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MINUTES OF REGULAR MEETING
Tuesday, April 4, 2023

William R. Condit Auditorium
1285 Broadway Avenue
El Centro, CA 92243

Division 1—Alex Cardenas, President
Division 2—JB Hamby, Vice President Enrique B. Martinez, General Manager

Division 3—Gina Dockstader Geoffrey Holbrook, General Counsel
Division 4—Javier Gonzalez Raquel Najera, Secretary to the Board
Division 5—Karin Eugenio

CALL TO ORDER— 11:03 a.m.

Directors Dockstader, Gonzalez, and Eugenio were present in the boardroom. President
Cardenas was present at 11:40 a.m. and Vice President Hamby was absent due his
attendance at the U.S. Department of the Interior’'s Draft SEIS release at Hoover Dam.

PUBLIC WORKSHOP ON ETHICS FOR PUBLIC OFFICIALS - AB 1234

The board and executive management attended a presentation by Mark Meyerhoff with
Liebert Cassidy Whitmore on AB 1234 Ethics course required of public officials every
two years.

CONVENE REGULAR SESSION— 1:05 p.m.

INVOCATION AND PLEDGE OF ALLEGIANCE
Pastor Matt Mincher of First Southern Baptist Church, Imperial, CA led the invocation
and Pledge of Allegiance.

APPROVAL OF AGENDA

Moved by President Cardenas, seconded by Director Dockstader, that the board
approve the agenda as presented, with the following two consent agenda items moved
to the action agenda. Motion carried 4-0, with Vice President Hamby absent.

e Consent item No. 2 moved to action: Acknowledge payable checks and electronic
transfers for February 2023 (at the request of President Cardenas).
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e Consentitem No. 4 moved to action: Adopt resolution for land purchase — Heidi Kuhn
as Trustee (Kuhn). (Public Comment request by Mr. Worthy Sanders).

PUBLIC COMMENTS

e Pete Rodriguez, ElI Centro resident, applauded the board for their visit to
Washington D.C. on matters regarding water, lithium, and geothermal. In addition,
he expressed his support of Senator Padilla’s legislation regarding lithium.

CONSENT

Moved by Director Gonzalez, seconded by Director Dockstader, that the board approve
the following consent agenda items as presented (Numbers 1,3, 5-13) with consent item
numbers 2 and 4 moved to the action agenda. Motion carried 4-0, with Vice President
Hamby absent.

1. Approval of Minutes:
a. March 21, 2023, regular

2. Acknowledge Payable Checks and Electronic Transfers for February 2023
This item was moved to “Consent Items Added to Action Agenda.”

3. Adopt Resolution for Land Exchange - Saikhon Family, LLC
Adoption of Resolution No. 12-2023 approving the district to proceed with the
terms of the land exchange as outlined in the purchase and sale agreement.
Further, for Real Estate to carry out all necessary steps to effectuate the
completion of the exchange and purchase.

4. Adopt Resolution for Land Purchase — Heidi Kuhn as Trustee (Kuhn)
This item was moved to “Consent Items Added to Action Agenda.”

5. Approval to purchase three Lowboy Type, Detachable Gooseneck Trailers
(PRFP No. 1518-R) from Velocity Truck Center of San Diego, CA at the
purchase price of $492,966, plus sales tax.

6. Approval of Amendment No. 2 to Generator Interconnection Agreement tor
Heber Geothermal Company, LLC (GIA-1115-39)
Request by interconnection customer to modify the scope of work to be
performed by 11D, as well as request of in kind in stock SCADA materials due to
supply chain issues. Estimated cost of $585,857 will be customer funded, and
IID will reimburse the developer by issuance of transmission rate credits for
network upgrade at the true-up to actual costs.

7. Approval of Major Work Authorization No. 2.00268: Heber 1/Heber Geothermal
Company Plant Project
Heber Geothermal Company, LLC request of facility modifications to their
existing geothermal facility, as well as equipment upgrade on the low-side of the
92-13.8-kV transformer, at the Heber 1 Complex, with an estimated cost of
$585,858. Further, staff will process a budget amendment for $244,958, and
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direction to staff to file the California Environmental Quality Act notice of
exemption with the Imperial County Clerk-Recorder.

8. Approval of Amendment No. 1 to the Energy Storage System Power Purchase
Tolling Agreement - 1ID/Holtville BESS, LLC
Holtville BESS, LLC request for modification of the fixed price toll rate, milestone
dates, outside commercial operation date and Tranche 1 delay damages
definitions and Appendix C of the agreement. The price change will reduce the
cost of the agreement by approximately $6,000,000 over the contract term.

9. Approval of Request for Service Agreement for Banking Services (SRFP No.
465)
Service agreement request with JP Morgan Chase Bank for $175,000 with a two
year-extension option. JP Morgan is a local vendor that offers the lowest net cost
of service, centralized banking services, integration of automated solutions and
investment custody services.

10.  Approval of Amendment No. 3 to Service Agreement No. 8100002548 with
ECORP Consulting, Inc. - Desert Pupfish Plan
Amendment No. 3 is for additional time to complete the Desert Pupfish Habitat
Connectivity Plan, due to higher priority projects taking precedent over 1ID’s
review of the draft plan. There are no additional costs associated with this time
extension.

11.  Approval of Major Work Authorization Project No. 200101 - Amendment No. 1:
All-American Canal Basin Sludge Piping Replacement
This major work authorization scope authorized funding for the Bureau of
Reclamation’s Technical Service Center (TSC) to develop a complete solicitation
package that includes design, plans, specifications, bid schedule, pre-validation
and construction cost estimates for the All-American Canal Basin Sludge Piping
Replacement project located adjacent to Imperial Dam. An existing IID-
Reclamation funding agreement has allowed for the necessary transfer of funds
to the TSC for this work effort. This amendment requests an increase of $56,300.

12.  Approval of Major Work Authorization Project No. 200103 - Amendment No. 1:
Gila Gravity Main Canal Permanent Sealing of Unused Radial Gates
This major work authorization scope authorized funding for the Bureau of
Reclamation’s Technical Service Center to develop a complete solicitation
package that includes design, plans, specifications, bid schedule, pre-validation
and construction cost estimates for concrete closure walls to be installed at the
Imperial Dam/Gila Gravity Main Canal Headwork’s used radial gate sections. An
existing lID-Reclamation funding agreement has allowed for the necessary
transfer of funds to the TSC for this work effort. This amendment requests an
increase of $27,300.
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13.  Approval of Major Work Authorization Project No. 200275: Munyon Lateral
Secondary Heading South of the Myrtle Check
This project is the addition of a secondary heading for the Munyon Lateral from
the East Highline Canal, south of the Myrtle Check, to supplement the Munyon
Lateral’s diminished capacity during low flow in the East Highline Canal. The
addition of the secondary heading will increase flow potential in the Munyon
Lateral to 65 CFS throughout the year providing improved, reliable service to
downstream agricultural customers. The cost estimate for the project is
$2,264,200. Further, for staff to file a Notice of Exemption with Imperial County
pursuant to the California Environmental Quality Act.

CONSENT ITEMS ADDED TO ACTION AGENDA

2. Acknowledge Payable Checks and Electronic Transfers for February 2023
To a question posed by President Cardenas, Chief Financial Officer Belen
Valenzuela explained the California Department of Tax and Fee amounts
reported on the accounts payable wire report under Page 30 of the agenda.

Moved by President Cardenas, seconded by Director Gonzalez, that the board
acknowledge the payable checks and electronic transfers for February 2023 as
presented. Motion carried 4-0, with Vice President Hamby absent.

4. Adopt Resolution for Land Purchase — Heidi Kuhn as Trustee (Kuhn)

Laura Cervantes, supervisor, Real Estate, reported that the S-Line transmission
line upgrade includes the acquisition and purchase of necessary easements for
the project. On March 7, 2023, the board consented to the negotiated settlement
with Heidi Kuhn to purchase 70 acres of real property, a billboard sign lease and
a 1.27-acre easement over a 50-acre adjacent parcel. Ms. Cervantes indicated
that a matter of formality, staff is requesting the adoption of Resolution No. 13-
2023 to permit the district to proceed with the terms of the acquisition as outlined
in the purchase and sale agreement and approved by IID Legal Counsel and
Kuhn. The total consideration is $878,872.50, plus escrow costs. Staff also
seeks board authorization for Real Estate to carry out all necessary steps to
effectuate the completion of the exchange and purchase.

Public Comment

Mr. Worthy Sanders, El Centro resident, voiced his concern about the S-Line.
Mr. Sanders questioned why the IID did not use eminent domain to use the
easements already established for the old line and rebuild on the original route.

Jim Abatti, farmer, voiced his concern about the S-Line.

This matter was discussed at length with Energy Manager Jamie Asbury
explaining the importance of the S-Line to the district and contractual obligations
as a Balancing Authority. General Manager Enrique Martinez explained the long
history of the IID coming to this vote.
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Moved by President Cardenas, seconded by Director Dockstader, that the board
adopt Resolution No. 13-2023 making the required findings under the Water
Code and approving the sale and proposed agreement. Further, board
authorization for Real Estate to carry out all necessary steps to effectuate the
completion of the exchange and purchase.

Roll Call Vote

President Cardenas Yes
Vice President Hamby Absent
Director Dockstader Yes
Director Gonzalez Yes
Director Eugenio Yes

Motion carried 4-0, with Vice President Hamby absent.

ACTION
No items.

INFORMATION

14.

Water supply agreement for EnergySource Minerals, LLC
Director Dockstader recused herself from discussion of this matter.

Justina Gamboa-Arce, resources planner, gave a summary of EnergySource
Minerals, LLC proposal to construct and operate a commercial minerals
extraction and production facility for the extraction and processing of lithium,
hydroxide, manganese and zinc from the brine resourced from the neighboring
Hudson Ranch Power I, LLC. The EnergySource project will operate under a
conditional use permit approved by the County of Imperial on September 30,
2021. EnergySource is requesting water service for this project and IID staff has
developed a Water Supply Agreement to provide up to 3,400 acre-feet per year
of water necessary to operate the project for the mineral extraction and
production operation. The California Environmental Quality Act compliance has
been met for the project. EnergySource Minerals, LLC will pay a reservation fee
of $496,340, due no later than forty-five days after the effective date of the
agreement. IID will receive an annual Water Supply Development Fee of
approximately $1,985,339 once the project is operational for the development of
water supply projects. Ms. Gamboa-Arce noted that this is an informational item
only and that staff will place this item on a future agenda at the discretion of the
board.

To a question posed by President Cardenas, General Counsel Geoffrey
Holbrook responded that the drafting and negotiations of the agreement have
been completed and will be ready for placement in the consent agenda at the
board meeting in May 2023.
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15.  All-American Canal Seepage Recovery Project
Justina Gamboa-Arce, resources planner, reported that the Water Department
has been investigating the feasibility of siting and constructing up to nine
seepage recovery wells parallel to an unlined section of the All-American Canal
(along the south of the AAC between Drop 3 and Drop 4). The project would
target recovery of near surface seepage waters from the AAC.

Ms. Gamboa-Arce provided a PowerPoint presentation that included technical
findings and preliminary cost benefit analysis for the project. After the
presentation, discussion ensured on the probability of pausing, or not, the pilot-
test well project as the cost per acre foot might not warrant advancement of this
project to the full implementation level at this time.

President Cardenas suggested that this matter come back to the board as an
informational item when the environmental compliance is complete in order to
determine other options and subject to the hydrology of the Colorado River.

16.  Equitable Distribution Plan Update
Water Manager Tina Shields provided an update on the 2023 implementation of
the equitable distribution plan (EDP) and ongoing discussions about potential
changes to the EDP to facilitate the use of the Clearinghouse. Ms. Shields
provided a PowerPoint presentation that included EDP parameters and
categories of water user apportionment.

To a question posed by President Cardenas, Ms. Shields indicated that
apportionment water not used by growers will be returned to the Clearinghouse
and will be made available on a first come, first served basis. In addition, staff is
looking at developing a procedure to ensure that the water returned to
Clearinghouse is not tied up, as well as developing some tools to provide
growers greater conform level.

17.  Pole Replacement Program Update
Energy Manager Jamie Asbury provided an update on the pole replacement
program at the request of Director Dockstader. Ms. Asbury provided an overview
via a PowerPoint presentation of the pole replacement program that included
number of training/distribution wood poles in IID’s service area, testing and
inspections, including a table showing the number of poles replaced since 2020.

18. Discussion of Request from Director Gonzalez to Reevaluate Resolution No 7-
2022: A Resolution of the 1ID Board of Directors Expressing its Disapproval of
the Conduct of Director Gonzalez, District 4
Director Gonzalez expressed his concern regarding the board’s censure
responsive to comments he posted on his Facebook page in March 2022, which
he subsequently removed. He stated his belief this matter was mishandled and
asked the board to consider reevaluating this matter.
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REPORTS

19. Water Department
e Water Manager Tina Shields shared, via a PowerPoint presentation,
hydrology summary from Reclamation. Snowpack has dramatically
increased over the last couple of months. The Colorado River projections
indicate 154 percent of average. Ms. Shields presentation included a graph
of Lake Powell water year unregulated inflow forecast as of March 20, 2023.

o Water Manager Mike Pacheco reported on minor drain issues caused by the
recent wind event. Government Affairs is working on scheduling water tours
with elected officials.

20. Energy Department

Energy Manager Jamie Asbury reported on the following matters as listed on her

energy report:

e The Centro Nacional de Control de Energia (CENACE) approached 11D about
serving its load for the summer; 11D open access transmission tariff generator
interconnection; distributed generation — solar installations; customer service
projects pending; Energy Business development services initiatives.

e She reported on minor wind damages yesterday, April 2, 2023, but nothing
long lasting, including the fire event in the City of Calexico (melted conductor).

To a question posed by Director Dockstader regarding the S-Line project and
required easements, Ms. Asbury responded, to the best of her knowledge, that
there are no right-of-way issues pending or required.

21.  Support Departments

Assistant General Manager Sergio Quiroz introduced the following staff who

provided a general report of emerging issues.

e Laura Cervantes, supervisor, Real Estate, provided an overview of Real
Estate, encroachment permits and preservation or records/GIS application.

e Antonio Ortega, officer, Government Affairs and Communications, provided
an overview of the districts’ 2023 communication survey results, its purpose,
survey background, demographics, findings and questions.

e Jennifer Goodsell, manager, General Services, provided an overview of
global supply chain disruptions, its contributing factors and resulting impacts.
Including inventory mitigation plan, stock inventory, high turnover
commodities for Energy and Water departments, vehicle supply chain
disruptions/cancellations, vehicle delays, price increase and material
surcharge, and budget pricing comparison.
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22.  General Manager
General Manager Enrique Martinez provided a general report on the following
matters:

¢ Acknowledged administrative staff Raquel Najera and Judy Avila for keeping
up with the scheduling of the numerous meeting requests.

e He provided a brief summary of his business trip to Sacramento that included
discussions on the Colorado River, Salton Sea, and Lithium, including a visit
with the California Independent System Operator (CAISO). In addition, he
attended ACWA symposium and attended discussions on the zero electric
vehicle policy that the California Air Resources Board is considering.

e On March 24, 2023, he attended a meeting in Phoenix, AZ to continue
discussions on the Colorado River.

e He received notification that the new proposed transmission line between
North Gila and Imperial Valley 2 (500-kV line) has been included in the
CAISO long-term plan and published on a draft form.

e He met with the Torres Martinez Tribe last Friday to discuss right-of-way
issues dealing with the proposed line that will go through their reservation
(230-kV line / L-Line upgrade).

e He and President Cardenas met with Commissioner Gallardo on Thursday,
March 30, 2023, to discuss a proposed interest from tribal members to
designate a national monument on IID property adjacent to the Salton Sea.
This matter will be brought ack to the board for discussion.

23. Board of Directors
For this meeting, President Cardenas suggested combining board members
comments and reporting of committees/2-on-2 reports.

e Director Dockstader provided a general report on her participation at the
Northend Action Council in Niland, 2-on-2 meeting with the City of Brawley,
Salton Sea meet-and-greet, and Energy Consumers Advisory Committee
tour of IID’'s Energy infrastructure/facilities. She will be attending the
Colorado River Board meeting in Long Beach next week.

e Director Eugenio attended the State Legislative Committee meeting. She
provided a summary of meetings she attended in Sacramento, including
ACWA conference, Sacramento Municipal Utility District tour and CAISO
visit.

e Director Gonzalez attended the Water Education for Latino Leaders
conference in Van Nuys, CA on March 31-Aprill, 2023. He plans to present
a proclamation at Arbor Day event at the San Diego State University in
Calexico. He thanked the Energy Department for their assistance during the
fire in Calexico and for the tour organized by Energy Department staff of IID’s
substations in Calexico. In addition, he thanked Board Secretary Raquel
Najera for taking care of the various travel arrangements. He attended
Imperial County Transportation Commission and Caltrans community clean-

up.
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e President Cardenas deferred his APPA comments until he meets with the
Federal Legislative Committee. He attended Salton Sea Authority meeting,
and presented a certificate of recognition to Mr. Fred Singh, former IID
director (1976-1978), who celebrated his 90" birthday. President Cardenas
asked Assistant General Manager Quiroz to Implement a proclamation for
Autism Awareness Campaign this month.

CONVENE CLOSED SESSION— 3:28 p.m.

1. CONFERENCE WITH LEGAL COUNSEL— EXISTING LITIGATION
(Cal. Gov. Code sec. 549569.9(d)(1)): San Bernardino/Riverside Counties Building
and Construction Trades Council, et al. v. Imperial Irrigation District, et al.,
Case No. CVRI2101253, Riverside County Superior Court, California.

President Cardenas recused himself from discussion of this matter.

2. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)):
Water Dept. (one case).

3. CONFERENCE WITH LEGAL COUNSEL — ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)):
Energy Dept. (four cases).

Director Gonzalez left the meeting at 4:17 p.m.

4. PUBLIC EMPLOYMENT (Cal. Gov. Code sec. 54957(b)(1)):
Title: General Manager.

RECONVENE REGULAR SESSION— 4:47 p.m.

REPORT ACTIONS TAKEN IN CLOSED SESSION, IF ANY
General Counsel Geoffrey Holbrook reported that the board acted in closed session on the
following matter:

CONFERENCE WITH LEGAL COUNSEL— EXISTING LITIGATION

(Cal. Gov. Code sec. 549569.9(d)(1)): San Bernardino/Riverside Counties
Building

and Construction Trades Council, et al. v. Imperial Irrigation District, et al.,
Case No. CVRI2101253, Riverside County Superior Court, California.

General Counsel Holbrook reported that a settlement agreement in this matter was
finalized. The terms of the agreement include that 1) the parties agreed to amend the
Project Labor Agreement to increase the project threshold amount to $1 million, excluding
work performed by 1ID employees from the threshold amount; 2) the plaintiffs waive any
damages for the past two years; 3) the restarting of the 10-year term; and 4) the payment
of attorney fees to the plaintiffs in the amount of $100,000. Authority for that settlement
agreement was given on March 21, 2023, by a motion made by Vice President Hamby,
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seconded by Director Eugenio, with a 3-0 vote, with Director Gonzalez absent and
President Cardenas recused.

ADJOURNMENT— 4:49 p.m.

(This meeting was livestreamed and is accessible to the public at the 1ID
website for those wishing a full recording of the proceedings.)
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