EXHIBIT 2

I1ID ADAPTIVE WATER SUPPLY POLICY FOR NON-AGRICULTURAL PROJECTS

1.0 Purpose.

Imperial Irrigation District (District) has developed a suite of conservation programs and projects that it
implements to generate conservation water that can serve a variety of purposes including water
transfer requirements, system conservation, storage and new water demands. 11D also implements an
Equitable Distribution Plan that includes a Clearinghouse process that provides a mechanism,
administered by the District, for water users to transfer water within the IID water service area.
Collectively, these water management tools enhance the reliability of existing supplies and provide
more flexibility for District Water Department operations and can serve to supplement existing water
supplies, all in order to maintain service levels within the District's existing water service area. The
District is adopting this Adaptive Water Supply Policy (AWSP) for Non-Agricultural Projects, as defined
below, in order to solidify the objectives of the interim policy that address water demands from new,
proposed projects that will rely upon a raw water supply from the District

2.0 Background.

The District adopted the Interim Water Supply Policy for Non-Agricultural Projects (IWSP) in 2009. Since
its adoption, the District has expanded its suite of water conservation and resource management
initiatives which includes, but is not limited to, System and On-Farm Efficiency conservation programs.
IID implements infrastructure upgrades through its Capital Improvement Plan that includes a System
Conservation Program and construction of system projects such as canal linings, interties, seepage
recovery projects and mid-lateral reservoirs that both conserve water and provide operational flexibility.
In 2013, 1ID also initiated its On-Farm Efficiency Conservation Program, which yields approximately
200,000 acre-feet per year of conserved water with the potential of additional savings.

The District’s Equitable Distribution Plan, established in 2006 to manage the available annual water
supply, includes a Clearinghouse that allows for the intra-district movement of water within the IID
water service area, enabling the District to more effectively manage existing water supplies and
maximize the District's ability to move apportioned water where it is needed, especially when the
available, unused water supplies can satisfy the local demand for such water.

Based upon known pending requests to the District for water supply assessments/verifications and
pending applications to the County of Imperial for various Non-Agricultural Projects, the District
currently estimates that up to a net 50,000 acre-feet per year (AFY) of water demand could potentially
be requested for Non-Agricultural Projects over the next ten to twenty years. The District continues to
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evaluate the projected water demands of such proposed projects and the varying means of supplying

that amount of water. The 2009 IWSp! designated up to 25,000 AFY of water for potential new Non-
Agricultural Projects within 1ID's water service area which continues to remain substantially available?.
The sufficiency of the 25,000 AFY reservation of water will continue to be monitored for adequacy on a
periodic basis, consistent with the Board’s commitment to develop the necessary management policies,
programs and tools to support new non-agricultural beneficial uses.

Proposed Non-Agricultural projects may be required to pay a Reservation Fee, further described below.
The reserved water shall be available for other users until such Non-Agricultural projects are
implemented and require the reserved water supply. This AWSP shall remain in effect pending the
approval of further policies that may be adopted to address increased demands.

3.0 Terms and Definitions.

3.1 Agricultural Use. Uses of water for irrigation, related to crop production, duck ponds, algae
farming and leaching.

3.2 Connection Fee. A fee established by the District to physically connect a new Water User to the
District water system.

33 Industrial/Commercial Use. Uses of water that are not Agricultural or for treatment to Potable,

as defined herein, including, but not limited to, commercial sales and services, data centers,
manufacturing, mining, cooling water supply, energy generation, hydraulic conveyance, gravel washing,
fire protection, oil well re-pressurization and industrial process water.

3.4 Potable Use. Uses of water for institutional, community, military, or public water treatment
systems, whether in municipalities or in unincorporated areas of Imperial County.

3.5 Mixed Use. Uses of water that involve a combination of Potable Use and Industrial/Commercial
Use.
3.6 Non-Agricultural Project. Any project which has a water use other than Agricultural Use, as

defined herein.

3.7 Administrative/Processing Fee. A fee charged by the District Water Department to reimburse
the District for staff time required to process a request for water supply for a Non-Agricultural Project.

3.8 Reservation Fee. A non-refundable fee charged by the District when an application for water

supply for a Non-Agricultural Project is deemed complete and approved. This fee is intended to offset
the cost of setting aside the projected water supply for the project during the period commencing from

111D Board Resolution 31-2009. Interim Water Supply Policy for New Non-Agricultural Projects. September 29, 2009. < 1ID
Interim Water Supply Policy for Non-Agricultural Projects>
2 As of October 2025, the water supply reserve under the 2009 Interim Water Supply Policy had a balance of 18,620 AFY.
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the completion of the application to start-up of construction of the proposed project and/or execution
of a water supply agreement. The initial payment of the Reservation Fee will reserve the projected
water supply for up to two years. The Reservations Fee is renewable for up to two additional two-year
periods upon payment of an additional fee for each renewal.

3.9 Water Supply Development Fee. An annual fee charged to some Non-Agricultural Projects by

the District, securing AWSP water, as further described in Section 5.2 herein. Such fees shall assist in
funding IID water conservation programs or related water supply projects.

3.10 Water User. A person or entity that orders or receives water service from the District.

4.0. CEQA Compliance.

4.1 The responsibility for CEQA compliance for new development projects within the
unincorporated area of the County of Imperial attaches to the County of Imperial or, if the project is
within the boundaries of a municipality, the particular municipality, or if the project is subject to the
jurisdiction of another agency, such as the California Energy Commission, the particular agency. The
District will coordinate with the County of Imperial, relevant municipality, or other agency to help
ensure that the water supply component of their respective general plans is comprehensive and based
upon current information. Among other things, the general plans should assess the direct, indirect and
cumulative potential impacts on the environment of using currently available water supplies for new
industrial, municipal, commercial and/or institutional uses instead of the historical use of the respective
planning area. Such a change in land use, and the associated change in water use, could potentially
impact surrounding land uses, various aquatic and terrestrial species, water quality, air quality and the
conditions of drains, rivers and the Salton Sea.

4.2 When determining whether to approve a water supply agreement for any Non-Agricultural
Project pursuant to this AWSP, the District will consider whether potential environmental and water
supply impacts of such proposed projects have been adequately assessed, appropriate mitigation has
been developed and appropriate conditions have been adopted by the relevant land use
permitting/approving agencies, before the District approves any water supply agreement for such
project.

5.0. Applicability of Fees for Non-Agricultural Projects.3

5.1 Pursuant to this Adaptive Water Supply Policy, applicants for water supply for a Non-Agricultural
Project shall be required to pay an Administrative/Processing Fee and may be required to pay a
Reservation Fee as shown in Table A. All Water Users shall also pay the applicable Connection Fee, if
necessary, and regular water service fees according to the District water rate schedules, as modified
from time to time.

3 The most recent fee schedules can be found in a link at 1ID/Water/ Municipal, Industrial and Commercial Customers; or visit by
URL at Imperial Irrigation District : Water Rate Schedules
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5.2 A Non-Agricultural Project may also be subject to an annual Water Supply Development Fee,
depending upon the nature, complexity, and water demands of the proposed project. The District will
determine whether a proposed Non-Agricultural Project is subject to the Water Supply Development
Fee for water supplied pursuant to this AWSP as per the following Water Use Categories:

5.2.1. Potable Use Category. A proposed project that will require water for treatment and subsequent
Potable Use shall be subject to an annual Water Supply Development Fee as set forth in Table B if the
projected annual water demand for the project is in excess of the project’s estimated population
multiplied by the District-wide per capita usage. Potable Use projects without an appreciable residential
component will be analyzed under sub-section 5.2.3.

5.2.2. Industrial/Commercial Category. A proposed project that will require water for an
Industrial/Commercial Use located in an unincorporated area of the County of Imperial shall be subject
to an annual Water Supply Development Fee as set forth in Table B if the projected annual water
demand for the project is in excess of what has been annually apportioned to the subject property, on
average over the most recent five calendar years. The annual Water Supply Development fee will be
based on the net difference at the time the water supply request is approved.

5.2.3. Mixed Use Category. The applicability of the Water Supply Development Fee set forth in Table B
to Mixed Use projects, Industrial/Commercial Use projects located within a municipality, or Municipal
Use projects without an appreciable residential component, will be determined by the District on a case-
by-case basis, depending upon the proportion of types of land uses and the water demand proposed for
the project.

5.3. A proposed Water User for a Non-Agricultural Project may elect to provide some or all of the
required water supply by paying for and implementing some other means of providing water in a
manner approved by the District, such as conservation projects, water storage projects and/or use of an
alternative source of supply, such as recycled water or some source of water other than from the
District water supply. Such election shall require consultation with the District regarding the details of
such alternatives and a determination by the District, in its reasonable discretion, concerning how much
credit, if any, should be given for such alternative water supply as against the project's water demand
for purposes of determining the annual Water Supply Development Fee for such project.

5.4 The District Board shall have the right to modify the fees shown on Tables A and B from time to
time.

6. Water Supply Development Fees collected by the District under this AWSP shall be accounted
for independently, including reasonable accrued interest, and such fees shall only be used to help fund
IID Water Conservation Programs or related District water supply projects.

7. Any request for water service for a proposed Non-Agricultural Project that meets the criteria for
a water supply assessment pursuant to Water Code Sections 10910-10915 or a water supply verification
pursuant to Government Code Section 66473.7 shall include all information required by Water Code
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Sections 10910 —10915 or Government Code Section 66473.7 to enable the District to prepare the water
supply assessment or verification. All submittals should include sufficient detail and analysis regarding
the project’s water demands, including types of land use and per capita water usage, necessary to make
the determinations outlined in Section 5.2.

8. Any request for water service for a proposed Non-Agricultural Project that does not meet the
criteria for a water supply assessment pursuant to Water Code Section 10910-10915 or water supply
verification pursuant to Government Code Section 66473.7 shall include a complete project description
with a detailed map or diagram depicting the footprint of the proposed project, the size of the footprint,
projected water demand at full implementation of the project and a schedule for implementing water
service. All submittals should include sufficient detail and analysis regarding the project’s environmental
compliance, water demands, including types of land use and per capita water usage, necessary to make
the determinations outlined in Section 5.2.

9. All other District rules and policies regarding a project applicant or Water User's responsibility
for paying connection fees, costs of capital improvements and reimbursing the District for costs of staff
and consultant's time, engineering studies and administrative overhead required to process and
implement projects remain in effect.

10. Potable Use customers treating water from the District, to deliver to its water users, shall be
required to follow appropriate water use efficiency best management practices (BMPs), including, but
not limited to those established by the California Urban Water Conservation Council BMP’s (see
https://calwep.org/wp-content/uploads/2020/04/Residential-BMP-Guidebook.pdf), or other water use
efficiency standards, adopted by the District or local government agencies.

11. Industrial/Commercial Use customers shall be required to follow appropriate water use
efficiency BMP’s, including but not limited to those established by the California Urban Water
Conservation Council and California Energy Commission, as well as other water use efficiency standards,
adopted by the District or local government agencies.

12. The District may prescribe additional or different BMPs for certain categories of Potable and
Industrial/Commercial Water Users.

1ID Adaptive Water Supply Policy
12-2-2025


https://calwep.org/wp-content/uploads/2020/04/Residential-BMP-Guidebook.pdf#:~:text=In%20December%202008%2C%20the%20California%20Urban%20Water%20Conservation,savings%2C%20improving%20water%20use%20efficiency%2C%20and%20measuring%20progress.

Table A

Municipal, Industrial and Commercial Customers | Imperial Irrigation District



https://www.iid.com/water/municipal-industrial-and-commercial-customers

Table A

Imperial Irrigation District
Adaptive Water Supply Policy
2026 Fee Schedule

Annual Demand *Table A *Table B
(Acre-Feet) Reservation Fee |Development Fee
0-500 $93.84 537636
£01-1000 513213 552851
1001-2500 $165.91 566364
2501-5000 520495 $819.79

*To be adjusted annually after 2010 in accordance with the Consumer Price Index (CPI).

Sample tiered fee schedule.

Example: 1200 AF demand

Reservation Fee = (500af*§93 84/af) + (500af*$132.13/af) + (200af*$165.11/af)
= §46,920.00 + 566,065.00 + $33,182.00
= $146,167.00

Development Fee = (500af*5375.36/af) + (500af*3528 .51/af) + (200af*$663.64/af)
= 5187,680.00 + 5264, 25500 + $132,7258.00
= §584,663.00
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Table B

ADAPTIVE WATER SUPPLY POLICY
Annual 2026 Non-Agriculture Projects Water Supply Development Fee

$819.79
$663.64
$528.51
$375.36 I
0-500 501-1000 1001-2500 2501-5000

Tier (Acre-Feet)

Note: Fee schedule applies to 2026 contracts; and will either be adjusted annually by the Consumer Price
Index (CPI) over the prior year, or otherwise updated periodically to reflect evolving replacement project
costs and actual industrial water supply activity.






