11D

A century of service. Since 1911

MINUTES OF REGULAR MEETING
TUESDAY, JUNE 21, 2022

IMPERIAL IRRIGATION DISTRICT BOARD OF DIRECTORS

William R. Condit Auditorium Division 1—Alex Cardenas, Vice President
1285 Broadway Ave Division 2—JB Hamby
El Centro, CA 92243 Division 3—James C. Hanks, President

Division 4—Javier Gonzalez
Division 5—Norma Sierra Galindo
Enrique B. Martinez, General Manager
Wayne K. Strumpfer, General Counsel

Due to concerns over COVID-19, this board meeting was conducted via teleconference,
with President Hanks, Vice President Cardenas and Directors Hamby and Galindo
present in the El Centro boardroom. Director Gonzalez was absent for closed session
and present via WebEXx for regular session.

MEETING CALLED TO ORDER— 9:04 a.m.

PUBLIC COMMENTS
None.

CONVENE CLOSED SESSION— 9:08 a.m.

1. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Executive Dept. (one case).

2. CONFERENCE WITH LEGAL COUNSEL— EXISTING LITIGATION
(Cal. Gov. Code sec. 549569.9(d)(1)): ID v. Imperial County Air Pollution Control
District, Case No. ECU001904, Imperial County Superior Court.

3. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Water Dept. (two cases).

4. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Energy Dept. (one case).
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RECONVENE REGULAR SESSION—1:00 p.m.

INVOCATION AND PLEDGE OF ALLEGIANCE
The invocation and Pledge of Allegiance was led by Pastor Dan Bruce, Faith Assembly,
Imperial, CA.

PRSENTATIONS

e Service Awards were presented to 24 employees for a total of 545 worker-years.

e Special Grants for Water Safety Summer Activities: The IID provided grant funds
ranging from $2,000 to $5,000 each to cities and communities in the Imperial Valley
in support of keeping pools open and/or providing other safe water activities. The grant
funds were awarded to the cities of Brawley, El Centro, Holtville, Imperial, and
Westmorland. Grants were also provided to the Calexico Unified School District,
Niland Chamber of Commerce, and Heber Public Utility District.

REPORT ACTIONS TAKEN IN CLOSED SESSION, IF ANY
None.

APPROVAL OF AGENDA
Moved by Vice President Cardenas, seconded by Director Hamby, that the board
approve the agenda as presented.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

PUBLIC COMMENTS
Via Phone - None

Via Email:
H. Christopher Bartolomucci, Counsel for Michael Abatti and Mike Abatti Farms, LLC
emailed comments on the proposed Equitable Distribution Plan - Action item No. 9.

In- person:
Eric Reyes, Brawley resident, addressed the board on scheduling public workshops
dedicated solely to the Colorado River.

BOARD MEMBER COMMENTS

Director Gonzalez reported on last week’s monthly inspection of the All-American Canal
(AAC) fencing in the City of Calexico. Further, Director Gonzalez suggested discussing
the AAC fencing contract between the 11D and the City of Calexico, including the possibility
of 11D taking over this responsibility.
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No comments were provided by President Hanks, Vice President Cardenas, or Directors
Hamby and Galindo.

GENERAL MANAGER COMMENTS

General Manager Enrique Martinez reported as follows:

e Briefed the board on a meeting he participated with the Upper Basin, Lower Basin,
and the Bureau of Reclamation regarding the Colorado River to address the
unprecedented shortfall of inflows into both reservoirs. The Bureau of Reclamation
offered to speak to the 11D board to express their concerns and to work on possible
solutions to stabilize the river going forward.

e Mr. Martinez reported on a spike of COVID-19 cases at the district.

e Staff has been working diligently to determine the future of the S Line, particularly the
rights of way, and looking at alternatives to continue with its construction.

CONSENT

Moved by Vice President Cardenas, seconded by Director Hamby, that the board
approve the following consent agenda items as presented (Numbers 1-6), with consent
item No. 7 moved to the action agenda as 7a at the request of President Hanks.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

1. Approval of minutes:
April 16, 2021, special
April 20, 2021, regular
April 29, 2021, special
May 4, 2021, regular

apop

2. Directors’ expense reports

3. Deny the following claim for damages:
a. Leticia Alvarez (No. 25869.1CE)
b. Dana Rosen (No. 25988.1CE)
c. Yvette Ramirez (No. 26056.1CE)

4. Acknowledge Internal Audit's report captioned Joint Power Authority
JPA/Mitigation Reimbursement Review, dated June 1, 2022.

5. Acknowledge Internal Audit’s report captioned Inventories and Store Materials —
Imperial Energy Store, dated May 24, 2022.

6. Acknowledge accounts payable checks and electronic transfers for the month of
May 2022.
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7. Cancel Board Meeting of July 12, 2022 - La Quinta.
This item was moved to the action agenda as 7a.

ACTION

7a. Cancel Board Meeting of July 12, 2022 - La Quinta:
In response to a question posed by President Hanks, General Manager Martinez
responded that the meeting was being cancelled, with the possibility of being
rescheduled at a future date.

Moved by President Hanks, seconded by Vice President Hamby, that the board
approve to cancel the board meeting of July 12, 2022 in La Quinta.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

8. Adopt a Resolution Approving Addendum No. 2 to the 2006 Negative Declaration
for the Equitable Distribution Plan
Justina Gamboa-Arce, water resources planner, provided a brief history of the
Equitable Distribution Plan (EDP) and referenced a minor change under Page
No. 17 of IID’s Equitable Distribution Plan - Draft Addendum No. 2 to the 2006
Negative Declaration. The first sentence under the analysis for esthetics was
replaced with “The IID Water Service area contains approximately 450,000 acres
of irrigated agricultural land.” The revised EDP is subject to the requirements of
the California Environmental Quality Act (CEQA) and the 2006 Negative
Declaration is the appropriate CEQA document to provide the environmental
assessment for the proposed changes. The revised EDP, consistent with the
2006 Negative Declaration, will not result in any significant environmental
impacts.

Moved by Vice President Cardenas, seconded by Director Hamby, that the board
adopt Resolution 30-2022 adopting Addendum No. 2 to the 2006 Negative
Declaration for the Imperial Irrigation District Equitable Distribution Plan and
authorizing staff to file a notice of determination with the Imperial County Clerk.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.
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9. Adopt Resolution Approving Revised Equitable Distribution Plan

Water Manager Tina Shields addressed the board seeking approval of the
revised Equitable Distribution Plan and a resolution to that effect. Ms. Shields
presented a PowerPoint summarizing the more pertinent changes that included,
2022 1ID water use status, 2022 equitable distribution parameters, draft 2022
revised EDP, operation requirements and system conservation, categories of
water user apportionments, 2002 water apportionment chart, clearinghouse
reserve account, clearinghouse accounts, clearinghouse of water user
apportionment, and EDP relationship to On-Farm efficiency conservation
program.

The revised Equitable Distribution Plan will use a hybrid apportionment
methodology to calculate each agricultural field apportionment for the year, with
the mid-year implementation beginning June 1 but retroactive to January 1,
2022.

After the presentation, the following audience members asked questions and/or
provided comments:

Larry Cox, Brawley farmer

Jim Abatti, farmer

Mark McBroom, Calipatria farmer

Eric Reyes, audience member

Steve Benson, Brawley farmer

Ronnie Leimgruber, Holtville farmer

Paula McConnell Pangle

NoakwNE

President Hanks believes that by adopting this plan, the district will provide a
means for Imperial Valley growers to continue their work and to meet the nation’s
food supply needs, within 1ID’s water supply availability, while supporting the
river.

Vice President Cardenas asked General Manager Martinez to ensure that the
On-Farm Conservation contracts be processed on a timely manner.

Discussion ensued.

President Hanks read a public comment received via email by Michael Abatti
and Mike Abatti Farms, LLC indicating that the 1ID Board should reject the
revised EDP.

Discussion ensued.

Moved by Director Hamby, seconded by Vice President Cardenas, that the board
adopt Resolution No. 31-2022 approving the revised Equitable Distribution Plan,
with direction to General Manager and staff to implement a 2022 mid-year
apportionment calculated retroactive to January 1%, to adjust the timing
requirements as necessary to implement as soon as reasonably possible, and
to implement a 2023 apportionment in accordance with the revised EDP.
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Roll Call Vote
Vice President Cardenas Yes

Director Hamby Yes
President Hanks Yes
Director Gonzalez No

Director Galindo Yes

Motion carried 4-1, with Director Gonzalez voting no.
The board took a break.

10.  Approve Energy Cost Adjustment Billing Factors — July 2022
Moved by Director Hamby, seconded by Vice President Cardenas, that the
energy cost adjustment billing factor and ECA-Renewable billing factor remain
the same for the month of July 2022 for a total of $0.0187 per kilowatt-hour.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

11.  Acknowledge Financial Update through April 30, 2022
Moved by Director Hamby, seconded by Vice President Cardenas, that the board
acknowledge receipt of the financial update through April 30, 2022, as presented
by the chief financial officer.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

12.  Approve Pro Forma Back-Feed/Station Service Agreement
This was an informational item before the board on June 7, 2022, including
action item No. 13 below; therefore, the board moved to approve these two
action items, as presented in the materials.

Moved by Vice President Cardenas, seconded by Director Hamby, that the board
adopt Resolution No. 32-2022, authorizing a change in compensation in
exchange for Imperial Irrigation District granting a limited waiver of its exclusive
right to provide retail electric service and adding annual review and CPI
adjustment. Further, to include the approval of action item No. 13, as presented
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in the materials: Major Work Authorization No. 2.00240 - El Centro Switching
Station Bank No. 2.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

13.  Approve Major Work Authorization No. 2.00240: El Centro Switching Station
Bank No. 2
This major work authorization is for the installation of Bank No. 5 230/92 KV 332MVA
power transformer to unlock additional transfer capabilities resulting from the S-line
upgrade, with an estimated amount of $12,059,005. Further, for staff to file the
California Environmental Quality Act notice of exemption with the Imperial County clerk.

Motion carried under action item No. 12.

14. Amendment No. 2 to the Wholesale Electricity Enabling Contract between 11D
and Centro Nacional De Control De Energia (CENACE)
Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve Amendment No. 2 to the Wholesale Electricity Enabling Contract
between 11D and Centro Nacional de Control de Energia to enable immediate
transactions for summer 2022.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

15. Approve Request for Service Agreement for Imperial Dam Concrete Repairs
2022 — Primary Request for Proposal No. 1490 - Slater Waterproofing, Inc.
The request for service agreement with Slater Waterproofing, Inc., for
$843,850.00 is for concrete repairs at Imperial Dam and the All-American Canal
(PRFP No. 1490).

As there were no changes to this action item and the following action agenda
items since their informational presentation to the board on June 7, 2022, the
board moved to approve this action item (No. 15) and include approval of action
items Numbers 16-18, as presented in the materials.

e Action item No. 16: Major Work Authorization No. 200182 - Sunbeam Drain
Pipeline.
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16.

17.

18.

19.

e Action item No. 17: Major Work Authorization No. 200230 - Oak Lateral
Delivery 5 Concrete Lining.

e Action item No. 18: Colorado River Board of California 2022-2023 Funding
Authorization.

Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve action items Numbers 15 through 18, as noted above.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

Approve Major Work Authorization No. 200182: Sunbeam Drain Pipeline

Major Work Authorization No. 200182 for $629,000 is to pipeline a section of the
Sunbeam Drain next to the Sunbeam Lake Country Club. Further, for staff to file
a Notice of Exemption with Imperial County pursuant to the California
Environmental Quality Act.

Motion carried under action item No. 15.

Approve Major Work Authorization No. 200230: Oak Lateral Delivery 5 Concrete
Lining

Major Work Authorization No. 200230 for $1,149,800 is to concrete lined a
section of the earthen channel Oak Lateral from Delivery 5 to Delivery 6 to
improve water delivery service and reduce operation and maintenance costs.

Motion carried under action item No. 15.

Approve Colorado River Board of California 2022-2023 Funding Authorization
Colorado River Board of California 2022-2023 funding contribution of $783,150.

Motion carried under action item No. 15.

Accept Salton Sea Emissions Estimate Report and Proactive Dust Control Plan
(Salton Sea Air Quality Mitigation Program)

Jessica Humes, environmental project manager, senior, and Brian Schmid,
principal, Formation Environmental, provided a brief overview of the Salton Sea
Air Quality Mitigation Program. The 2020-2021 Emissions Estimate, 2020-2021
Proactive Dust Control Plan, and the 2021-2022 Proactive Dust Control Plan are
now complete after review and consultation with Imperial County Air Pollution
Control District. They are available at https://saltonseaprogram.com/agm/team-
documents.php. 11D will use these reports to assist in the prioritization of projects
on lands with high emissions potential, and will share its data with the California
Natural Resource Agency and others to help guide their project development.
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After the presentation, Mr. Schmid responded to questions by board members
and management.

Moved by Director Hamby, seconded by Vice President Cardenas, that the board
accept the 2020-2021 Emissions Estimate, 2020-2021 Proactive Dust Control
Plan, and 2021-2022 Proactive Dust Control Plan reports.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.
INFORMATION

20. Update by Ag Water Advisory Committee Chairman Mark McBroom
Mr. McBroom, and on behalf of the agriculture community, thanked the Water
Department and General Manager for all they do for the growers and the
community of Imperial Valley.

21.  Discussion of Lithium Valley Priorities
General Manager Martinez and Director Hamby provided an update on lithium
and geothermal development. General Manager Martinez believes this would be
a good opportunity to discuss priorities and also the strategies that may be
required to support getting the funding, but also to align the number of interested
parties.

General Manager Martinez and Energy Manager Jamie Asbury provided a quick
update on transmission.

Director Hamby felt it was worthwhile having a discussion amongst the full board
about lithium as well as transmission planning issues, including terms of
coordinating with the state on the $250 million they have allocated for
transmission.

Extensive discussion ensued.

22. Update on Summer Student Internship Program
Dan DeVoy, manager, Human Resources, provided an update on IID’'s summer
student internship program with the purpose of providing staff extra help during
the summer months, while offering the students valuable work experience. This
summer, the district filled 33 student requests.
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23.  Overview of Distributed Generation Interconnection
Sabrina Barber, manager, Energy Business and Regulatory Compliance
Program, provided an overview of the distributed generation interconnection
installed within 1ID’s service area. In addition, she provided an update on
activities related to pending interconnection applications.

24.  Service Agreement Amendment No. 1: Residential Weatherization Program
Sabrina Barber, manager, Energy Business and Regulatory Compliance
Program, presented amendment No. 1 to service agreement for residential
weatherization program. This amendment will increase the value to the Southern
California Public Power Authority Task Order No. 1ID-01 by $500,000.

25.  Public Benefits Enerqy Efficiency Portfolio Update
Sabrina Barber, manager, Energy Business and Regulatory Compliance
Program, provided an update on Public Benefits Energy Efficient portfolio and a
brief overview of Senate Bill 1037 (Kehoe, 2005) that requires an annual report
on investments to customer and the California Energy Commission. She also
provided an overview of Assembly Bill 2021 (Levine, 2006) that establish annual
targets over a 10-year period for energy efficiency and demand reduction.

26. Amendment No. 1 to Major Work Authorization No. 2.00200: Rockwood Bank
Nos. 1 and 2 Transformers Replacement
Deputy Energy Manager Connie Bergmark reported on behalf of Jesse Medina,
assistant manager. Amendment No. 1 to Major Work Authorization No. 2.00200
is for replacement of power transformers for Banks 1 and 2 at Rockwood
Substation. This amendment is for increased scope that was discovered during
the engineering and design phase of the major work authorization for a total of
$366,920, with a budget transfer of $507,615 to complete the project in 2022.

27.  Energy Storage System Power Purchase Tolling Agreement — Suncode, LLC
Energy Manager Jamie Asbury provided a brief summary on the integrated
resource plan (IRP), which is the Energy Department's strategic plan on how to
move forward for load serving purposes. The IRP identified the need for
additional transmission, some system upgrades, and the need for a 30-
megawatt battery energy or an energy storage project to provide some peak
shaving for IID and provide some assistance to the system. Ms. Asbury brought
up a number of issues such as the Yucca Plant in Arizona, 1ID’s fleet, bringing
power in from the outside and the Western grid constrains. From a capacity
perspective, Ms. Asbury indicated that the Energy Department would like to
install a 30-megawatt four-hour battery on the system. The district received an
unsolicited proposal for 30 megawatts for 1ID’s battery to be installed at or near
the Holtville Substation. Ms. Asbury indicated that staff is looking at a power
purchase tolling arrangement and Energy Department staff is moving in that
direction. Ms. Asbury expressed her desire to bring back a negotiated agreement
a lesser cost. To the extent the 1ID moves forward with this transaction, Ms.
Asbury informed the board there would be $5.7 million a year that would go
through the fuel and purchase power budget. In addition, this is between $10
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and $30 million over the 20-year life. Ms. Asbury indicated that the Energy
Department will continue negotiations with the goal of bringing back an update
and/or a fully fleshed out agreement by July 2022.

Vice President Cardenas left the meeting at 4:51 p.m.

28. Government Affairs/Leqislative General Matters

Antonio Ortega, government affairs and communications officer, provided a
qguick update on federal and state legislative matters:

SB 1158 (Becker) - Retail electricity suppliers: Emissions of Greenhouse
Gases (GHG) (opposed by 1ID): This bill would create new GHG reporting
requirements. The author amended this bill based on comments made by
Southern California Public Power Authority (SCPPA) and the California
Municipal Utilities Association (CMUA).

AB 2248 (Garcia) — California-Mexico Border River Restoration (support
position by 1ID). This bill would allocate $50 million for the New River
improvement project.

Biomass Procurement Bill (watch position by 1ID) would have required 11D
and other Publicly Owned Utilities (POU'’s) to procure an additional 100
megawatts of new biomass. Based on opposition comments received by
SCPPA and CMUA, the author dropped the requirement that POU’s be
included in the bill; therefore, the 11D no longer falls under the procurement
criteria of that bill.

Mr. Ortega reported on various budget trailer bills that will contain very
important items such as $100 million for the Salton Sea programs under the
Natural Resources Agency, $80 million for the San Diego State University
Brawley Campus for workforce development, and $600 million investment for
emission reductions for the agriculture sector.

Outstanding items but of interest to [ID: $1.9 billion utility assistance for those
arrearages, or any remaining debt accumulated during COVID-19, $250
million for the new transmission line from the Salton Sea region to the CAISO,
and the appropriations request made for Mecca North Shore infrastructure
project and Beach Canal funding.

Mr. Ortega reported on Senate Energy Natural Resources Committee
hearing on the Western drought. As a result of that hearing, he scheduled a
meeting with Senator Feinstein's office and Senator Padilla’s office to provide
them both an overview on drought impacts locally, as well as an update on
[ID activities and discussions with other Colorado River stakeholders.

29. Energy Department General Matters

Energy Manager Jamie Asbury reported on the following:

Kick off of the Energy Imbalance and Market Assessment.

Energy Department is in the process of retaining a consultant for the next
Integrated Resource Plan Compliance filing due in January of 2024.
Accompanied by that will be a fleet assessment and some recommendations
to the board on next steps.
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e Energy staff will bring back a revised Regulation No. 15 Distribution Line
Extensions and a revised Regulation No. 24, which is intended to be
substantive for addressing substations in Coachella Valley.

e Staff is working with the City of Indio and its kick off of its infrastructure fee.

e Ms. Asbury mentioned her presentation to the Lithium Valley Commission
that was focused on 1ID’s role in development of geothermal, both existing
and forthcoming.

30. Water Department General Matters

Water Manager Tina Shields reported on the following:

e Ms. Shields is working on getting Bureau of Reclamation Commissioner
Camille Touton down to Imperial Valley.

e Overrun dropped to 75,646 acre-feet.

e Ms. Shields reported on implementation of the Equitable Distribution Plan
and its mailings.

e Ms. Shields commented on a statement made by a grower earlier today that
he had not received funding this year. Ms. Shields indicated that was
incorrect as the grower did receive funding in January for the 2020 program
completion.

Water Manager Mike Pacheco reported that Water Department staff has been
working on the E Lateral Reservoir and bids will open next week.

ADJOURNMENT - 5:01 p.m.

(This meeting was livestreamed and is accessible to the public at the 1ID
website for those wishing a full recording of the proceedings.)
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