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2022 On-Farm Efficiency Conservation Program

• 2022 OFECP Fixed Budget = $39,599,500

▪ Tier A payment cap ≈ $293.33/AF, with balance of funding used to increase the 

Tier B rate (but not to exceed Tier A, excluding Supplement Energy Offset)

• Tiered Conservation Measures

• Tier A CMs = drip systems, tailwater return systems, sprinklers

• Tier B CMs = field reconfiguration and land leveling @ 50% Tier A payment rate

• Supplemental Energy Offset Budget = $3,000,000 for Tier A powered 

conservation measures

• 2022 SCIA Funding Supplement = $6,540,000

• 2022 Final Estimated Total Conservation = 196,210 AF

• Tier A Final Estimated Conservation = 107,207 AF

• Tier B Final Estimated Conservation = 89,003 AF
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2022 OFECP Final Payment Rate Calculations
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Tier A =
$46,139,500

107,207 𝐴𝐹
𝑇𝑖𝑒𝑟 𝐴

+

1

2
(89,003 𝐴𝐹)

𝑇𝑖𝑒𝑟𝐵

=
$46,139,500
151,708.5𝐴𝐹 = $304.13/AF

$304.13/AF > $293.33/AF payment cap, so Tier A = $293.33/AF 

2022 𝑂𝐹𝐸𝐶𝑃 𝐵𝑢𝑑𝑔𝑒𝑡

2022 𝑂𝐹𝐸𝐶𝑃 𝐸𝑠𝑡. 𝐶𝑜𝑛𝑠𝑒𝑟𝑣𝑎𝑡𝑖𝑜𝑛 𝑉𝑜𝑙𝑢𝑚𝑒 𝐴𝐹 𝑇𝑖𝑒𝑟 𝐴 +

1
2

2022 𝑂𝐹𝐸𝐶𝑃 𝐸𝑠𝑡. 𝐶𝑜𝑛𝑠𝑒𝑟𝑣𝑎𝑡𝑖𝑜𝑛 𝑉𝑜𝑙𝑢𝑚𝑒 𝐴𝐹 𝑇𝑖𝑒𝑟𝐵

Tier A Supplemental Energy Offset Payment = 
$3,000,000

107,207AF Tier A
= $27.98/AF

Tier B = 50% of Tier A + Excess Funding due to Tier A Payment cap

= 0.5 x $304.13/AF + 
$1.158 million

89,003 AF Tier B
= $152.07/AF + $13/AF = $165.07/AF
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2022 OFECP Payment Rate Calculation
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2022 OFECP Tier A Payment Rate $ 293.33/AF

2022 Supplemental Energy Offset Payment Rate* +$   27.98/AF

2022 OFECP Final Tier A Payment Rate* ≈ $ 321/AF

2022 Tier A Advanced Payment Rate  - $ 150/AF   

Second Tier A Payment Rate** $ 171/AF

2022 OFECP Tier B Final Payment Rate ≈ $ 165/AF

2022 Tier B Advanced Payment Rate  - $   75/AF   

Second Tier B Payment Rate** ≈ $   90/AF 

* for powered conservation measures

** subject to true-up with final contracted volumes and Advanced Payment
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2022 OFECP Final Payment Recommendation

• Approve the 2022 OFECP final payments rates, calculated using the 

final estimated total 2022 OFECP conservation yields, and rounded 

to $321/AF (including Supplemental Energy Offset Payment) for Tier 

A conservation measures and $165/AF for Tier B conservation 

measures.  

• Direct the legal department to prepare the appropriate 2022 OFECP 

contract amendment to effectuate these payments, and authorize the 

General Manager or her delegates to execute these amendments 

and any budget adjustment (resulting from the estimated versus 

actual contract yields) funded by water transfer reserves, with final 

program payments to be provided to the board at program closure.

5


