11D

A century of service. Since 1911

MINUTES OF REGULAR MEETING
TUESDAY, MAY 17, 2022

BOARD OF DIRECTORS

William R. Condit Auditorium Division 1—Alex Cardenas, Vice President
1285 Broadway Ave Division 2—JB Hamby
El Centro, CA 92243 Division 3—James C. Hanks, President

Division 4—Javier Gonzalez
Division 5—Norma Sierra Galindo
Enrique B. Martinez, General Manager
Wayne K. Strumpfer, General Counsel

Due to concerns over COVID-19, this board meeting was conducted via teleconference.
President Hanks, Vice President Cardenas, and Directors Hamby and Galindo were
present in the ElI Centro boardroom. Director Gonzalez arrived at 10:20 a.m.

MEETING CALLED TO ORDER— 10:01 a.m.

PUBLIC COMMENTS
None.

CONVENE CLOSED SESSION— 10:06 a.m.
1. CONFERENCE WITH LEGAL COUNSEL— EXISTING LITIGATION

(Cal. Gov. Code sec. 549569.9(d)(1)): RDO Equipment Co. v. IID, Case No.
ECU001999, Imperial County Superior Court.

2. CONFERENCE WITH REAL PROPERTY NEGOTIATOR
(Cal. Gov. Code sec. 54956.8) Property: 044-450-023; 064-450-026; 051-330-021;
051-330-022; and 052-470-006.
IID Negotiator: L. Cervantes.
Negotiating Parties: Individual property owners.
Under Negotiation: Terms and conditions of easement.

Directors Hamby and Gonzalez left the meeting at 11:28 a.m.
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3. CONFERENCE WITH LEGAL COUNSEL— EXISTING LITIGATION
(Cal. Gov. Code sec. 549569.9(d)(1)): ID v. Imperial County Air Pollution Control
District, Case No. ECU001904, Imperial County Superior Court.

4. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Water Dept. (two cases).

5. CONFERENCE WITH LEGAL COUNSEL— ANTICIPATED LITIGATION
(Cal. Gov. Code sec. 54956.9(d)(2) & (e)(1)): Executive Dept. (one case).

Director Hamby rejoined the meeting at 12:55 p.m., and Director Gonzalez rejoined the
meeting at 1:02 p.m.

RECONVENE REGULAR SESSION—1:19 p.m.

INVOCATION AND PLEDGE OF ALLEGIANCE
Pastor Sean Arviso of Christ Community Church in Calexico led the invocation and
Pledge of Allegiance.

PRESENTATIONS
e Service Awards were presented to 11 employees for a total of 285 worker-years.
e 1ID’s 2022 college scholarships were awarded to 23 students.

REPORT ACTIONS TAKEN IN CLOSED SESSION, IF ANY

General Counsel Strumpfer reported that the board voted 3-0 to ratify the settlement
agreement in 11D v. Imperial County Air Pollution Control District, Case No. ECU001904,
with Directors Hamby and Gonzalez absent.

APPROVAL OF AGENDA
Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve the agenda as presented. Motion carried 5-0.

PUBLIC COMMENTS
In Person
e Concerns regarding the S-Line Project and the resolution of necessity for acquiring an
easement interest in real property were expressed by the following audience
members:
o Pete Rodriguez of El Centro
o Eric Reyes of Brawley
o Jim Abatti, farmer
e Marlene Thomas, chair of the Imperial Valley Social Justice Committee, expressed
her concern about disinformation regarding endorsements of candidates circulated by
a member of the IID Board of Directors.
e Shelby Trimm, the Executive Director of the Imperial Valley Vegetable Growers
Association, thanked the Board and staff for their swift implementation of the Equitable
Distribution Plan.
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Via Phone

None.

BOARD MEMBER COMMENTS
e Director Galindo congratulated the recipients of the 2022 IID college scholarships.

e Vice President Cardenas thanked IID staff for the Aqua Maintenance Program at IID's
Fish Farm, as well as Craig ElImore and Tony Gallegos for joining him on a facility tour.

e Director Hamby had no updates to report.

e Director Gonzalez reported on the following matters:

(@)

He thanked the Public Information Office for participating in the 2022 Calexico
Earth and Arbor Day Celebration.

He thanked the Water Department Manager and the Mayor Pro Tem of
Calexico for their support during 11D’s Division 4 Adopt-A-Highway event.

The Calexico retention basins have been filling with water, which has been a
persistent issue for the past three to four years. Director Gonzalez stated he is
dedicated to resolving this matter, and the Water Department Manager is
scheduled to present a plan at the upcoming Calexico Council meeting.

On behalf of Mas Que Vencedores Church in Calexico, Director Gonzalez will
present a plaque to IID to show appreciation for its Local Entity Funds.
Director Gonzalez plans to initiate a home beautification project. A committee
will be formed to visit the neighborhood and award IID prizes to homes with
exceptional landscaping.

Director Gonzalez addressed the S-Line project and his concerns regarding his
censorship for discussing this project.

¢ President Hanks has no new updates but mentioned a legal opinion was obtained.

GENERAL MANAGER COMMENTS

General Manager Enrique Martinez reported on the following matters:

e He thanked the IID Scholarship Committee for their support of this program.

e Due to various events over the weekend, the district contacted nearby utilities to
procure energy to meet the 11D requirements as a balancing authority. All units are
now back in service, except for the Yucca Unit, which will take several days to repair
due to a boiler leak.

e On May 13, 2022, the IID was invited to join Assemblymember Eduardo Garcia and
Senator Ben Hueso in Calipatria for a briefing and local reaction to the Governor’s
budget May revision and California’s proposed Lithium Valley investments.
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CONSENT
Moved by Director Hamby, seconded by Director Gonzalez, that the board approve the
consent agenda as presented (Numbers 1-6). Motion carried 5-0.

1.

Meeting Minutes

a. March 16, 2021, regular
b. March 22, 2021, special
c. March 25, 2021, special
d. April 6, 2021, regular

e. April 13, 2021, regular

2. Deny the following Claim for Damages:
a. John A. Razzano, Claim No. 25013.1CE for $350.
b. Mike Abatti Farms, Claim No. 25757.1W for $3,000.
c. Beverly A. McKay, Claim No. 25946.1IE for $7,350.
d. Kelly Fitzpatrick, Claim No. 25960.1CE for $1,574.

3. Request to purchase one full-size, 4x4 sport utility vehicle from |.V. Auto-
Chevrolet/Buick/GMC at $55,195, plus sales tax.

4. Acknowledge receipt of the Internal Audit's quarterly report for the year-to-date
period through the quarter ending March 31. 2022.

5. Acknowledge receipt of the Internal Audit report captioned Inventories and Store
Materials — La Quinta Energy Store, dated April 25, 2022.

6. Acknowledge receipt of the Internal Audit report captioned Electric Transmission
Pole Replacement Program Review dated April 25, 2022.

ACTION

7. Adopt Positions on State Legislation

Antonio Ortega, government affairs officer, summarized various priority bills and
their potential impact on the district or its operations.

Moved by Vice President Cardenas, seconded by Director Gonzalez, that the

board adopt the following recommended positions.

1. Support if amended: AB 2851 (E. Garcia) Salton Sea Geothermal Resource
Area: Lithium Office of Development.

2. Support position: AB 2903 (E. Garcia) California Workforce Development
Board: Salton Sea Geothermal Resources Area: Equitable Access Program.

3. Support position: AB 2929 (E. Garcia) Lithium Production: Report.

Motion carried 5-0.
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8. Approve Energy Cost Adjustment Billing Factors — June 2022
Moved by Director Hamby, seconded by Director Gonzalez, that the board
approve the energy cost adjustment billing factor of $0.0015 per kilowatt-hour
and an ECA-Renewable billing factor of $0.0172 per kilowatt-hour with a total
ECA factor of $0.0187 to be set for the billing month of June 2022.

Motion carried 5-0.

Public members, Eric Reyes and Pete Rodriguez, shared their views on the
topic.

9. Acknowledge Receipt of Quarterly Financial Update through March 31, 2022.
Moved by Director Hamby, seconded by Vice President Cardenas, that the board
acknowledge receipt of the quarterly financial update through March 31, 2022,
as presented.

Motion carried 5-0.
Public members, Eric Reyes and Craig Elmore, shared their views on the topic.

10.  Approve Major Work Authorization No. 30037966: El Centro Switching Station
92kV Transmission Relay Replacement
Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve Major Work Authorization No. 30037966 for $2,115,590. This
authorization replaces existing relays at the El Centro Switching Station,
including engineering, procurement, and construction activities. Additionally, for
staff to file a California Environmental Quality Act Notice of Exemption with the
Imperial County Clerk.

Motion carried 5-0.

11.  Approve Back-Feed and Station Power Service Agreement for LeConte Energy
Storage, LLC
Sabrina Barber, manager of Regulatory and Strategic Marketing, reported that
the 11D holds exclusive rights to provide retail electric service within its defined
service territory. LeConte Energy Storage, LLC, has developed a 125.5-
megawatt storage facility that interconnects to the California Independent
System Operator-controlled grid in the City of Calexico. Under this pro forma
back-feed/station service agreement, IID will receive $ 40.70 MWh for energy
consumed by the facility and a one-time waiver fee of $1 million.

Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve the back-feed and station power service agreement for LeConte Energy
Storage, LLC.

Motion carried 5-0.
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12.  Adopt Resolution Regarding the Equitable Distribution Plan (EDP)

Water Manager Tina Shields discussed EDP and explained that in light of the
current conditions affecting the Colorado River, Water Department staff, in
coordination with the Legal Department, developed revisions to the 2013 EDP
to address specific matters but most importantly to provide a defined quantity of
available water supply apportioned to each water user for planning and water
budgeting purposes to prevent cumulative demands from exceeding IID’s
available, authorized annual Colorado River supply. For planning purposes, staff
prepared the resolution premised on input from the board’s Colorado River
committee and other discussions that will serve as direction for specific key EDP
provisions necessary to advance these efforts once approved.

Rachael Magos of Imperial County Farm Bureau, Mark McBroom of the
Agriculture Water Advisory Committee, and farmers Jim Abatti and Tyler Sutter
provided comments on the subject matter.

Director Hamby and General Manager Martinez shared their opinions regarding
the EDP.

A lengthy discussion ensued on the matter.

Moved by Director Hamby, seconded by Vice President Cardenas, that the board
adopt Resolution No. 27-2022 as presented to initiate an accelerated process
that includes stakeholder engagement to develop and implement a revised EDP
effective July 1, 2022.

Roll Call Vote

Vice President Cardenas Yes
Director Hamby Yes
President Hanks Yes
Director Gonzalez Yes
Director Galindo Yes

Motion carried 5-0.

13.  Approve Secondary Request for Proposal No. 426: Multi-Year Agreements for
Construction Services
Moved by Director Hamby, seconded by Vice President Cardenas, that the board
approve Secondary Request for Proposal No. 426 to develop three-year
contracts with the following six pre-qualified contractors for their assistance on
an as-needed basis for the Water Department, with an estimated cost of $3
million over the three-year term.

Granite Construction Company

Terry Robertson, Inc., dba A&R Construction
Craig’s Crane & Services, Inc.

Pyramid Construction and Aggregates, Inc.

A
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5. Radco, Inc.
6. HMH, Inc.

Motion carried 5-0.
14. Approve Major Work Authorization No. 200235: East Highline Check Hoist

Replacement
Water Manager Mike Pacheco reported on behalf of David Escobar.

Moved by Vice President Cardenas, seconded by President Hanks, that the
board approve Major Work Authorization No. 200235 for $491,800 to replace
five woven cable gate hoists with standard round cable drum hoists at the East
Highline Check on the All-American Canal. Further, for staff to file a Notice of
Exemption with Imperial County pursuant to the California Environmental Quality
Act.

Motion carried 5-0.

15.  Approve Major Work Authorization No. 2.00237: Westside Main Check Gate and
Hoist Replacement Project
Moved by Vice President Cardenas, seconded by President Hanks, that the
board approve Major Work Authorization No. 2.00237 for $822,000 to replace
two radial gates and two gate actuators that control flow from the All-American
Canal through the Westside Main Canal Check. Including the requisite electrical
and SCADA upgrades to control the new equipment. Further, for staff to file a
Notice of Exemption with Imperial County pursuant to the California
Environmental Quality Act.

Motion carried 5-0.
INFORMATION

16. Update by Agriculture Water Advisory Committee (AWAC) Chairman Mark
McBroom
Mark McBroom provided an update on the state's presentation of the Salton Sea
Management plan. Mr. McBroom recommended that all growers receive an
email alerting them to the passing of the Equitable Distribution Plan, outlining
their options and its workings.

Vice President Cardenas thanked Mr. McBroom for his participation and
leadership on the AWAC.

17.  First Quarter Project Status Report 2022 — Energy Department
Angie Romero, portfolio manager, provided a summary of the Energy
Department’s status report for the first quarter of 2022, which shows 22 active
projects.

11D Meeting Minutes May 17, 2022 Page 7 of 11




18.  First Quarter Project Status Report 2022 - General Services
Jennifer Goodsell, manager, General Services, provided a summary of the
General Services status report for the first quarter of 2022, which included one
active major project.

19.  First Quarter Project Status Report 2022 — Information Technology
Francisco Leal, senior project manager, provided a summary of Information
Technology’s status report for the first quarter of 2022, which included two active
major projects.

20. Damage Billing and Collections Report
Employee Relations Officer Maria Rivera reported on the district's cost recovery
for damages to district property from April 2020 through December 2021 as
follows:

Damage billing collected  $1,504,242
Outstanding amount $1,111,913
Total billed for damages  $2,616,155

21.  Major Work Authorization No. 200244: Coachella Gas Turbines Unit 3 and Unit
4 Controls Modification
Kraig Strauch, the generation manager, presented Major Work Authorization No.
200244 for Coachella Gas Turbines Unit Nos. 3 and 4 control modifications. The
system consists of 21 megawatt peaking gas turbines. The units have not
undergone major system control upgrades and are obsolete and unreliable. Due
to COVID-19, supply chains and slow shipments caused worldwide shortages.
Since the original equipment manufacturer does not support the current control
systems, the generation staff suggested that Petrotech, Inc. be the sole source
for the project. They emphasize that the suggested price will be kept for an
installation and project completion before the summer of 2022, and that all
materials can be delivered that year. The estimated cost of the project is
$2,794,064.

22.  Transmission Service Agreement for Second Imperial Geothermal Company (36
MW)
Sabrina Barber, manager, Energy Business and Regulatory Compliance
Programs, reported that Ormat has an existing Transmission Service Agreement
for its 36MW Second Imperial Geothermal Company that will expire on July 4,
2023. Ormat notified Imperial Irrigation District of its intention to roll over its
current transmission service and submitted a request to extend the existing
service agreement with 11D to secure long-term firm transmission service across
the IID system. The term of the rollover service agreement is five years,
commencing on July 5, 2023. The total anticipated revenue under this
agreement is approximately $730,080 per year.

11D Meeting Minutes May 17, 2022 Page 8 of 11




23. Transmission Service Agreement for ORNI 18, LLC (TSA 2022) (12 MW)
Sabrina Barber, Energy Business and Regulatory Compliance Programs
manager, reported that Ormat has an existing Transmission Service Agreement
for its 12MW North Brawley Geothermal facility that expires on May 31, 2022.
Ormat notified Imperial Irrigation District of its intention to roll over its current
transmission service and submitted a request to extend the existing service
agreement with 11D to secure long-term firm transmission service across the 11D
system. The term of the rollover service agreement is five years, commencing
on June 1, 2022. The total anticipated revenue under this agreement is
approximately $243,360 per year.

24. Amendment No. 1 to Generator Interconnection Agreement for Heber
Geothermal Company, LLC — |ID Contract No. 1115-39
Sabrina Barber, manager, Energy Business and Regulatory Compliance
Programs, reported that Heber Geothermal Company, LLC submitted an
interconnection request to modify equipment at the Heber 1 Complex generating
facility to align the facility with the original nameplate capacity more closely. The
project's interconnection costs were identified as $343,005. This is a customer-
funded project, and the IID will reimburse the developer by issuance of
transmission credits for network upgrades at the true-up to actual costs.

25. Major Work Authorization No. 60127606: Richland Communities Inc., Mojave
Investments, LLC
On behalf of Daryl Buckley, Ernie Dominguez, project manager, reported on this
major work authorization for a line extension for electric service through 1ID’s
CSP process. This request was made by Richland Communities, Inc./WSI
Mojave Investments LLC to develop a new 164-home subdivision in the City of
Indio. The estimated cost of this customer-funded project is $393,640.

26.  Approval of Initial 2021 On-Farm Efficiency Conservation Program Payment
Water Manager Tina Shields gave a brief overview of the On-Farm Efficiency
Conservation Program (OFECP). The adoption of Resolution No. 29-2022 will
authorize an initial $150-acre-foot Tier A payment rate and $75-acre-foot Tier B
payment rate, with the balance of the final 2021 OFECP Tier A and Tier B
payments paid after execution of a 2021 OFECP contract upon program close-
out. A Landowner Consent and Assumption Agreement must also be submitted
with the contract. Water Manager Shields placed redlined copies of the
agreement by the boardroom entrance after correcting a few minor grammatical
errors.

27. Salton Sea Authority Proposed Membership Fees for Fiscal Year 2023
Salton Sea Executive Director Patrick O'Dowd joined the meeting via WebEx
and discussed the Salton Sea Authority's 2023 membership fees, which
increased by $50,000 for participating agencies. According to Mr. O'Dowd, the
increase was necessary because the organization had not raised dues in the
previous ten years and lacked sufficient reserves. As a result, it was decided that
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the member investments needed to be increased by $50,000, from $150,000 to
$200,000 per year.

Vice President Cardenas, Director Galindo, and Director Gonzalez contributed
to the discussion.

Vice President Cardenas and President Hanks asked staff to bring back this item
for action at the next board meeting.

Water Manager Tina Shields responded to Director Gonzalez's question by
outlining the differences between the Salton Sea Authority and the Chamber of
Commerce regarding membership fees and contributions.

28. Request for Service Agreement: James McMinn, Inc. for Sediment Removal
Project — Galleano and Young Reservoirs
Sylvester Jones, senior water program management specialist, reported on the
service agreement request with James McMinn, Inc., for sediment removal from
the Galleano and Young Reservoirs for $1,398,224.80 at no net cost to the Water
Department. Four responsible bids were received, with James McMinn, Inc.
being the lowest bidder.

29. Major Work Authorization Project No. 2.00236: Pilot Knob Check Gate
Replacement Project
Water Manager Mike Pacheco reported on behalf of David Escobar.

This major work authorization consists of the fabrication and delivery of seven
radial gates installed at the All-American Canal Pilot Knob Check for $5,080,800.
The All-American Canal check and related facilities were installed and placed
into operation in 1938, and it is approaching the end of their useful service and
need replacement.

30. Colorado River Hydrology Update
Water Manager Tina Shields gave a brief update on the state of the Colorado
River conditions and upcoming forecasts for the 2023 Colorado River operating
determination. Such topics were covered in her PowerPoint presentation.

31. 2021 Provisional Water Conservation Accounting Update

Water Manager Tina Shields presented a summary of IID’s 2021 provisional
water conservation program yields, finalized through Reclamation’s annual
Colorado River Accounting and Water Use Report — Arizona, California, and
Nevada — also referred to as “Decree Accounting”. The annual report is in
accordance with Article V of the Constitutional Decree of the United States
Supreme Court in Arizona v. California and is posted at
https://www.usbr.gov/Ic/region/g4000/wtracct.html
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32. Government Affairs/Leqislative General Matters
In addition to General Manager Martinez's report on the Governor’s Budget May
revision, Antonio Ortega, a government affairs officer, added topics significant to
the district. Mr. Ortega provided details on the Lithium Valley development and
funding.

Mr. Ortega also discussed the California Arrearages Payment Program, the new
resolution introduced earlier this month by Assemblymember Holden that calls
for the California ISO to carry out a new study that examines regional
transmission operators and neighboring Regional Transmission Organizations
in Colorado and Nevada. The results of this study will be presented to the
legislature by February 2023.

Additionally, the Department of the Interior announced that $240 million would
be used to finance and repair aging water infrastructure projects through the
Bipartisan Infrastructure Bill. That announcement includes about $20 million for
the Imperial Dam projects. He clarified that these are not grants, but rather low-
interest loans.

33. Energy Department General Matters

Energy Manager Jamie Asbury reported in the following matters:

e The APR mobile generations are scheduled for commercial operation on
June 1, 2022.

e The 20-megawatt Wister Solar Project is interconnected to the Imperial
Valley Substation and is scheduled to meet the May 23rd commercial
operation date.

e |ID is seeing a rise in solar applications and reallocating internal resources to
meet the demand.

e Staff is working on the Pole Contact License Agreements process and
making it more user-friendly by creating a webpage.

34. Water Department General Matters
Water Manager Mike Pacheco reported on the following matters:
e The backfeed percentage has increased, and new applications have been
submitted.
e The water system is holding its capacity.

ADJOURNMENT— 5:16 p.m.

(The meeting was livestreamed and is available for public viewing on the IID
website for those who wish to access a full recording of the proceedings.)
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