue to vest 20% for every addi-
tionai four years of service.

Contributions made by the District and retirement benefits vary depending upon the age of the employee at the
date of entry into the Plan, the average basic saiary attained and the empioyee's retirement age.

Amounts charged to operations were $2,143,582 and $1,836,078 for 1988 and 1987, respectively. Recent actuariai
information is as foiiows:

JANUARY 1
1988 1087
Actuarial present value of accumulated
Plan bensafits:
T T ) et B O (0 R Ol LI S M S () O LS . OO £ H ot et e $ 15,140,188 $ 11,853,298
Nonvested ............. B s L I T 1 LIS (1T RO T b EROOA T DR [ CaCaS (1 0y L) _ 1,121,782 ___h1__,296.v67_8
VT e raraernirsts o a3 OO T RO LA L G G € Qo] g $ 16,261,948 $ 13,149,976
Net assets avallablaforPlanbanefits. . ... .cocve it iin ittt it i et ianranrannes $ 20931779 $ 18,411,037

An assumed rate of return of 8% Is used to determine the actuariai present vaiue of accumulated Plan benefits.

Pension cost as determined by Governmentai Accounting Standards Board No. 5, “Disciosure of Pension infor-
mation by Pubiic Empioyee Retirement Systems and State and Local Governmental Empioyers,” was not
avaiiabie for 1988. However, such standard wouid not materialiy affect the District’s combined financiai
statements.
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Nots 12 - Loss on Discontinued
Operations

During 1988, the majority owner
and operator of the Heber Binary
Piant (the Piant) decided, for
economic reasons, to ciose the
Plant. The future of the Piant is
unknown at this time; however,
sales negotiations with severai
prospective purchasers have com-
menced. At December 31, 1988, the
District recorded a ioss on discon-
tinued operations of $6,200,000 to
refiect the difference between the
net book value and the estimated
net realizabie vaiue of the
District’s interest in the Piant.

Note 13 - Commitments and
Contingencies

Litigation

in the ordinary course of opera-
tions, the District is the subject of
claims and litigation from outside
parties. After consuitation with
iegal counsei, the District believes
that adequate provision has been
made for the costs, if any, of the
uitimate outcome of the legai pro-
ceedings, such that these matters
wlii not materialiy affect the
District’'s combined financiai con-
dition.

Self-Insurance

The District Is seif-insured for
workers' compensation ciaims and
empioyee medicai care benefits.
At December 31, 1988 and 1987,
the District has accrued $1,042,500
and $835,000, respectiveiy, for
estimated ciaims to be paid in the
future. Such amounts have been
inciuded in other accrued ex-
penses in the accompanying com-
bined baiance sheets.

Take or Pay Contract

The District has an energy and
capacity contract with Southern
California Pubilc Power Authority
(SCPPA), a joint powers authority
organized under the iaws of the
state of California. Under the con-
tract, the District purchases 6.5%
of the energy generated by
SCPPA’s 5.91% ownership in the
Paio Verde Nuclear Project (the
Project), a nuciear-fueied
generating station. Under the
terms of the contract, the District
must make certain minimum
payments, whether or not the
District receives power, based
upon the debt service re-
quirements of the Project. The
District's estimates of such
minimum payments are:

1989 $5,685,585
1980 5,676,864
1991 5,668,021
1992 5,660,073
1993 5,851,160

The District makes monthiy
payments to SCPPA for its portion
of costs, which inciude charges for
decommissioning the nuciear
power piant. Such charges are
recorded by the District as cost of
fuei in the accompanying
statements of income.

Postratirement Benefits

The District provides heaith and
life insurance benefits for retired
empioyees upon reaching normal
retirement age whiie working for
the District. Such benefits are
recorded as an expense as claims
are paid, which amounted to ap-
proximately $465,000 and $418,000
for 1988 and 1987, respsectively.
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