IMPERIAL IRRIGATION DISTRICT
RESOLUTION NO. 31-2023

A RESOLUTION TO REFORM IID ELECTRIC BILLS AND
PROTECT RATEPAYERS WITH EQUITABLE BILLING

WHEREAS, the Imperial Irrigation District provides electric power to more than 160,000
customers in Imperial County and parts of Riverside and San Diego counties; and

WHEREAS, 1ID’s core mission is to provide reliable, efficient, and affordably priced
electric service to the diverse communities it serves; and

WHEREAS, |ID customers, especially low-income and vulnerable customers, expect
predictable and affordable electric bills from 1ID; and

WHEREAS, 1ID has adopted rate structures that represent the actual cost of providing
electric service to customers; and

WHEREAS, |ID’s adopted rate structure consists of two rates: a base rate which captures
all fixed costs, including capital and operations, and an energy cost adjustment factor (the
“ECA") which captures variable costs, such as the costs of fuel, energy, capacity,
transmission, purchased power and transmission costs, and revenues from wholesale
sales not recovered in base rate; and

WHEREAS, the summer months of 2023 have faced unprecedented challenges,
including increased market volatility, record-breaking temperatures, unforeseen unit
outages, and unexpected transmission disruptions, all of which have culminated in
exposing [ID’s customers to substantially rising costs; and

WHEREAS, the current ECA, adopted in 2015, has passed spiking energy costs on to
customers in summer months, resulting in customer bills that have in many cases doubled
from one month to the next; and



WHEREAS, the Board of Directors finds that these conditions pose an unacceptable
hardship to IID customers and that the current ECA inflicts undue hardship on ratepayers
and fails to meet IID’s responsibilities to ensure customer satisfaction and provide
affordably priced electric service; and

WHEREAS, the Board of Directors desires to take immediate action to protect customers
from increased market volatility impacting the costs of energy.

NOW, THEREFORE, BE IT RESOLVED, the General Manager is directed to bring an
action plan to the Board of Directors within 60 days of the adoption of this resolution to
provide alternative rate structures designed to ensure equitable billing that protects

ratepayers from volatile energy costs and ensures predictable and affordable electric bills
from IID.

PASSED AND ADOPTED this 5" day of September, 2023.
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