11D

A century of service. Since 1911

MINUTES OF REGULAR MEETING
TUESDAY, JUNE 7, 2022

IMPERIAL IRRIGATION DISTRICT BOARD OF DIRECTORS

William R. Condit Auditorium Division 1—Alex Cardenas, Vice President
1285 Broadway Ave Division 2—JB Hamby
El Centro, CA 92243 Division 3—James C. Hanks, President

Division 4—Javier Gonzalez
Division 5—Norma Sierra Galindo
Enrique B. Martinez, General Manager
Wayne K. Strumpfer, General Counsel

Due to concerns over COVID-19, this board meeting was conducted via teleconference,
with President Hanks, Vice President Cardenas and Directors Hamby and Galindo
present in the El Centro boardroom. Director Gonzalez present via WebEx for closed
session and in person for regular session.

MEETING CALLED TO ORDER— 8:12 a.m.

PUBLIC COMMENTS

CONVENE CLOSED SESSION— 8:17 a.m.

1. CONFERENCE WITH LEGAL COUNSEL— EXISTING LITIGATION

(Cal. Gov. Code sec. 549569.9(d)(1)): Maria Isabel Rubio, et al. v. Imperial Irrigation
District, et al., Case No. PSC1703117, Riverside County Superior Court.

2. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Water Dept. (two cases).

3. CONFERENCE WITH REAL PROPERTY NEGOTIATOR
(Cal. Gov. Code sec. 54956.8) Property: 044-450-023; 064-450-026; 051-330-021;
051-330-022; 052-470-006; 044-220-016; 044-220-021; and 044-220-022.
[ID Negotiator: L. Cervantes.
Negotiating Parties: Individual property owners.
Under Negotiation: Terms and conditions of easement
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The board took a break.

4. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Energy Dept. (two cases).

RECONVENE REGULAR SESSION—1:01 p.m.

INVOCATION AND PLEDGE OF ALLEGIANCE
The invocation and Pledge of Allegiance was led by Wally Leimgruber.

PRESENTATIONS

» Team of the Month for June 2022
A group of 48 district employees were recognized as IID’s North American Electric
Reliability Corporation/Western Electricity Coordinating Council Audit Team of the
Month for June 2022.

REPORT ACTIONS TAKEN IN CLOSED SESSION, IF ANY

General Counsel Wayne Strumpfer reported the following:

e In the matter of existing litigation, in the case of Maria Isabel Rubio, et al. v. 1ID, Case
No. PSC1703117, in Riverside County Superior Court, the board voted 5-0 to give
legal counsel authority to settle that case.

e In the matter of conference with Real Property Negotiator, the board voted 5-0 to
approve the settlement terms for easements on the following parcels. Property: 044-
450-023; 064-450-026; 051-330-021; 051-330-022; 052-470-006; 044-220-016; 044-
220-021; and 044-220-022.

APPROVAL OF AGENDA
Moved by Director Hamby, seconded by Vice President Cardenas, that the board approve
the agenda as presented. Motion carried 5-0.

PUBLIC COMMENTS

None via telephone.

Via Email:

H. Christopher Bartolomucci, Counsel for Michael Abatti and Mike Abatti Farms, LLC

emailed comments on information item No. 20 - Proposed revisions to the Equitable
Distribution Plan.
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BOARD MEMBER COMMENTS

Director Gonzalez

e Director Gonzalez thanked IID staff for scheduling the public workshops regarding the
proposed Equitable Distribution Plan.

e Director Gonzalez thanked Water Manager Mike Pacheco and Water Department staff
for their presentation to the Calexico City Council regarding the overflow going into
the retention basins.

e Director Gonzalez thanked IID and the City of Calexico for its success with streetlight
repairs.

e Director Gonzalez reported on a plan to develop a landscape beautification program.
Imperial Valley residents will be recognized with a certificate for maintaining their
landscape.

e Director Gonzalez welcomed any invitations from Imperial Valley farmers to tour their
farms and learn more about their conservation measures.

e Director Gonzalez provided an update on his appointed committees - Imperial Valley
Southern Border Committee and Imperial County Transportation Committee.

Director Hamby: No comments provided.

Director Galindo thanked everybody for being at today’'s meeting. She reminded
everybody and students to promote a sober graduation. She also reminded everybody to
stay hydrated and the use of cooling centers throughout the county.

Vice President Cardenas: No comments provided.
President Hanks reminded everybody it is election day.

GENERAL MANAGER COMMENTS

General Manager Martinez reported as follows:

e Mr. Martinez commented on the public workshops held last week to discuss the
Equitable Distribution Plan and to obtain comments from the farming community.

e On May 25-26, 2022, the IID hosted officials from the Central Arizona Project (CAP).
CAP’s General Manager Ted Cooke and his staff participated on a tour of the Imperial
Dam to the Salton Sea.

e Four meetings were held on the Colorado River with participants from the Upper
Basin, the California contractors on the Colorado River, and Bureau of Reclamation
(BOR). BOR provided their analysis and forecasting of the river.

e Mr. Martinez provided a brief update on the construction of the S-Line. The goal is to
resolve the right of way issues in order to finalize the construction of the line and to
stay on schedule and within budget.

e Mr. Martinez reported on recent outages caused by mylar balloons. Government
Affairs will continue to remind customers not to release these balloons in the outdoors,
due to their potential to cause outages.
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ACTION

1. Adopt Resolution Re-Authorizing Teleconferenced Board Meetings: Resolution
Establishing Necessary Findings Pursuant to Government Code Section
54953(E)

Moved by Vice President Cardenas, seconded by Director Hamby, that the board
adopt Resolution No. 28-2022 reauthorizing the 11D to teleconferenced its Board
of Directors meetings over the next thirty-day period.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

2. Acknowledge Energy Risk Management Reports
Moved by Director Galindo, seconded by Vice President Cardenas, that the
board acknowledge receipt of the 2022 first quarter energy risk management
report with one transaction executed that exceeded 36 months in term, and one
exemption to the policy to report during this period.

Motion carried 5-0.

3. Adopt Positions on Federal Legislation
Moved by Director Hamby, seconded by Director Gonzalez, that the board adopt
the recommendations on the following Federal legislation positions:

e Support position - S. 2693 (Padilla) Salton Sea Projects Improvements Act
e Support position - S. 4231 (Feinstein) Support to Rehydrate the Environment,
agriculture, and Municipalities Act or STREAM Act

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

Vice President Cardenas asked Antonio Ortega that the board be briefed on SB
3308 at the next Legislative Committee: Colorado River Indian Tribes Water
Resiliency Act of 2022.
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4. Approval of Initial 2021 On-Farm Efficiency Conservation Program (OFECP)
Payment
Water Manager Tina Shields reported on this item and responded to comments
by audience member Eric Reyes regarding understanding the methodology of
water savings created by the district and water transfer revenues.

Audience member Pete Rodriguez provided positive comments on the OFECP
program.

Moved by Director Hamby, seconded by Director Gonzalez, that the board adopt
Resolution No. 29-2022 authorizing initial Tier A and Tier B payments for 2021
OFECP participants with verified conservation savings attributable to their
implemented conservation measures.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

5. Approve Request for Service Agreement with James McMinn, Inc. for Sediment
Removal Project — Galleano and Young Reservoirs
Director Hamby recommended that the board consider the approval of action
items Numbers 5 through 14, which are mostly routine in nature, with the
exception of action item No. 9 at the request of Vice President Cardenas.

Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve the following action items (Nos 5-8 and 10-15), as presented in the
materials.

Motion carried 5-0.

e Action item No. 5: Request for service agreement with James McMinn, Inc.,
for sediment removal from the Galleano and Young Reservoirs for
$1,398,224.80 at no net cost to the Water Department.

e Action item No. 6: Major Work Authorization No. 200173 - Amendment No.
1: North Date Canal Pipeline.

e Action item No. 7: Major Work Authorization No. 200188 - Amendment No.
1: Munyon Lateral Concrete Lining.

e Action item No. 8: Major Work Authorization Project No. 2.00236: Pilot Knob
Check Gate Replacement Project

e Action item N0.10: Transmission Service Agreement for Second Imperial
Geothermal Company (36 MW)

e Action item No. 11: Transmission Service Agreement for ORNI 18, LLC
(12MW)
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e Action item No. 12: Amendment No. 1 to Generator Interconnection
Agreement for Heber Geothermal Company, LLC — IID Contract No. GIA-
1115-39

e Action item No. 13: Major Work Authorization No. 200244: Coachella Gas
Turbines Unit 3 And Unit 4 Controls Modification

e Action item No.14: Major Work Authorization No. 60127606: Richland
Communities Inc., Mojave Investments, LLC.

6. Major Work Authorization No. 200173 - Amendment No. 1: North Date Canal
Pipeline
Due to supply chain issues, the additional pipe costs and dewatering/pad
preparation work caused the project to exceed the previously approved MWA by
$254,300. The overage will be jointly funded, with the City of ElI Centro
responsible for $63,575 and 11D responsible for $190,725. Amendment No. 1 to
this major work authorization will complete the formal process requiring board
approval for the additional expenditures.

Motion carried under action item No. 5.

7. Major Work Authorization No. 200188 - Amendment No. 1: Munyon Lateral
Concrete Lining
This project for conditioning backfills material to be suitable for concrete lining
trenching and installation required more effort than originally estimated and
caused the project to exceed the previously approved MWA. Amendment No. 1
to this major work authorization will complete the formal process requiring board
approval for additional expenditures of $131,800.

Motion carried under action item No. 5.

8. Approve Major Work Authorization Project No. 2.00236: Pilot Knob Check Gate
Replacement Project
This major work authorization is to authorize the fabrication and delivery of seven
radial gates installed at the All-American Canal Pilot Knob Check for $5,080,800.

Motion carried under action item No. 5.

9. Approve Amendment No. 1 to Service Agreement No. 8100002362 with
Formation Environmental, LLC — Salton Sea Air Quality Mitigation Program
Vice President Cardenas asked Ms. Jessica Humes, environmental project
manager, sr., if consideration was made to a scope change as the Colorado
River conditions change. Ms. Humes corrected the amendment number from No.
1 to No. 2. To Vice President Cardenas’ question, Ms. Humes responded that
the service agreement is being extended for three months while going through a
solicitation process, which was just posted last week, with the fourth task being
an as needed task. Therefore, staff could either do a scope change through that
as needed task, or staff could come back for an amendment on that future
contract.
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Discussion ensued on public health and the Salton Sea at it is something Vice
President Cardenas would like incorporated into the professional services.

Moved by Vice President Cardenas, seconded by Director Gonzalez, that the
board approve Amendment No. 2 to service agreement No. 8100002362 with
Formation Environmental, LLC to extend the term of their contract by three
months, through September 30, 2022, to allow the IID to complete a new public
solicitation process for a contract to provide similar services after this date. This
will not increase the current service agreement value of $13,864,000.

Motion carried 5-0.

10. Approve Transmission Service Agreement for Second Imperial Geothermal
Company (36 MW)
Ormat notified Imperial Irrigation District the intend to roll over its current
transmission service and submitted a request to extend the existing service
agreement with 11D to secure long-term firm transmission service across the 11D
system. The term of the rollover service agreement is five years commencing on
July 5, 2023. The total anticipated revenue to be generated under this agreement
is approximately $730,080 per year.

Motion carried under action item No. 5.

11.  Approve Transmission Service Agreement for ORNI 18, LLC (12MW)
Ormat notified Imperial Irrigation District the intend to roll over its current
transmission service and submitted a request to extend the existing service
agreement with 11D to secure long-term firm transmission service across the 11D
system. The term of the rollover service agreement is five years commencing on
June 1, 2022. The total anticipated revenue to be generated under this
agreement is approximately $243,360 per year.

Motion carried under action item No. 5.

12.  Approve Amendment No. 1 to Generator Interconnection Agreement for Heber
Geothermal Company, LLC — 1ID Contract No. GIA-1115-39
Heber Geothermal Company, LLC submitted an interconnection request to
modify equipment at the Heber 1 Complex generating facility to more closely
align the facility with the original nameplate capacity. The projects
interconnection costs were identified as $343,005. This is a customer-funded
project and the IID will reimburse the developer by issuance of transmission
credits for network upgrades at the true-up to actual costs.

Motion carried under action item No. 5.
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13.

Approve Major Work Authorization No. 200244: Coachella Gas Turbines Unit 3
and Unit 4 Controls Modification

This system consists of 21 megawatt peaking gas turbines and neither Units 3
and 4 have undergone major system control upgrades. The existing control
system is obsolete and unreliable, and as a consequence of the continuing
global COVID-19 pandemic, supply chains and slow shipments have caused
worldwide shortages. The original equipment manufacturer does not support the
existing control systems. Generation staff recommends sole sourcing the
Coachella Unit 3 and 4 controls modification project to Petrotech, Inc.
Additionally, Petrotech, Inc., emphasized that all materials for Units 3 and 4
controls modification can be delivered in 2022 and maintain the proposed price
for an installation and project completion before summer 2022. The total
estimated cost of this project is $2,794,064.

Motion carried under action item No. 5.

14.  Approve Major Work Authorization No. 60127606: Richland Communities Inc.,
Mojave Investments, LLC
This major work authorization is for a line extension for electric service through
IID’'s CSP process that was requested by Richland Communities, Inc./WSI
Mojave Investments LLC for development of new 164 home subdivision located
in the City of Indio. This is a customer funded project and the estimated project
cost is $393,640.
Motion carried under action item No. 5.

CONSENT

Moved by Vice President Cardenas, seconded by Director Gonzalez, that the board
approve the following consent agenda items as presented (Numbers 15-19).

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

15.
16.
17.
18.

19.

Deny claim for damage submitted by Paul Stein No. 25013.2CE.

Acknowledge accounts payable checks and electronic transfers for April 2022.
Acknowledge net energy metering annual update.

Engagement of Outside Legal Counsel, Law Office of Richard Schneider, to
assist in legal matters.

Approval and execution of the grant of easement to City of Indio — APN 611-203-
007.
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INFORMATION

20.

21.

Adopt Revised Equitable Distribution Plan

Water Manager Tina Shields provided an overview via a PowerPoint
presentation of the proposed revisions to Equitable Distribution Plan to
implement a mid-year apportionment calculated retroactive to January 1% and to
adjust the timing requirements as necessary to implement as soon as reasonably
possible.

Discussion ensued as to categories of water user apportionments and reaching
out to the cities for an open dialogue.

President Hanks informed audience members that a time of up to 3 minutes was
set for each individual who wish to speak on this agenda item. Speakers may
not give their time to other people.

At the request of Vice President Cardenas, General Manager Martinez
addressed the letter sent by IID to Metropolitan Water District (MWD). Mr.
Martinez indicated that after a number of discussions with MWD, IID staff agreed
to send them a letter requesting up to 50,000-acre feet of store water on MWD’s
system. The district has approximately 240,000-acre feet of water that can be
made available if needed. MWD does not see a problem with the water being
pooled when needed.

Board members and staff discussed this matter at length with several comments
and questions being asked by the following audience members:

Mark McBroom, Calipatria farmer

Mike Abatti, farmer

Rachael Magos, Imperial County Farm Bureau

Eric Reyes, audience member

Concerned resident (did not state his name).

Craig Elmore, Brawley farmer

Abraham Campos, Public Works Director, City of El Centro

NoOokwNE

2022 Update on Identity Theft Detection and Prevention Program

Isis Montes, Identity Theft Detection and Prevention Program (ITDAPP)
designee, reported on the Fair and Accurate Credit Transactions Act of 2003 that
requires financial institutions and creditors to develop and implement a written
Identity Theft Prevention Program. 1ID Policy No. 2320 ITDAPP has been in
effect since 2009 to prevent all 11D customers and employees from becoming the
victim of identity theft. The following is a report from 1ID’s Security Claims and
Investigations Unit for the periods of May 2021 through April 2022:
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Fraudulent Phone Calls: 151

Fraud Calls with Customers Payments to scammers: 7
Total Loss Paid Out Due to Fraud: $ 8,467.91
Fraudulent checks from 1ID: 3

22.  Pro Forma Back-Feed/Station Service Agreement

Energy Manager Jamie Asbury reported that staff will request, at the next board
meeting, that the board adopt a resolution which would increase the one-time
consideration for IID’s limited waiver from $1 million to $1,282,000 and provide
for an annual adjustment effective June 1 of each year; that the 2022 back-feed
rate be set at $0.0492, effective June 1, 2022, and that the rate be adjusted
effective June 1, of each year. Both the limited waiver payment and the back-
feed rate will be adjusted by applying the Consumer Price Index escalation
published by the United States Bureau of Labor Statistics for all Urban
Consumers in the Los Angeles-Long Beach-Anaheim, California area (1982-
84=100) series identification, CUURS49ASAO, or a similar index should the CPI
no longer be published.

23. Major Work Authorization No. 2.00240: EI Centro Switching Station Bank No. 5
Constance Bergmark, deputy manager, reported that the Energy Department is
proposing the installation of Bank No. 5 230/92 KV 332MVA power transformer
to unlock additional transfer capabilities resulting from the S-line upgrade. An
increase in transfer capability beyond what is available with the current S-Line
infrastructure is only possible through the materialization of both the S-line
upgrade and the installation of Bank No. 5. The total project cost is estimated at
$12,059,005.

24. Request for Service Agreement for Imperial Dam Concrete Repairs 2022 —
Primary Request for Proposal No 1490
David Escobar, general superintendent, All-American Canal/River Division,
reported that the project is being created to repair concrete structures at different
areas of the Imperial Dam and All-American Canal. There were three proposals
submitted and evaluated by staff. Slater Waterproofing, Inc., submitted the
lowest responsible proposal of $843,850. 11D is responsible for $690,233 and the
remaining $153,617 is funded by other stakeholders as defined in the All-
American Canal agreement with the United States Bureau of Reclamation.

25.  Major Work Authorization No. 200182: Sunbeam Drain Pipeline

Ismael Gomez, assistant manager/chief engineer, reported that this project is to
pipeline a section of the Sunbeam Drain, an earthen open channel conveyance
facility parallel to Drew Road next to the Sunbeam Lake County Park to improve
public roadway traffic safety in the area. The cost estimate of the project is
$629,000. In addition, staff will request approval to file a Notice of Exemption
with Imperial County pursuant to the California Environmental Quality Act at the
next board meeting.
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26.  Major Work Authorization No. 200230: Oak Lateral Delivery 5 Concrete Lining
Major Work Authorization No. 200230 for $1,149,800 is to concrete lined a
section of the earthen channel Oak Lateral from Delivery 5 to Delivery 6 to
improve water delivery service and reduce operation and maintenance costs.

27. Colorado River Board of California 2022-2023 Funding Authorization

Water Manager Tina Shields reported that the Colorado River Board of California
was created with the purpose of protecting the rights and advancing the interests
of the state of California, its citizens and the water agencies with respect to the
use of Colorado River water. The Colorado River Board of California funding
agreement was amended in 2020 to extend the term by five years, through June
30, 2025. The Colorado River Authority expenses are funded under the terms of
this agreement using the following proportions.

Palo Verde Irrigation District 5.00%

Coachella Valley Water District 16.25%

San Diego County Water Authority 10.00%

Imperial Irrigation District 28.75%

Metropolitan Water District of Southern California 32.00%
Department of Water and Power of the City of Los Angeles 8.00%

Staff will request approval of a $783,150 contribution to the Colorado River
Board of California’s 2022-2023 budget at the next board meeting.

28.  Government Affairs/Legislative General Matters

Antonio Ortega, government affairs and communications officer, provided a

quick update on federal and state legislative matters:

e AB 2248 (Garcia) — California-Mexico Border River Restoration (support
position by 1ID). This bill would allocate $50 million for the New River
improvement project.

e SB 1158 (Becker) - Retail electricity suppliers: Emissions of Greenhouse
Gases (GHG) (opposed by 1ID): This bill would create new GHG reporting
requirements.

Mr. Ortega reported that the following four bills, with support position by 11D, got
held in the Assembly Appropriations Committee and are no longer moving
forward.

AB 2387(Garcia) - Climate Bond Act of 2022.

AB 2851 (Garcia) - Lithium Valley Office of Development.

AB 2903 (Garcia) - Workforce Development Equitable Access Program.
AB 2929 (Garcia) - Lithium Production Report.

In terms of the state budget, Mr. Ortega reported that negotiations between the
governor and the legislature continue, as do the Budget Committee hearings.
Last week, IID’s lobbyists provided support and testimony for the investments in
the budget related to Salton Sea, Lithium Valley, and the Arrearages Payment
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Program. Mr. Ortega will continue to track those items and provide support when
necessary.

In addition, Mr. Ortega reported that next Tuesday, the Senate Committee on
Energy and Natural Resources will be holding a hearing on the Western water
drought. Mr. Ortega will report back on any important items that may impact 11D
or its operations.

General Manager Martinez reported that he asked Antonio Ortega to consider
providing testimony to the hearing on June 16. Mr. Martinez believes this would
be a good opportunity for 11D to provide comments regarding Imperial Valley’s
agricultural needs, lithium valley issues going on, and geothermal.

29. Water Department General Matters
Water Manager Tina Shields reported on Reclamation’s forecast posted today,
which is down to 80,855 af.

Water Manager Mike Pacheco reported a decrease in water orders.

30. Energy Department General Matters
Energy Manager Jamie Asbury reported on high temperatures coming this
weekend; therefore, she asked Energy staff to work with Government Affairs to
initiate conserve alert messages to 11D customers.

ADJOURNMENT-- 4:42 p.m.

(This meeting was livestreamed and is accessible to the public at the 1ID
website for those wishing a full recording of the proceedings.)
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